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King Already Given 


| Manpower Mandate 


An appeal to the people of Canada, either in the form of a 
referendum or a general election on the issue of compulsory 
selective service is neither desirable nor necessary. 

The government went to the country a year ago last March 
and received an overwhelming mandate to prosecute the war to the 
yimost. Mr. King told the electorate then that the real test was 
coming and he wanted a wartime mandate to go full steam ahead. 

He got it. 

In plainest language, the people of Canada told Mr. King to 
sdopt, without further consultation, any steps considered netessary 
for the winning of the war. 

In dealing with everything save manpower, Mr. King hes 
shown little hesitation in taking these steps. Our taxes have been 
raised again and again; our citizens have been forbidden foreign 
travel, a ceiling is being placed on prices, wages and salaries; the 
production of many lines of goods has been rigidly restricted. - 

“ There has been no thought of an appeal to the electorate regard- 
ing these vital changes nor was one expected. They were part of 
that mandate given in March, 1940, And the most efficient use of 
our manpower, after all our most vital war asset, is also part of 
that mandate. : 

It is not just a matter of military conscription. It is far broader 
than that. To win'this war we must get every man into the job 
for which he is best fitted. For some it will be in the armed forces, 
for a great many more i¢ will be in a factory turning ot arms or 
on a farm producing food. The important thing is to get all of us 
into those vital jobs and all working together before it is too late. 

By all means let Mr. King consult parliament. Let there be full 
and frank discussion, free entirely from party politics, on this 
pressing and vital problem of manpower. But it would be criminal 
both from the standpoint of delay and of dividing the country in 
the face of the enemy to hold a referendum or an election. 


MEIGHEN SPEAKS PLAINLY 


Three points stand out in Rt. Hon. Arthur Meighen’s forthright 
acceptance speech of last week. 

1. The anomaly of strictly party government in a war of life 
and death. : : 

2. Failure to effectively mobilize the nation’s manpower and 
achieve a state of total war. 

3. The need for “compulsory selective service over the whole 
field of war.” 

Mr. Meighen lays the blame for failure to come “even’ in sight 
of a state of total war” on our failure to adequately mobilize our 
manpower. He terms our present methods “illogical, cruelly unjust 
and tragically inefficient.” 

His remedy is clear-cut, unequivocal. He supports the view now 
being held by an increasing number of Canadians, namely the 
need for “compulsory selective service over the whole field of war.” 

Reputedly the Meighen “draft” was engineered and executed 
by a well organized group who in the past have been notoriously. 
more selfish than statesmanlike. Last week in-a staff writer dis- 
patch from Ottawa the following paragraph appeared in the 
Toronto Telegram: 

“In the background, although not in Ottawa, is understood to have 
been General D. M. Hogarth, wealthy mining magnate, who is credited 
with holding the view that it was necessary to place Mr. Meighen in 
the House, where he could spur on the war effort.” 

That they prevailed in the recent Ottawa meeting is due partly 
to Mr. Meighen’s personal prestige and leadership qualifications 
and partly to the fact that no alternative for speeding Canada’s war 
effort seemed available. 

It is now clearly up to Mr. Meighen to demonstrate that he can» 
rise above the rather sinister implications of his “machine” support. 

One thing which Mr. Meighen should insist upon is additional 
support in the House of Commons. 

This‘ week the Ottawa Journal suggests editorially that the 
most effective way to do this would be to “bring with him two or 
three outstanding men; men such as Murdoch McPherson and 
George Drew.” 

Another equally important suggestion is that he be given by 
his party a research staff capable of providing accurate information 
and “able to watch trends and developments and relieve him of 


the routine of details.” 
. 7: « 


SEE WEAKNESS LABOR BOARD SETUP 


The naming of Humphrey Mitchell as chairman of the National 
War Labor Board is a highly commendable move. Mr, Mitchell has 
shown himself to be a strong, constructive influence in wartime 
industrial relations. 


But the new War Labor Board which Mr. Mitchell now heads 


government wage ceiling, starts off with a serious handicap. 

_ For some reason the government has insisted on maintaining a 
discredited plan for appointing board membership—five members 
representing labor, five representing employers, none representing 
the general public. 

- Mr, Mitchell straddles the two groups as an “independent” 

Nairman, 

What will be the effect of such a plan? 

Almost surely those who have been named to the board by a 
Particular “union” or “association” will feel responsibility to reflect 
in the board’s deliberations the viewpoint of their own particular 
éroup. This effect leaves all decisions in the hands of the chairman. 

_ it can rightly be argued that this National War Labor Board 
should not be a mediation body at all, but rather a judicial and 
‘cministrative organization named to, see that the government's 
Wage ceiling policy is carried out fairly and effectively. 

In such a board there is no place for bargaining or jockeying 
&s between one group or another. 


NEWS CANNOT BE SUPPRESSED 


Prime Minister King seldom speaks without weighing his words 
carefully but surely his amazing contention in regard to the duties 
of the Canadian Press was an exception to this rule. ; 

_ Ill-advisedly, we think, Mr. King again aired the Aldershot 
incident when some exuberant Canadian troops in England booed 
&5 well as cheered their own Prime Minister. 

_ From his speech in the House of Commons last Friday it is 
Plain that Mr. King believes that the Canadian Press should have 
mitted all references to the booing. 

What alternative had the Canadian Press? 

Sooner or later the story would have got out, in soldier letters 
home if not through private cables. Rumors would have been ram- 
Pant and magnified out of all proportion to the actual incident. 

Every newspaper editor knows that not a week goes by without 
Special requests. Sometimes it may be to “soft-pedal” certain 
“npalatable but important information; sometimes to overemphasize 
the action of an individual or company. But as a former news- 
Paperman himself, Mr. King must know that if any newspaper or 
news service started heeding such requests it would soon lose the 
Confidence of the public. Its success depends absolutely upon giving 
a account of events and in expressing opinions without fear or 
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Inter. Pete 
Earnings Up 
For 194] 


Crude Output, Prices 
Up — Courts Deciding 
Expiry Date De Mares 
Concession 


Present iindications are that earn- 
ings of International Petroleum for 
1941 will show a good improvement 
over 1940, The Financial Post is told. 

How great the improvement will 
finally be can hardly be determined 
as yet but there seems little doubt 
but that the $1 a share annual divi- 
dend will be covered from current 
earnings, 

Estimates from United States 
sources indicate that the company 
may earn from $1.10 a share to $1.30 
a share in U..S. funds this year. So 
far as The Post can determine, this 
estimate is not unreasonable, It 
would compare with actual profits 
for 1940 equivalent to 94 cents a 
share and would bring earnings back 
close to the 1939 level when $1.19 was 
reported, 

Output, Prices Better 

The improvement appears to be 
taking place because of two factors.’ 
In the first place, production of 
crude oil is considerably better this 
year. In the second place, the com- 
pany is obtaining generally a higher 
place for its oil, a gain which has 
more than offset any increased costs 
which may be experienced. 

In Venezuela, substantially higher 
production has been obtained this 
year from the fields in which Inter- 
national Petroleum has a share. It 
will be recalled that this company 
holds a one-quarter interest in the 
production obit-incd by Mene 
Grande Oi! Co. and s..rted to share 
in Venezuelan oil production for the 
first time in 1938. . 

: Venezuelan Output Gains © 

Proven fields being. d-veloped 
jointly by the two companiss ar: 
giving excellent results this )-.ar 
while exploratory work has shown 
substantial extensions to areas 
already proven and indicated new 

(Continued on page 2, col. 4) 
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Canada’s hens have enlisted in the fight 
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Canada Nears End 


‘Of Her Resources 
In U. S. Exchange 


—Canadian Provision & Supply Co., Toronto, phote. 
to feed Britain, and this year 


are sending 30 million dozen of their particular brand of “Bundles for 


Britain” where only th 


arters of a million went ‘before the war. 


Through the hands of 14 expert candlers like these in a Toronto plant 
flow enough eggs to feed 386,000 Britons a week. 


Expect Tighter Rules 


On Time Payments 


Insurance Contest 


Has Many Entries 


Closing week of The Financial 
Post's insurance contest has seen 


rush of entries from all parts of | 


the country and from practi*aiiy 
every company doing b«:incss in 
Canada. The entri-- are not all 
confined to t!:->> in the insurance 
busine’s bk’. include lawyers,. lib- 
rane, chartered. accountants, 
eic. The closing date is Nov. 22, 
and all entries postmarked up to 
midnight, Nov. 22, will be accept- 
ed, First prize of $100 is offered 
with three prizes of $50. 
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Canada Planning Setup 
To Stabilize Commodities 


By KENNETH R. WILSON 

OTTAWA.—Appointment of Don- 
ald Gordon as chairman of the War- 
time Prices Board and directing 
head of the price ceiling administra- 
tion is expected to be announced 
this week. Since November 10 Mr. 
Gordon has been associate chairman 
of the board and administrative 
director. 

Hector. B. McKinnon, who has 
guided Canada’s wartime price ad- 
ministration since the beginning of 
the war, will, it is expected, be 


named president of a commodities 
stabilization corporation now being 
organized to implement policy in 
respect to the purchase and resale of 
various commodities, particularly 
raw materials at prices which will 
ensure the maintenance of retail 
ceiling prices., 

This new board will be one of the 
most important organizations in the 
administration of the price ceiling. 
It will be responsible for increas- 
ingly important and large-scale 
transactions involving heavy finan- 


OTTAWA.—Some further tighten- 
ing of insiallment credit purchasing 
regulations is imminent, The Finan- 
cial Post is informed. Either the 
present order will be redrafted or 
more “teeth” inserted to curb eva- 
sions. 

Meanwhile, Canada: has just ex- 
perienced the greatest credit collec- 
tion period in history. Application 
of Consumer Credit Order 64 in 
tightening up charge account regu- 
lations has caused a colossal repay- 
ment of outstanding. debts all across 
the country. Charge account cus- 
tomers have been quick to respond 
to the new requirements that mer- 
chandise purchased via charge ec- 
counts must be paid for in full “not 


cial commitments and the use of 
government funds. 

Four new members are shortly to 
be added to the board. They are: 
Dana Wilgress, deputy minister of 
trade and commerce; Dr. Bryce M. 
Stewart, deputy minister of labor; 


J. G. Bouchard, assistant deputy |: 


minister of agriculture; W. L. Gor- 
don, special assistant to the deputy 
minister of finance. 


By K. R. WILSON, 


later than the last day of the month 
following the month in which the 
goods are purchased.” 

Under this law it is illegal to sell 
any “listed” merchandise on a charge 
account. if previous purchases are in 
default. . “Default” is described as 
ten days after the due date. 

This provision of the installment 
credit ban has been very noticeably 
felt in establishments with wealthy 
clientele. 

At the same time, Order No: 64 has 
eut a wide swath across: all types of 
installment purchasing. It is esti- 
mated that monthly payment buying 
has been cut at least in half. Hardest 
hit have been jewellery stores where 
the dollar-down principle has been 
a long-established and important 
factor in sales appeal. 

Ways in which the present order 
will be strengthened will probably 
include: 

(a) Stronger regulations regard- 
ing advertising. 

(b) Sharper definition of what 
constitutes a charge account. 

(c) Provisions to check misuse of 
“lay-away” privileges, 


British People Surge Ahead of Govt. 
In Seeking Complete Selective Service 


By FLOYD S. CHALMERS 
Editor, The Financial Post 

LONDON (By Cable)—“We cannot leave a 
single citizen, man or woman, not doing the 
job they ought to be doing.” In these words 
Ernest Bevin this week announced the gov- 
ernment’s policy on further extending selec- 
tive national service among the whole popu- 
lation. Selective service in Britain is a much 
broader concept than conscription as debated 
in Canada. 

Selective service as understood here means 
raising men for the fighting forces. It:is no 
longer @ subject of debate here. Conscrip- 
tion has long been regarded as the only fair 
Democratic way of raising manpower for 
the services. It is hard to find a single person 
in Britain willing to return to a voluntary 
system of raising fighting men. Conscription 
is worked efficiently and fairly in practice, 


but Britain’s mobilization of manpower and | 


womanpower embraces more than military 
conscription. It is regarded as the only way 
to insure the maximum use of the nation’s 
strength. Since March last every week has 
seen new groups of men and women called 
to register for national service, for war in- 
dustries, for civilian defense, etc. 
In Britain, selective service is just as im- 
portant in keeping some men out of the 
army as getting others in. In this war the 
propertion' of workers on the home front to 
fighting men is greater than ever before $0 
Britain regards conscription for home service 
as of equal importance to conseription for 
the army. For instance, if a mam is engeged 
in work. vital to any phase of the war effort, 
even if only in export trade in the hard 
currency market, he may not leave his job 
to join the army. He cannot be fired or 
drafted for the army. There are 19,000 sched- 
uled undertakings where this ruling applies. 
Women too are embraced in British National 
war service schemes. There are two recent 
cases where women were fined for refusal to 
accept munitions jobs assigned them. This 
was part of the government's warning that 
it means business. Britain today faces a 
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of manpower, vital te the 


war industries. Fulfilling its obligations to 
Russia and building up its own striking 
strength to take the offensive requires an in- 
crease of at least a third in its present war 
production. Despite the fact that the num- 
bers engaged in war production are a third 
larger than a year ago, three shift opera- 
tions are not universal yet and are impos- 
sible without hundreds of thousands of addi- 
tional workers since there are no unemployed 
and few available workers for shiftiag. 

Additional workers myst be found among 
women. “Measures to shift women include 
further drastic curtailment of non-war indus- 
tries, restriction on exports, combing out the 
women's volunteer services and calling up 
more married and unmarried women for war 
jobs. Bevin said Britain needs an additional 
million married women for fulltime jobs. 
Presently, every man between 18 and 40 is 
liable for military service, and exempted only 
if medically unfit or engaged in an occupa- 
tion regarded as more important than army 
service. Over military age and up to 46, all 
men are subject to be assigned to war service 
in industry, to home defense work, etc. Some 
600,000 of this group are registered and 
200,000 have been‘already individually inter- 
viewed to see if the work they are doing is 
really vital. . 

Women up to 26 are already registered and 
women up to 31 will be by the year end. 
Over 500,000 have been interviewed and 
where present work.is regarded as unessen- 
tial they ase encouraged to join army, air 
force or navy auxiliaries or to undertake a 
munitions job. While compulsion was used 
in a’ few cases, moral suasion is almost al- 
ways effective. Even full-time service as a 
volunteer worker is not accepted as an ex- 
cuse for evasion of war work. There has 
been some opposition to. calling up women 
from the trades unions which fear for post- 
war jobs because of the invasion by women, 
also from married women who are not desir- 
ous of moving from one locelity to another. 
But generally, the public has proved willing 
to make any sacrifices, to abandon any frée- 
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dome for winning the war.and.it is fair to! 


say: that the country is ahead of the govern- 
ment’s action in its willingness for diversion 
of man power from unessential to war indus- 
tries. 

Many devices of control, taxation and 
otherwise, are in use; Industries are ruth- 
lessly restricted in raw materials, power, 
shipping space, etc., if regarded as non-vital 
to the war, Under the concentration of in- 
dustry-plan, much telescoping is being done 
in hosiery, rayon, carpets, pottery, cotton, 
corsets, boots, shoes, gloves, glazed tile where 
a limited number of nucleus firms now do 
the manufacturing for all the former firms. 
Hundreds of factories are closed, Nearly 
150,000 persons have been released for war 
jobs and 45,000,000 square feet of factory 
space has been released for war factories or 
storage. Even firms, valuable nationally-ad- 
advertised brand names are not exempt if 
this closing is regarded unavoidable, al- 
though in the main, telescoping has been left 
for the industry concerned to work out for 
itself. 

Clothing rationing has reduced purchases 
of wearables to the barest minimum, freeing 
workers for war employment. Moreover, 
heavy taxation and voluntary and compul- 
sory savings reduce the demand for civilian 
goods. These sacrificial measures make 


possible a concentration of power, factory | 


Space, machinery, manpower, on war work. 


Compulsory selective service provides the’ 


means for channeling the dis-employed 
workers where they are-most. wanted, whe- 
ther in the fighting forces or in munitions 
manufacture, The sole test is where each can 
best serve, the nation. The whole system is 
thoroughly democratic. There are no dis- 
tinetions of wealth or position, The public 
accepts willingly. Its chief complaint is the 


government's timidity and lack of a broad’ 
plan to convert the nation more rapidly, 


into a war machine. National service, whe- 
ther in the army, by conscription or other- 
wise, is directed by the ministry of labor, 
end national service is thus providing a 
unified control and preventing competition 
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Says Some Arrangem 


ent With the United States 


Must be Made Shortly in View of Impending 
Shortage — Have at Least Three Alternatives 
By JOHN LANGDON 


Eastern Editor, The Financial Post 


With Canada’s U. S, dollar resources rapidly nearing an end, ways 
and means are-now being’ studied to relieve the situation. 
Three ways are open to Canada to balange her payments on pur- 


chases from the States, 


1, Expansion of the Hyde Park agreement; 

2. Possible outright lend-lease under the new Lend-Lease Act; and 

3. A loan from the Reconstruction Finance Corp. with Canadian 
holdings in the United States deposited as collateral. 

Prime Minister King’s trip to Hyde Park earlier in the month is 
understood to have been devoted partly to a discussion of this problem 


and how best to meet it. 
At this time indications are the 


first plan may be adopted. To date 


Canada ‘has consistently opposed taking advantage of the Lend-Lease 
Act, preferring to pay her own way if that were possible, and the 


matter of a loan is not imminent a 


t this stage. 


If the provisions. of the Hyde Park arrangement, entered into last 


April, are widened—and widened 


considerably—then Canada may 


be able to scrape by and meet her obligations in the States. 
Exchange Problem Is Acute 


Canada’s dollar exchange problem is made more acute by the ex- 
tent of her assistance to the United Kingdom and the need to. buy 


materials on an increasingly large 
the U. K. as well as her own. 


scale to meet the requirements of 


Canada is in a peculiar position, having very substantial credits 
to the United Kingdom, and at the same time, a big debt balance 
in her account with the United States. The problem, and it is a serious 
one, is how to make the two dovetail. 

In peacetime this would not be difficult as the Dominion could 
offset its debit balance in the U. S. with its credit balance in the U. K. 


Under existing conditions this is 


impossible. Canada must make 


other arrangements to meet her obligation to the States and, at the 


same time, go on granting credits 
Situation Under 
To the end of 1940 the situatio 


to the U. K. 
Control in 1940 
nm was reasonably well in hand— 


Canada balancing her credits in the U. K. against her debits in the 


U. S. 


This is well illustrated in the figures just released by the Dominion 
Bureau of ‘Statistics on the estimated balance of ‘international pay- 


ments; 


' Briefly put, Canada had a credit in her 1940 current account with 


(Continued on’ 


page 8, col. 1) 


Engineers, Skilled Men © 
Soon to be Drafted 
For War Work 


From Our Own 

OTTAWA, — Canada’s first move 
toward conscripting man power in 
industry will shortly be made. 

Regulations are now being drafted 
to permit the mobilization of tech- 
nical, scientific ‘and professional 
pérsons whose skill and training is 
needed in the war effort. 

The new authority is being sought 
by the Wartime Bureau of Tech- 
nical Personnel, directed by E.'M. 
Little. This Bureau has since Juné 
last been completing a nation-wide 
survey of technically trained per- 
sons. Questionnaires were sent to 
over 45,000 engineers, chemists and 
architects. 

On the basis of these returns the 
Bureau now has a complete, com- 
prehensive catalogue of Canada’s 
technical man power. It knows the 
experience, qualifications and pres- 
ent employment of between 18,000 
and 20,000 professional and scientific 
workers. It acts as well as the clear- 
ing house for demands from indus- 
try and the armed services for men 
of this type. 

Faced with a steadily increasing 
demand for mechanical, civil, elec- 
trical, chemical and metallurgical 
engineers, the next step (shortly to 
be taken) is to introduce regulations 
to facilitate the transfer from non- 
essential work of scientific and pro- 
fessional workers now needed in the 
services and in war industry. 

Under the new proposed author- 
ity, am engineer or scientifically 
trained person, now employed say 


Correspondent 
in an administrative or selling job 
in a non-war industry, must on re¥ 
quest be released from his present 
employment if his services are re- 
quired in a professional capacity for 
war industry or for work with the 
armed services. 

The compulsion will be exerted 
on employers, not on the employee. 

Employers will be ‘required to 
release such keymen when request- 
ed, and also to give certain guaran- 
tees as to postwar employment, etc. 

The survey of technical and pro- 
fessional man power has revealed 
that there are thousands of persons 
with excellent qualifications avail- 
able in Canada to meet the growing 
need of the services and of war in- 
dustry. But many of these persons 
now hesitate to volunteer for war 
work for fear of losing their present. 
status in industry. : 

The aim of the new legislation 
will be to remove this fear and 
to make possible a far greater trans- 
fer of technical and professional 
skill into war needs than has here- 
tofore been possible. 

Want Same Protection 

The proposed regulations will aim 
to protect the technical or pro- 
fessional man’s interest in his for- 
mer job in much the same way that 
similar protection is now given men 
who enlist for overseas service. 

There is no guarantee contem- 
plated ‘that the government will set 
a man up in business after the 

(Continued on page 2, col 1) 


Expect Competition 


On Lake Sul 


phite Deal 


Frem Our Own Correspondent 


MONTREAL.—Brompton’s _ action 
in.securing approval of sharehold- 
ers before making an offer for the 
bankrupt property of Lake Sulphite 
Pulp.Co., has stimulated other in- 
terests to consolidate their plans for 
acquiring the property. 

»Just now there is a growing feel- 
ing that Brompton may not get the 
property. Even if it is successful 
in making the best offer, the cost to 
the company will be considerably 
higher than was ‘indicated at the 
Brompton meeting. 

Other Bids Likely 

Off and on over the past two 
years several groups have taken a 
look at Lake Sulphite. They have 
all been over the pros- 
pects of re-establishing the com- 
pany on a sound financial footing. 
got, largely 


mene tel Speatne 
they-all wanted to. get the Brompton, — 
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enterprise for the proverbial song. 

Deals have waxed hot and cold 
and the impression gained is t 
each group thought the longer they 
held off, the cheaper they could get 
the property. 


No Lenger a Bargain 
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It now appears that any chance | : 


to secure the t Lake Sul- 
pas at a bargain price has : 


the property. Both are said 
|e to make a more attractiv 
offer than is ted to come 
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FINE APPAREL 


Convoyed from 
the Old Country! 


ENGLISH SHIRTS 


Convoyed from Britain in time for the Canadian 
Staunchl 
broadcloth materials in a 

patterns that brecthe "British Distinction"! 


Christmas season. 
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‘Jap Break Due 


FOR MEN 


woven cotton 
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Tailored with true : 
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able fit, with two 
seperate starched 
or "Tab" collars. ry 
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Engineers, Skilled 
Men Soon To Be 
Called Upon 


(Continued from page 1) 


war if his present means of liveli- 
hood no longer exists. It is however, 
expected that it is the non-essential 
industries which will be looking for 
men after the war and that the new 
regulations will help to preserve 
existing seniority or status. 


Brains—Without Uniforms 


One of the most important imme- 
diate fields where technical and 
professional men are required is for 
special research ig connection with 
the armed services. Much of this 
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work does not require that these 
men go into uniform, but that their 
talent be directed toward solving 
a wide range of technical and scien- 
tific problems which have arisen in 
aviation, naval and military matters. 

The demand for engineering as- 
sistance is expected to fall most 
heavily on mechanical engineers, 
and on civil, electrical, chemical 
and metallurgical engineers, in 
about that order. ' 

The WBTP survey has disclosed 
thousands of persons with excellent 
technical training who are now en- 
gaged in non-technical work—sales 
or administrative jobs. Also dis- 
closed by the survey is the fact that 
a very large percentage of these per- 
sons have indicated their willingnéss 
to be used in essential war work. 


i 

Dispatch of Canadian troops to 
Hong Kong confirms the gravity 
of the situation in the Far East 
even without recent predictions 
from Washington. For several 
weeks informed observers at the 
American capital have been warn- 
ing of an early break with Japan. 
Apparently the economic squeeze 
produced by the embargo on ship- 
ments of oil, rubber, metals and 
other war raw materials from the 
democracies to Japan is quickly 
producing the predicted result, an 
external explosion or an internal 
collapse. . 

Washington observers continue 
to be optimistic regarding the 
Tae basses thot Sapah enti be 
They e pan 
bi t to her knees in possibly 
six months, that the Jap army 
has been overrated p arly in 
equipment, but that the Navy is 
powerful but spread over too 
wide an area. 

The reinforcing of Hong Kong 
is interpreted as an indication that 
the defenses of that. base have 
been strengthened, especially from 
the air and land side and that 
there are good chances that it 
could be held for its nuisance 
value and also as a possible jump- 
ing off place for offensive opera- 
tions. 

s oO s 

Our Armed Forces 

Latest official statistics on Can- 
/ada’s armed forces show approxi- 
mately 344,000 men enlisted for 
active service anywhere. Of this 
number about 100,000 are over- 
seas. 

By services, total active service 
enlistments to date are as follows: 

NAVY ccchescdcscecscsge S0Q0 

Army +++ 230,000 

Air Force 89,000 


344,000 

Dead or missing to the end of 
October are: ; 
403 


861 
823 


-» 2,087 


eeeeeeeePeeee 


Air Force hcaetbiatecas is 
Total eeeeeeen eee eeeeeeee 
. 


No Exceptions 

Washington observers, official 
and otherwise are watching Can- 
ada’s experiment in price and 
wage freezing very closely. Says 
one unusually well informed cor- 
respondent: 

“Last April the British Govern- 
ment ‘announced that it would 
stabilize prices and wages. But it 
promptly began to allow excep- 
tions. This destroyed the effec- 
tiveness of the freezing. Assum- 
edly, if the U. S. attempts also a 
provisional price control, with 
wages left .out and agricultural 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Manicipal— Date Issued 
Stellerton, N.S. ..-secseeee coscces Ott. « 


Gloucester Twp., Ont. cccccesss NOV. sess 
Fort William, Ont. ...o+s soceee NOV. eves 


Canada Treasury Bills 


Harris, Ramsay && Co. ..cccccccseceseeeoess 
Royal Bank SS ae ee 


seers Beeeeeee seeesece 


Yield 
3.75% 


Price 
102.25 
© 


101,665 
102.05 


Amount 
pryeey 


Rate Due 
4% 1942-47 
4% 1942-59 45,000 
%% 1942-56 10,000 

3%% 1042-46 36,500 


eves Feb. 13, °42 45,000,000 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— 
Phillips Electrical Works 
Steck Issues— 
Marbenor Malartic Mines 


FOR FASTER 


. W.C. Pitfleld & Co., Wood, Gundy & Co... 
Offered by 


PRODUCTION IN 


INDUSTRIAL PLANTS. 


WESTINGHOUSE TWIN LAMP F.P.C. 
FLUORESCENT LUMINAIRE 


Men and goods move faster under fluorescent light for 
seeing, Pressure of war work calls for greater effi- 
ciency all round. That’s why business today is placing 
greater emphasis on better light that enables employees 
to work with fewer errors and with less fatigue. 


“DAYLIGHT” INDOORS 


Twenty-four hours a day, Westinghouse Fluorescent 
Luminaires bring “daylight” indoors. High levels of 
cool, glareless light contribute to increased production, 
reduced waste and improved employee comfort. The 
twin lamp F.P.C. unit shown above is ideal for general 
or supplementary lighting in low bay areas. 


CANADIAN WESTINGHOUS 


Office: 


nd 


Rate 


Price 
101 
Price 

10 


Due Amount 

1956 $1,800,000 
Class Amount 
400,000 shs. 


Rate 
44% 
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rot tae SO eo ae 


aoe 


ar And Business 


, 
prices also uncontrolled, an Am- 
erican inflationary spiral will also 
ensue or continue. In application, 
the Canadian or Baruch method 
would appear the better device.” 
* 


F.E.C.B. Chairman 
Donald Gordon, deputy gover- 
nor of the Bank of Canada and 
alternate chairman of the Foreign 
Exchange Control Board, will 
have his hands full ‘in’ helping to 
work eut the new ceiling policy. 
One rumor going the rounds is 
that a successor may be selected 
for the post of alternative chair- 
man .of the F.E.C.B. Several 
mames are suggested, including 
N. W.. Mackenzie, one of the 
supervisors attached to the Board. 


Wipe Out U. K. Debt 

Whaley Eaton Service of Wash- 
ington intimates that Canada is 
preparing to cancel Britain’s war 
indebtedness. It states: 

“It would not be surprising 
were Canada to announce shcrtly 
that she has wiped the British 
debt to her of $2 billions off the 
books and is prepared to take 
over British investments in Can-. 
ada. There is no probability that* 
a demand for payment of the debt 
would ever be made, ahyhow, and 
it is thought necessary to meet 
the criticism In America that, 
while the U. S. is making gifts 
through lease-lend Canada has 
been demanding British payment 
for supplies.” ’ 

. 


Quebec Shoe Trade Hit 


Quebec’s boot and shoe trade is 
not overly happy these days. 
First the Quebec government 
passed a minimum wage bill 
which raised costs of manufac- 
ture. Then came the cost-of-living 
bonus. On top of these is the fact 
that members of the trade can get 


they agree z pay the 
minimum wage set out by the 
Department of Munitions and 
Supply. If they take a e 
ment order they lose their com- 


- Investor’s Index 
Ford of Canada . 10 


petitive position and the tendency - eTiening 


just now is to let someone else 
makes shoes for the government. 
They would like to have the busi- 
ness, but if they accept, they say 
they won't be in the boot and 
shoe business very long. 

- . oa 


Steel Shortage 

Canada is facing an acute short- 
age of steel for its war effort, ac- 
cording to a statement by F. B. 
Kilbourn, Steel Controller. A 
speeding up of scrap salvage op- 
erations is urged to-relieve the 
situation with a specia] appeal for 
heavy scrap such as old stoves, 
automobile parts, disused machin- 
ery and tools. The public is 
warned by the Controller that 
enamelware and tin cans are of no 
my as their scrap value is neglig- 
ible. 

Mr. Kilbourn appealed particu- 
larly to Canadian industry to 
scrap disused machinery and parts 
which the managements may have 
held for a period of years for their 
resale value. He pointed out that 
scrap prices have been fi at 
the highest level since the last 
war and that they will remain 
pegged for the duration. 


War Orders 

War orders authorized by. the 
Department of Munitions and 
Supply were down slightly for 
the week ended Nov. 4. Total 
amounted to slightly over $91 mil- 
lions and numbered 3,455 com- 
pared with $12.3 millions and 
3,463 orders the week before.. 
Biggest individual orders were 
for automotive transport, aircraft 
and gasoline. 


Western . 
Zelier’s....«- 5 


MINES AND OILs 
Beattie. ....%19 ##Kirk. Lake... 
Berens Laflamme.... 
Lake Shore. . 
Macassa 
McWatters.. . 
Mich: 


Preston E. Dome 18 
Sherritt 19 
Ivanite. . . 

Goldbeam .... 
Hayes Cadillac . 
Hedley Mascot . 18 
Hollinger... . 
Horne Fault... 
Island Mountain ; 


1 
18 
Kerr Lak 8 
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Int. Pete Earnings Are Up for 1941 


(Continued from page 1) 
pools, Experience of International 
Petroleum in Venezuela has been 
shared by other oil operators who 
have found a substantially better 
demand for their product this year. 


When the company’s annual re- 
port for this year appears, it is ex- 
pected to show a progressive reduc- 
tion in the $8 millions of non-interest 
bearing purchase obligations in- 
curred as a result of the Mene 
Grande deal. These obligations are 
due up to Dec. 15, 1945, and are pay- 
able on a per barrel basis as oil is 
actually produced. 

Steadily maintained output of 
crude oil is the report of the com- 
pany’s Colombia oil fields. In this 
case production is limited for prac- 
tical purposes by the carrying 
capacity of the Andian National 
Corp. pipe line which carries oil 
from Colombian oil fields to the 
ocean. ‘Expansion of this pipe line 
is not justified under present con- 
ditions, it is stated, though ‘there is 
a substantial reserve of crude oil 
output, In Colombia, as in Peru, the 
company operates a refinery, serv- 


For OFFICES, STORES, SCHOOLS, 
RESTAURANTS AND PUBLIC 


BUILDINGS 


WESTINGHOUSE 


F.C. 160 


FLUORESCENT LUMINAIRES 


To supply the answer to the need for better lighting in 
commercial establishments of all kinds, Westinghouse. 
ps the versatile new FC-160 fluorescent fixture 


or direct-indirect illumination. A 


portion of the light 


from four 40 watt lamps is directed to the ceiling in 
order to relieve brightness contrast and provide com- 


fortable, 


uniform illumination. 


This luminaire is 


styled to blend with any architectural interior, and is 


available for ceilin 
continuous runs - 
mounted end to end. 


Of suspension. mounting. For 
fluorescent light, they may be 


To get the complete story about “the new lighting,” 


ask the nearest 


aT os walt Py ncipal C 


estinghouse Office. 


E COMPANY LIMITED, HAMILTON. ONTARIO 


hana; 


ing the South American market and. 
this also has been operating at a high 
rate of capacity. 


Currently there is considerable in- 
terest in the court case being heard 
in Colombia to decide whether or 
not International Petroleum’s De 
Mares concession expires in 1946 or 
1951. This concession was obtained 
many years ago and there is some 
doubt as to the actual date on which 
it became effective. It is this ques- 
tion which the Colombian courts are 
now deciding. 


A logical step after the date of ex- 
piry has been decided would be 
negotiations for renewal of the con- 
cession. So far as can be gathered 
at this time, there is no reason to 
question the company’s ability to 
secure a renewal on acceptable 
terms. International Petroleum 
claims it has always found Colom- 
bians fair. Just this year an import-, 
ant case involving tax payments by 
Andian National was decided in the 
company’s favor. 


Last year Interational Petroleum’s 
crude oil output totalled 39.7 million 
bbls. Of this 21.2 million bbls. came 
from Colombia; 9.6 million bbls. from 
Peru and 8.9 million bbls. from 
Venezula. 


Peru Output Gains 


In Peru, International Petroleum’s 
original field of activity, increased 
production has also been obtained 
so far this year. It is expected that 
1941 will show considerable gains 
over 1940. Four new oil fields have 
been brought in this year which are 
said to have more than offset decline 
in older fields. Production in Peru 
has been declining since it reached 
a peak in 1936 but the active explora- 
tion activities of the past two or 
three years appear to be having con- 
siderable success. 


The: company’s refinery in Peru 
has, been operating to capacity 
although no additions of importance 


St. Maurice 
Earrings Up 
Results of First Year's 


Operations Excellent, 


Says James Wilson ; 


_ From Our Own Correspondent 

MONTREAL.—St. Maurice Power 
Corp.'s first 12 months of operation 
were concluded on a highly satisfac- 
tory basis, according to statement 
issued by James Wilson, president of 
the company. 

Although this first year included 
the period when the four new units, 
totalling 178,000 hp. had to be 
broken in gradually, and although 
the midsummer flowage conditions 
in, the St. Maurice River were un- 
precedently low, total output of the 
plant reached 960 million kw.h, It is 
expected this figure will be consid- 
eraby exceeded in an average water 
year. 

Improve on Estimate 

All of the output was sold under 
contract to Brown Corp., ;at La- 
Tuque, and Shawinigan Water & 
Power Co, Mr. Wilson stated he did 
not know of another hydro-electric 
development on the continent that 
had been able to sell every kilowatt 
hour of its output during the first 
year of operation. 

The earned surplus of St. Maurice 
Power Corp. fer the initial 12 
months’ period ended Oct. 31, before 
depreciation and income tax, 
amounted to nearly $300,000. This 
was substantially better than the 
estimate of $174,000 for the calendar 
year 1941, as set out in the prospec- 
tus issued at the time the company 
carried out its public financing. 


Quebec May Open 
South Amer. Bureau 
From Our Own Correspondent) 
MONTREAL.—Province of Que- 


bec may have a trade representative 
in South rica some time in the 


have been made to it. 

The war has brought some changes 
in the types of product most in de- 
mand. Demand for fuel oil to be 
supplied from the Peruvian refinery 
has been particularly strong. In- 
ability of California producers to 
obtain shipping to transport fuel oil 
down .the west coast of South 
America as far as Chile has meant 
that users in’ that area have turned 
to local sources which in this’ case 
has meant largely International 
Petroleum. 

As is probably the case in any 
large enterprise, the company has.to 
face continually the question of de- 
fining its liabilities with regard to 
taxes and other concessions. For 
example, it is said that in the coming 
year the question of export duties 
will come up in Peru. 


Tax Position Favorable 


On the whole, it appears that In- 
ternational Petroleum obtains at 
least as favorable a treatment from 
the South Amefican countries where 
it operates as if could expect in most 
other countries, at least from the 
standpoint of taxes and duties. This 
company carries on no operations in 
Canada and thus pays no Canadian 
taxes. As such, it is sometimes men- 
tioned as a tax hedge for investors. 

In Ecuador, International Petro- 
leum Co. has been carrying on active 
exploration in a large concession 
for the past year or two. It is said 
that it will likely be some time next 
year before it will know just what 
is available from Ecuador. Develop- 
ments so far are said to have been 
promising but not sufficiently con- 
clusive to permit any estimate of 
potential results. 


Overcome Dislocation 


Generally speaking, producers of 
crude oil in South America have 
found conditions much more favor- 
able this year than a year ago. The 
initial dislocation caused by loss of 
large markets in Europe appears to 


Seagram’s Hits 
Sales Record 


Bronfman Says Results 
For. First Quarter Will 
Be “Gratifying”’ 


From Our Own Coggespondent 

MONTREAL. — Distillers Corp.- 
Seagram's sales are at a record level, 
according to a statement made at the 
annual meeting by Samuel Bronf- 
man, president of the company. 

Referring to the “increasing trend 
of our business in the last half of the 
fiscal year under review,” Mr. 
Bronfman said this trend “has con- 
tinued to manifest itself each month 
since the beginning of the new fiscal 
period and shareholders will have 
reason to be gratified with the re- 
sults of the first quarter.” 


Help U. 8S. Defense Plans 

The American subsidiary of the | 
corporation, he said, was the first | 
beverage distiller to meet the re- | 
quest of the United States Govern- 
ment for co-operation to help relieve | 
the shortage in alcohol for defense 
purposes. Under the plan now work- 
ed out, the American subsidiary 
will process 65,000 bu. of corn a 
month for tHe manufacture of alco- 
hol, which is required for the manu- 
facture of smokeless powder, 

At a special meeting preceding the 
annual meeting, shareholders ap- 
proved by-laws amending the bor- 
rowing powers of the company, 
which previously were limited to 
borrowing money in the ordinary 
course of business on obligations 
maturihg within two years, except 
for a $5 millions loans for five years. 
The amendment eliminates this limi- 
tation. 


——_— 
States, the Premier remarked upon 
the interest prevalent there in mat- 
ters touching Quebec. His under-! 
standing was that the same interest 


Manufacturers Of War Material 
BORROW TO SPEED PRODUCTION 


Manufacturers, who need funds to increase their speed in ful. 


filling Government contracts, ate invited to discuss their require. 
ments with the manager of our nearest branch office. 


Borrowing to pay wages or to buy raw materials for making war 
supplies of great variety is an everyday transaction at the Bank’ 
Montreal. 


BANK OF MONTREAL. 


“A Bank Where Small Accounts Are Welcome” 


Modern, Experienced Banking Service...the Outcome of 124 Years’ Successful Operation 
: ALS] 


SIMPSON’S 
GREATER NEW 
CHRISTMAS 
CARD SHOP 


Remember that last-minute scramble for Christmas cards 
last year, when you pretty well had to take what you 
could get, and get jostled around besides. Why not buy 
your Christmas cards now, when you can spend plenty 
of time looking over the selections? Simpson’s has made 
it easy for you with the greater new Christmas Card Shop 
adjoining the Simpson’s parking station on Richmond 
Street. Visit Simpson’s New Christmas Card Shop the 
next time you have a few minutes to spare. You'll find 
it well worth your while. 


BLADB2> os» 
have been offset by increased de- ° ; 
mand in South Amerjca and from Canadian Cottons Lid 
this continent. Apparently, Britain Settles St. Croix Strike 
is taking more of its oil requirements From Our Own Correspondent 
from South America because of dif-| )ONTREAL. — Walkout of em- 
ficulty in securing its needs from its| ployees of the St. Croix mill of 
customary sources in the near East. | Canadian on Ltd. has been - 
, according to an announcemen 
— _ — eer by i. R. Pettigrden, New Bruns: 
South America oil producers has wick Director of Labor. 
come from the great acceleration in Upward of 600 employees have 
demand in the United States and in| heen idle since Oct. 31, as a result 
Canada. Substantial amounts of oil of a dispute between a weaver and 
from Colombia and Venezuela are! the company. 
being sold by International Petro- 
leum in Canada, much of it arriving 
through pipe line to Sarnia and 
being used to supply the newly com- 
pleted line to Montreal. 


Shipping conditions, as might be 
expected, have been upset by war- : 
time conditions. Experience this 
year has been somewhat improved 
as producers have been able to find 
transportation for the substantially 
higher output reported, 
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SMALL CAR 
WANTED 
Good-condition 
Austen, Singer 
Toronto Area 
Box 180, 
The Financial Post, Toronto 


This Company's financial 
strength and the accumu- 
lated experience’ of over 
half-a-century enable it to 
serve well the insuring 
public. 


FEAD OFFICE 


There's a winter paradise waiting for 
you— in Victoria. Here, in Canada's 
warmest winter climate, there's golf, 
tennis, fishing, riding, swimming in 
warmed sea-water at the famous 
Crysial Gorden...and flowers bloom 
the year round! 

Plan a winter holiday at the Empress. 
You'll find delightful accommodation 
and delicious meals . . . your own sort 
of people . . . and no bothersome 
passport or exchange problems. 

Low winter rates — European Plan, monthly, te 
April 30th: $75 up, single room with bath, from 
$105 double (2 persons). Popular priced meals. 


Enjoy these specio! attractions at the Empress: 
OLD ENGLISH YULETIDE FESTIVITIES 
2 


EMPRESS GOLF TOURNAMENT 
March 9 to 14 


o 
VICTORIA SPRING GARDEN FESTIVAL 
April 22 to 25 


Travel in comfort by train. . . low roil fares... see the 
Rockies enroute. Booklets ond as 
from eny Canadien Pacific agent or Manager of 
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Gustave A. Beaudry. 
. n Life 
a amet City, 
and active in chartered ‘life 

underwriter work. , 
Definitely No. The idle rich 
would be the only ones to profit 
by lifting of the ban on Canadian 
travel through the United States 
and these are not creators of good- 
qill Other Canadians are too busy 

with the war effort to travel. 
his is an offhand expression of 

epinion not that of an expert, 


Lucien Borne 
Mayor, City of Quebec. 

Quebec City Council has not 
eonsidered the question of recom- 
mending the lifting of the ban on 
Canadians travelling in United 
States, However, messages have 
peen received from American citi- 
gens to the effect that they would 
pot visit our country until such 


gestrictions have been removed. 
* » a 


William S. Day 
Head, Robert S. Day & Son 
Ltd. —— insurance brok- 
ers, Vancouver. 

My opinion is that jthe United 
States citizens appreciate the fact 
that we require foreign exchange 
to purchase war supplies. 

The inconvenience caused Cana- 
dians who may desire to travel for 

to the United States is 
gmall in comparison to war neces- 
sities. I believe persons on actual 
pusiness trips to the United States 
should be put to less inconven- 
jence but I am prepared to sacri- 
fice myself in any all out effort to 
successfully conclude the war. 

> * o 


R. A. Gray 
Manager, Bond Dept., Jas. 
Richardson & Sons, vice- 
president Canadian Invest- 
ment Dealers Association. 
Without access to factual in- 
formation, it is difficult to ex- 
press any opinion’ as to the 
advantages and disadvantages in- 
volved, but I would suggest, that if 
Canada requires to restrict the im- 
portation of essential goods to con- 
gerve exchange, as seems neces- 
sary, no justification can be found 
for permitting such funds to be 
used for pleasure travel abroad. 
We must recognize that Canada 
is seriously at war, and that our 
@conomy must be planned accord- 
ingly. Undoubtedly, United States 
citizens are daily becoming con- 
scious of the necessity for restric- 
tive measures and I am confident 
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Post Survey Shows Canadian Opinion Still Divided 


. With the double object of bringing more American 
* tourists to Canada and combatting unfavorable Cana- 
dian war propaganda in the United States, some 
authorities have advocated modification of the ban 


on Canadian-U. S. travel. 


Canadians visiting the United States, it has been 
urged, would act as goodwill ambassadors. They would 
tell our story to our big neighbors to the south. They 
would: get them to come up here and spend American 
dollars which we need to buy airplane engines and other 
vital war equipment only obtainable in the United 


States. 


This matter has been aired in Parliament several 
times and only last week was brought up again. 
Normally, American tourists spend about $265 mil- 


lions in Canada each 


ear and before the war Cana- 


diams“travelling in the United States spent about $100 


millions. 


This left a net favorable balance to the . 


Dominion of around $165 millions. 

Though there are still no restrictions on Americans 
coming to Canada, this vital flow has been upset by the 
war. Chief factors blamed are the following: 

Stories circulated by enemy and other interests in 
the United States to the effect that gasoline was pro- 
hibitive in cost or hardly obtainable in Canada; 

That American citizens might be drafted into the 


Canadian army; 


That American citizens would be barred at the 


border; 


That Canadians at war were too busy to be both- 


ered with visitors. 


There was a sharp decline in number of U.S. visitors 
coming to Canada last year, and while there has been 
some a0 eterna this season, the business is still run- 


ning wel 


below pre-war levels. 


ESTIMATED TOURIST EXPENDITURES 
(In Millions of Dollars) 


‘ 


By Americans in Canada . 


By Canadians in United States 
Net balance to Canada .... 


‘ike Oe 


1940 1939 1938 1937 

$ $ $ § 
262 267 274 

40 95 102 102 


81 167 165 172 


Note:—Figures previous to 1940 based on old method count of Dominion Bureau of 
Statistics. New system would show much lower totals but proportions would be 


about same. 


that the majority of their under- 

standing citizens commend us for 

these, and other steps we have 

taken, in promoting our war effort. 
~ x > 


Courtland Eliott 


Economist, A. E. Ames & Co., 
Toronto. , : 

I can see no vital reasons to 

justify a departure from the 

present travel policy which re- 

stricts trips to the United States 
to those for essential purposes. 


To authorize expenditure of 


United States dollars for non- 
essential pleasure travel at a time 
when every governmental policy 
is being designed to restrict in- 
vidious and unnecessary private 
expenditures at home would hard- 
ly be consistent. In the long run, 
it seems to me that Canadians will 
command more goodwill abroad 
by adhering to this aim at home. 


|S. D. Granville 


Editor, St. Croix Courier, St. 
Stephen, N.B. 

Merchants ef this border town 
are sharply divided on this ques- 
tion. Some are materially helped 
by present situation. Others suffer 
from loss of American trade 
caused by resentment over Can- 
adians being banned from visiting 
across border. 

My opinion, after talking with 
many tourists, and following re- 
cent business trip to Boston is that 
personal contact with Americans 
is the best way to tell our story. 
Such will combat fables about dol- 
lar gasoline, seizure of visiting cars 
and many other wild tales being 
circulated in the States. I believe, 
however, only short trips should 


‘be allowed and limit placed on 


Saue Jime and Money o" 


1 Procedure with ---- 


ddressogr aph 


ARGE and small 


war savings, ” 
insurance, etc-, becom 


Addressograph S 


payrolls, 
deduction 


mere O 
oes on the job: 


more th 


complicated as they 
s for defense taxe> 

insurance; group 
fice routine when 


an a machine—it #5 
defficiency- 


granting American funds so essen- 
tial to our war effort. In short, 
my answer would be: lifting the 
ban, no; relaxing it, yes. 


Stephen Leacock 
Economist, writer and humor- 
ist and former head of Eco- 
nomics Department, McGill 
University, Montreal. 

The matter of lifting the ban on 
U.S. exchange for tourists is one 
on which I think the opinion of 
the Foreign Exchange Control 
Board is better than mine. They 
are in possession of facts and sta- 
tistics which I haven't got. 

As to our visiting tourists creat- 
ing goodwill, that depends on the 
tourists. I know some that 
wouldn’t carry far. 


Ryland S. New 


President and general man- 
oor National Sewer Pipe Co. 
. 


I do not favor lifting the ban 
on ordinary Canadian travel in 


sands of volunteer war savings 
workers are putting forth every 
effort, to encourage the citizens of 
Canada to refrain from unneces- 
sary spending which competes 
with the country’s war effort, and 
would, if not restrained, hasten in- 
flation. 


Let us be sensible during these 
trying times, by only asking and 
encouraging our government lead- 
ers to take only such actions as will 
help us win the war, for after all 
that is the only job we all have to- 
day. 

a > o 


Paul E. Ostiguy 


Vice-chairman Montreal Curb 

Market, member Montreal 

Stock Exchange. . 
, I have one son with the army 
in England. The second one is 
studying to be a military engineer. 
The third is at Royal Military 
College, Kingston. The youngest 
was found unfit by the Royal 
Canadian Navy and refused. 


My only daughter and my wife 
are giving their free time for war 
work, 

If you want American goodwill, 
tell the real Americans what real 
Canadians are doing. Ottawa must 
need all U.S. dollars at work ex- 
clusively to win the war in the 
interest of America as well as of 
Canada, 

om * * 


Ellis H. Morrow 


Professor and head, Depart- 
ment of Commerce, Univer- 
sity of British Columbia. 


Yes. The question is largely ex- 
change ost through popular in- 
expensive travel to the United 
States against the loss from pos- 
sible decreased counter-travelL 

There are few Canadians cross- 
ing the border at the coast. 

Critical observers report that 
Americans are resentful and dis- 


MEANS THAT DODGE CARS WILL LAST A LONG, 
LONG TIME AND OPERATING COSTS WILL BE LOW! 


They feel they should avoid Can- 
ada. 

Friendly Americans assert that 
travel restrictions help enemy in- 
fluence in promoting the idea that 
the Canadian war effort is apa- 
thetic. Canadian visitors are need- 
ed to offset that feeling. I believe 
that tourist interchange will in- 
creasingly favor Canada and obvi- 
ate any danger of dwindling ex- 
change. Suggest a special luxury 
tax on travel funds and would sup- 
ply our war facts to Canadians 
crossing the border. 

* * . 


Arthur J. T. Reaume 


Mayor, City of Windsor. 

I would favor granting free 
travel in United States provided it 
does not jeopardize United States 
dollar exchange situation. Cer- 
tainly we need more people to 
talk to our many American 
friends who might be persuadéd 
by propagandists to believe un- 
favorable stories about our war 
efforts and misjnterpretation of 
present status of Canadians re- 
garding travel in United States. 

Undoubtedly the present situa- 
tion is seriously affecting Ameri- 
can tourist travel to Canada when 
it should now be at its greatest 
height, I do not hesitate to urge 
consideration of this matter by 
authorities concerned. 

* .¢6 ao 


F. Maclure Sclanders 


Secretary, Board of Trade, 
Saint John, N.B., and prom- 
‘ inent Maritime spokesman. 


Few, if any of us as businessmen 
are sufficiently informed as to in- 
side economits of the matter to 
know just how important this 
question is. Furthermore, we 
are exceedingly reluctant to 


silicide 
NES PRIME ES PF 
© , * 


oppose any policy which the 
government deems necessary. 
Nevertheless, the free interming- 
ling of American and Canadian 
peoples might go far to offset ad- 
verse propaganda and might prove 
exceedingly valuable in that direc- 
tion. 

ff anything is done to limit ban 
on travel we strongly favor a time 
limit for such visits, say two 
weeks. We, are very adverse to 
permitting our people to winter 


south, 
“« * * 


Victor Soucisse 


Public relations counsel, 
Montreal, prominent advocate 
= = — Sen eee 
nglish-speaking a rench- 
ing communities in 


The stopping of travel by Can- 
adians to the United States has 
proved to be a serious error in 
psychological analysis. The ban 
has subconsciously affected Amer- 
ican goodwill at a time when no 
price is too high to pay for assur- 
ance of this goodwill. 

Canada has probably lost more 
in actual exchange than it has 
saved by its boycott on travel. 
Which nation is going to lose the 
most in a boycott between one 
ten times larger and richer than 
the other? On all counts remov- 
ing the ban, would prove a gain in- 
stead of a drain. 

* * * 


Cyril W. Stairs 


President, Wm. Stairs, Son & 
Morrow Ltd., Halifax and 
director of several other lead- 
ing Nova Scotia industries. 
Yes. The other ninety-nine 
words are superfluous. 
Editor’s Note. — The Financial 
Post enquiry asked that replies 
be confined to 100 words. 


Next week The Financial Post .will make another tele- 
graph survey of representative Canadian opinion on a 
inclined to consider war necessity. | current question of national interest. 


Should Ban be Lifted on American Travel 


“No. thanks!” 


® This wise woman has just flatly vetoed her 
husband’s suggestion that he name her execu- 
tor in his Will. Her decision was not based on 
question of competency, but rather on the cer- 
tainty that when the time came she would not 


have 
right. 


sufficient available time to do the job 


© Nowadays men name trust institutions like 
ours as Executor, knowing that we have both 
the time and experience required for efficient 
administration of estates. 


Crown Trust. 
Company 


Executors :: 
MONTREAL 


Trustees :: 


Financial Agents 
TORONTO 


Exchange Volume ,C. D. S. Trust Reports 


Is Lower 


Value of Shares Traded 
at Toronto Down 38% 
This Year 


The Toronto Stock Exchange re- 
ports 4.6 million shares traded in 


October this year as compared with | 
5.7 millions in the same month of | 


1940 and 7.6 millions in Sept., 1941. 
For the first ten months of 1941, 
total share volume has been 454 
millions against 59.4 millions in the 
corresponding portion of 1940. 
The 4.6 million shares traded last 
month had a market value of $7.6 
millions. This is only slightly be- 
low the value for Oct., 1940, al- 
though well under that fdr Septem- 


Equity Value Lower 
From Our Own Correspondent 


MONTREAL. — Net asset value 


per share of preferred stock as at , 


Oct. 31, 1941, is reported at $18.51 
by Consolidated Diversified Stand- 
ard Securities, This contrasts with 
a revised value of $20.79 a share a 
year ago 


ber this year. For the first ten 
months of 1941, the aggregate value 
of shares traded on the Toronto Ex- 
change has been $68.7 millions, 
compared with.$111.6 millions for 
the corresponding portion of 1940. 

Last month the industrial share 
index of the Toronto Exchange de- 
clined 3.80 poffits. the gold share 
index dropped 8.06 points; the base 
metals 3.28 points and the western 
oils 1.32 points. 


PENDABILITY 


1942 Dodge Special De Luxe 6-Passenger 4-Door Sedan 


design. You get a completely NEW body with great 
comfort and beauty. You get a new, stronger, more rigid _ 
frame for a steadier, safer ride. And you get a Dodge 
engine with increased horsepower and remarkable 
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the United States. I do not believe 
such attion would affect American 
goodwill as the citizens of the 
United States are daily becoming 
more war-conscious and are more 
likely to appreciate our desire to 
refrain from any action that would 
create an additional drain on our 
foreign exchange, or interfere 
with our war effort. 

I also consider that this govern- 
ment ban has had a very desirable |. 
effect upon those who are not in 
a position to enjoy such travel, and 
who would certainly. be most 
critical should the government, at 
this time, remove this effective re- 
straint on unnecessary spending. 

Such action would be contrary 
4 age to the war savings programme, by 
— | oes which the government is spending 

snake large sums of ‘money, and thou- - 
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economy. 


You’ve heard about Dodge DEPENDABILITY. :.a 
traditional quality of Dodge cars for the last twenty-eight 
years. This reputation was earned by a continuous effort 
to give the motoring public the greatest possible value 
in individual transportation. 


You may apprdach the purchase of your new Dodge with 


nasil complete confidence that it will last a long, long time. 


Go to your Dodge dealer and investigate these cars for 
yourself—his cordial invitation means a pleasant ride 
in a remarkably beautiful and comfortable automobile. 
See him today! ? a acaay 4 
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Now is the time to buy a new Dodge and enjoy the last 
word in modern Chrysler Corporation engineering and 
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Traditional Wartime .- 
Pattern Being Traced 


Demand for Higher Than Normal Yields and 
Reluctance to Discount Events Normally Fav- 


orable Shown Everywhere 


Stock markets, have been following the traditional wartime pat- 
tern. They are slow and reluctant to discount events and conditions 
which in peacetime would give rise to strong moves, either up or 
down. 

Earnings may be good and dividends fair. But it seems accepted 
that investors in wartime demand a yield about two or three per 
cent higher than normal In other words if a stock would seem 
attractive at 5% before the war, today the same stock might require 
7% or 8% to attract buyers. It is the lack of permanence to wartime 
activity; the high tax levels; and the general reluctance to take any 
constructive action until victory is clearly ahead that operates on 
investor psychology. 

At the same time it is reasonable to expect that the investor who 
has patience and firm convictions would find present stock prices 
relatively attractive before too many months have passed. There is 
little assurance that the bottom of the current decline has yet been 
reached, but there is, at the same time, reason to expect that most 
of the difficulties ahead of investors have been discounted. 

Past history has indicated that stocks should be bought, not when 
optimism is rampant and prices have been rising for months, but 
unpredictable but it would not be surprising if some time next year 
unpredictable but it would not be surprising if ‘sometime next year 
the backward looking investor may not regard with distaste his lack 
of courage. 


Investing in Wartime | lot closer to the wartime lows than 
One thing that stands out in a | the highs. 
study of the numerous letters re- | 

ceived from contestants in The) Assume British Holdings? 
Financial Post's 1939 contest on “In- | Two suggestions of wide interest 
vesting in Wartime” is the relatively 'to the Canadian investors are made 
small amount of changes most would | jn a recent Whaley-Eaton letter from 


make in their selections of two years 
ago if making them today, This| 
week The Post publishes some of 
these letters and will follow with | 
others in a later issue. Investors | 
are advised to give them careful | 
study. 

In.a contest such as this, certain | 
rules and standards of judging have 
to be established. One of these for 
The Post's contest was strong de- 
pendence on the way in which each 
contestant presented his arguments, 
rather than any attempt to select | 
the portfolio which the judges them- 
selves might have thought ideal.) 
This very fact, however, probably 
eliminated some enétfies which may | 
have stood the test of two years of 
war better than those to which prizes 
were given. 

As an example there is the entry 
from western Canada that recom-| 
mended placing $10,000 into Domin- | 
ion bonds and taking the remaining 
$40,000 to be divided equally be- 
tween the building of seven bunga- 
lows in each of Calgary and Edmon- 
ton. Now it appears that there has 
been a substantial appreciation in 
house values in Calgary and Edmon- 
ton over the past two years. In- 
formants estimate that 14 such 
houses which cost $40,000 to build 
in 1939 would today be worth about 
$49,000, indicating a total apprecia- 
tion in value of this “portfolio” of 
around 194%. True, it might not 
have stood up so well on other | 
counts, but this example illustrates | 
what may have happened in pecu- 
liar instances with other lists not 
analyzed completely. 

Once more, however, it should be 
emphasized that the final test of a 
long-term investment programme is 
not given in one year or even five 
years. This was a wartime pro- 
gramme and the war is not over yet. 
And even then consideration was 
given to how the contestants had 
provided for what might happen 
after the war. 


* * a 


Dividend Decline Ending? 

The index of Canadian dividend 
payments, to be found regularly in 
The Post, indicate that trend has 
been downward since 1937 and does 
not show any sign of changing. 
There is not available in Canada“a 
record of the past which would 
enable us to make any estimates of 
what the war might do to dividend 
payments except as it develops from 
month to month. 

British records, however, are 
available farther back and give 
some interesting indications. In that 
country, as here, the current trend 
is downward. The Economist's 
figures show that dividends paid in 
Great Britain in the second quarter 
of 1941 were equivalent to 6.7% op 
ordinary capital. This compares 
with 9.6% for the first quarter of 
this year and 10.9% for all of 1940. 

The Investors’ Chronicle has been 
doing some studying of trends of 
stock yields in Britain. It concludes 
that over the period since 1929, the 
average yield on British Govern- 
ment securities has been 3.57% and 
on industrial shares 5.25%. At the 
end of September this year the yield 
on industrial shares was just at the 
long-term average but on govern- 
ment bonds it was 3.05%, or about 
%% below the average, 


12-year period has been 1.68% but 
currently it is 22%. 


Whether or not this reasoning is 
directly applicable to Canadian con- 
ditions is difficult to determine. But 
it @ of interest as indicating the 
trend of thought in investment 
circles in Britain where stock prices 
are at 1941 highs and approaching 
the wartime peaks. This contrasts 
with Canadian—or U. S. markets— 


iA where stock prices are hovering a 


Washington. 

The first has to do with the rate 
of exchange between the Canadian 
dollar and the United States dollar. 
In spite of rumors that the Canadian 
dollar might be pegged at parity 


| with the American dollar, doubts 


are cast on the likelihood of this 
actually happening. Rgther it ‘is 
thought that special arrangements 


for transferring goods between the |’ 


two countries and to allocate the 
materials will be carried out. 

Then the suggestion is made that 
Canada may shortly wipe out the 
debt that the British owe to this 
country and take over instead Brit- 
ish investments in Canada. Whether 
this is on the books or not is not 
known at.this stage. It is rather 
doubtful if many people in Canada 
ever expected that this book debt 
would be paid by Britain, and such 
a gesture might have tremendous 
propaganda advantages in the 
United States. It would certainly 
offset American criticism of Canada 
demanding British payment for sup- 
plies while the United States is giv- 
ing them. 

Investors in this country can see 
in such a programme tremendous 
opportunities and at the same time 
responsibilities. Undoubtedly such 
investments would have to be taken 
up in large measure by the people 
of this country. Even if held by the 
Dominion government, the deal] 
would have to be financed in some 
way. 


Long & Daly Law Firm 
Adopts New Name 


The Toronto legal firm of Long | 
& Daly announces that Grey Hamil- | 
| ton, K.C., has become a partner and 


the firm name changed to Daly, 
Hamilton & Thistle. Partners in the 
firm now are Roland O. Daly, K.C., 
Grey Hamilton, K.C., E. E. Thistle, 
D. H. McTaggart, Graham Morrow 
(on active service) and Wilfred 
Judson. 
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Market Opinions 


Efforts to analyze reasons for 
stock market apathy feature com- 
ment in the United States. 

Journal of Commerce, N. Y.— 
Solution of the labor crisis may be 
followed by a moderate rally in 
share prices, reflected most in 
groups most affected by uncertainty 
in industrial relations. A major 
change in stock market conditions 
is not expected to follow evidence 
of stabilized labor relations. Of 
more direct and immediate effect 
on corporate earnings are taxes and 
priorities. These two dominant fac- 
tors will tend to keep within limited | 
bounds a market rally at this time. 
A temporary factor is the substan- 
tial volume of selling to establish 
tax losses. 4 

Barron's New York (The Trader) 
Every dire threat to stocks is by 
now in the open. As stocks rest only 
moderately above the wartime lows, 
the atmosphere of the market place 
is that of complete defeatism, At the 
same time, tax selling proportion- 
ate to the volume of trading has 
never been so heavy. In the face 
of 8% to 10% yields, however, it 
is time for a renewal of faith in 
the strength of the United States 
and in the sanity of Congress. 
Properly it may be queried whether 
the final phase of war readjustment, 
virtually equal in extent to the 
shock of 1940, may not be in the 
process of completion. Although ac- 
cumulation periods are as trying as 
distributing eras, such as 1929 and 
1937, the final results are what 
count. 

= * 7 
Barron’s, N. Y. (The Dow Theor- 
ist)—New lows for the decline 
which began at the end of July 
were made by both Dow-Jones in- 
dustrial and railroad averages last 
week, implying a potential threat 
to the bear market lows of 111.84 
and 22.14 registered in 1940. The 
averages nim d extended the sec- 
ondary decline signalled some time 
ago. The major trend remains down 
under the Dow theory. The decline 
has already lasted 15 weeks, an un- 
usually long period for a secondary 
movement. Experienced traders 
have already begun to look for buy- 
ing, rather than selling, opportuni- 
ties. 
= * 

Brookmire Counselor, N.Y.— The 
trend of the stock market still ap- 
pears reactionary; the farther the 


decline goes, the more advisable it s 


is to consider the numerous cushion- 
ing factors present in the financial 
situation. A balanced and sound in- 
vestment viewpoint must be main- 
tained; and this applies also to any 
tax selling that clients plan to dé be- 


tween now and the end of the year. Se 


Withholding of moderate cash in| 
active funds gives protection against 
war imponderables, while the basic 
and inflationary expansion warrants 
retention of remaining high-calibre 
stocks representing sound indus- 
tries. 


Brazilian Traction — Announce- 
ment of the 40c. dividend, first dis- 
tribution since 1938} brought little 
response in the shares in London 
where much of the stock is held, 
according to The Investors’ Chroni- 
cle. It is suggested that another dis- 
tribution early in 1942 is not un- 
reasonable and the shares are con- 
sidered “worth a moderate pur- 
chase to put away.” 
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(Ontario Towns |Assets of Imperial Bank 
AtNew High, Deposits Up 


|Tax Income 


Is Higher 


Leaside Added. to Those 
With Over 5,000 Popu- 
lation 


There are now 30 towns and vil- 


tion of 5,493 from 4,001 the year| Prev. 


previous. Total assessed population 
of this group of towns and villages 
is 234,184 as compared with 223,779 
in 1939. 

Total assessed value ‘of land, 
buildings, business, etc., amounts to 
$152,689,892 against $144,636,063 a 
year ago. Revenues of the muni- 
cipalities for 1940 were $9,652,060 
é¢ompared with $9,760,691 while ex- 
penditures declined to $9,443,262 
from $9,594,472. Total debenture 
debt of the 30 municipalities at the 
end of 1940 amounted to $25,910,728, 
showing only a moderate change 
from the $25,819,492 for the same 
municipalities a year earlier. Lea- 
side, incidentally, has the best re- 
cord of any of the municipalities 
in this category from the standpoint 
of percentage of population on.re- 
lief with only 0.1% of the Leaside 
population receiving this type of 
help. Worst showing is made by 
Hawkesbury with 23.4% of its popu- 
lation on relief. 


General Improvement 


General improvement in tax col- 
lections was evidenced during the 
year. For this tabulation the group 
of 30 municipalities is broken down 
into three sections. Forest Hill and 
Swansea 1940 tax collections on cur- 
rent levies amounted to $823,156 or 
86.3% of the levy, while total cur- 
rent and arrears colleetions were 
$996,794 or 104.5% of the 1940 levy. 
Taxes receivable by these two muni- 
cipalities amount to $285,680 ‘or 
29.9% of the 1940 levy. In 1939 cur- 
rent collections by these two vil- 
lages were 82.9% of the levy while 
current and arrears collections were 
100.7% of the 1939 levy. The towns 
of Timmins, Kenora and Fort 
Frances current collections last 
year were $913,612 or 81.8% of the 
1940 levy. Total current and ar- 
rears collections were $1,095,666 or 
98.1% of the year’s levy, Taxes re- 
ceivable by these three towns 
amount to $361,047 or 32.3% of the 
1940 levy. In 1939 these three muni- 
cipalities reported current tax col- 


ance 
profit 

Total assets at $206.5 millions were: 
$15 millions higher than in the pre- 
vious year. The increase was 
in cash and ‘cash items while other 
quick assets were also higher. 
items totalled $33.5 millions, or 
about $1 million higher than in the 
ious yéar. The ratio to total 
liabilities was 17.89%. Total 
assets, including call loans jn 
ada, were about $5 millions higher at 
$113.2 millions and the ratio of total 
quick assets to total liabilities to 
the public was 60.43%. 

Reflecting the expansion in busi- 
ness and also probably borrowing 
by investors in the third war loan, 
current loans showed a substantial 
rise over last year, being almost $12 
millions higher than on Oct. 31 last 

ear. A 
. An increase of $14 millions in 
total deposits to a new high record 
was gratifying in view of the de- 
cline in deposits shown by all the 
banks last June when depositors 
withdrew their savings in large vol- 


5, 
ume to buy war bonds. Both savings | 7 cans ¢ 


and demand deposits weré higher, 
those of the Dominion and provin- 
cial governments also being above 
last year’s levels. 


Short-Term Investments 


A significant change in the bank’s 
investments is shown in the balance 
sheet, Short-term 
securities were down about $9 mil- 
lions to $28 million. This was large- 
ly due to the conversion of short- 
term issues into war bonds. Long- 
term securities accordingly were up 
$12 millions, part of this increase 
being due to the conversion of short- 
term issues. 


lections of 81.5% of the levy while 
current and arrears collections 
were 100.4% of the 1939 levy. 

The remaining 25 ‘municipalities 
had 1940 current tax collections of 
$4,585,653 or 86.7% of the levy with 
total current and arrears collections 
at $5,503,422 or 104.1% of the 1940 
levy. Taxes receivable amount to 
$1,697,922 or 32.1% of the 1940 levy. 
In 1939 this group of municipalities 
collected 84.4% of the taxes on cur- 
rent account and 102.0% of the 1939 
levy totalling current and arrears 
collections. 


Significant Investors’ Index Numbers 
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NEW AND REFUNDING ISSUE 
etn re. “Ne ST Deen nie ee 


$1,800,000 


Phillips Electrical Works, Limited 


First Mortgage Fifteen-Year Sinking Fund Bonds 414% 
Series A 


To be dated December Ist, 1941; 


inci 
Montreal; Toron 
denominations 


semi-annual interest 
Ottawa, 
of $1,000 and , 


(December Ist and June 1st) pa 
, Saint John, Halifax 
registerable ag to princi 


To mature December Ist, 1956: 


Vancouver 


le in lawful moeey of Canada a in 
. Redeemable in whole or in part 


at the option of the Company at any time on thirty days notice at a premium of 5% up to 


. The Trust Deed will provide for an annual 
Series A, commencing March 1st, 1943, of 
issued. The Company may deliver 


Ist, 1942 


, the premium decreasi of 1 
Ist, 1953, and thereafter me < 


at par to maturity; in each case 


with accrued interest to date of redemption. . 


Trustee: Montreal Trust Company, Montreal 


sinking fund payment. 


In the opinion of Counsel these Bonds w 


British 


registered under that Act. 


We offer these Bonds if, as and when issued and accepled 

and — to the approval of legal proceedings by J. J. Creelma . 
Esq., K.C., and Messrs. Stairs, é 
Lynch-Staunton, of Montreal, at:— 


PRICE: 101 and accrued interest, to yield 4.40% 


W. C. Pitfield & Company 


Limited 


by us 
Dizon, Claxton, Senecal 


each year there- 


sinking fund for the retirement of Bonds of 
a sum equal to 234% of Bonds of Series A 
Bonds at par in whole or in part satisfaction of any 


, ill be legal investments under the Canadian and 
Insurance Companies Act, 1932, Canada, for funds of insurance companies 


Wood, Gundy & Company 
Limited * 


The statements contatmed tn this advertisement based 
to be conatrueh as reprcoentan ih at baione to be reliable, but are in no event 


government | np. 


lions. 
Important items in the profit and 
loss ‘account and the balance sheet 


Cash | follow: 


Profit and Loss Account 


Years Ended Oct. 31 
4 1941 


uick 
Can- | We, bank Semnaes 


tions to staff —— and antee 
funds of $105,912 in 1941 and $101,564 in 


1940, 
“After dedtcting $100,000 reserv ° 
tingencies. ” rote 


Balance Sheet 
As at Oct. 31 


1941 1940 


New Issue 


November 22, 1941 


Phillips Electrical Works, Limited 


414% First Mortgage 
Sinking Fund Bonds 


Due December Ist, 1956 


~ 


Denominations 


: $500 and $1,000 


Price: 101 and interest, to yield 4.40% 
Descriptive circular forwarded 


upon 
“An Expanding 


request, 
Canadian Industry 


Founded in 1889” 


‘ 


36 King Street West 
Toronto 
Telephone: ELgin 4321 


f 


ita | National Meet 


3,588,189 

08,551,216 

564 487,501 
4,029,265 5,857,900 
79,608,294 67,878,158 
215,347 316,813 


044, — 380,700 
5,584,217 5,743,114 
2,251,575 

34,734 


191,491,715 


s to . 
Loans to municipal. 
Current loans 


Liabilities 

Note circulation .... 4,980,000 
11,998,310 
11,740,383 
49,262,273 
92,452,784 
2,953,586 
168,407,338 


176,149 
676,651 


206,587,280 191,401,715 


For Truckers 


Representatives of the Canadian 
motor transport industry will meet 
in Toronto in national convention 
Nov. 28 and 29. Speakers include 
Hon, Joseph B, Eastman, Washing- 
ton, D, C., chairman of the Inter- 
state Commerce Commission and 
former Federal Co-ordinator of 
Transportation, F. C. Horner, 
Washington, D.C., member of the 
U. S. Civil Defense Commission 
to England and now consultant to 
the Council of National Defense 
and R. C. Berkinshaw, chairman, 
Wartime Industries Control Board 
for Canada, 


bad 


Wood, Gundy & Company 
Limited 


C. 1. L. Lets Contract 
For Windsor Chimney 


From Our Own Correspondent 
MONTREAL, —~ Canadian Induge 
tries Ltd. has awarded a contract te 
Canadian Custodis Co. for the erece 
tion of a 228-ft, radial brick power 
house chimney stack at the Windsor 
works, 


Investment Firm 
Changes Name 


Name of the Toronto investment 
firm of Plaxton, Cherry & Co. hag 
been changed to Plaxton, Cherry & 
McDonnell, Mr. McDonnell joined 
the firm in March, 1939, as manager 
of sales and trading and became a 
partner later that year. Partners of 
the firm are A. G. Plaxton, R. C, 
Cherry and E. J. McDonnell, 


IMPERIAL BANK 


, OF CANADA 


67th ANNUAL STATEMENT 
Year Ending October 31st, 1941 


Profit and Less Account 


Profits for the year ended 31st October, 1941, after providing 
for Dominion Government Taxes of 


and after making appropriations to contingent accounts, out of which 
accounts full provision for bad and doubtful debts has been made.... $ 
Dividends at the rate of 10% per annum..........0. 


Written off Bank Premises 


Balance of Profits carried forward......... tebepeereosecccccenccececececes $ 
Profit and Loss Balance 31st October, 1940 |. cocccddvcsadesecesecacesececes 


Profit and Loss Balance 3lst October, 1941.... 


” BALANCE SHEET 
LIABILITIES 


Deposits by and balances due to Provincial Governments. . 
Deposits by the public not bearing interest 


Deposits by the public bearing interest, including interest 
accrued to date of Statement © . 


Deposits by and balances due to other Chartered Banks in 


Canada 


$ 


Deposits by and balances due to Banks and Banking Corre- 


spondents in. the United Kingdom and Foreign Countries 
/ 


Acceptances and Letters of Credit Outstanding.....:..... 


Capital Paid Up.......... 


Reserve Fund............ 


Dividends declared and> unpaid 


eee ewes ee eee eee ewer eeeeeeeeeeeee 
eeeeeeeeeere 


Balance of Profits as per Profit and Loss Account.....see 


_ASSETS 


Subsidiary Coin held in Canada........... 


Notes of Bank of Canada 
Deposits with Bank of Canada...eveseeeesees 


eeeeesreseee $ 5,838,620.00 
11,957,346. 19 


Notes of other Chartered Banks................ece0ee Bilge 


Government an@ Bank Notes other than Canadian.... 


Deposit with the Minister gf Finance for the security of note circulation.... 
Seeeaen: oni: Cnar  , «5. cgi ova tagededed bet cbncscces ccc dbese tn 


eeeeeerersecesseeesseeeeseces $ 


95,137,419 .97 


1,937,922. 40 


504,532.96 
105,911.94 


872,190.51 
700,000 .0¢ 


$ 172,190.51 
150,000.00 


22,190.51 
676,651.71 


698,842.22 
————aas 


$ 4,199,210.00 
13,673,971 .08 
55,675,904. 74 
179,929,434.71 
1,363,795.13 


3,301,717.53 


$187,430,362.24 
3,282,091. 24 


175,984.79 
15,874,827.01 
$206,587,280.49 
TE 


17,795,966. 19 
139,275.00 
112,651.50 
$ 18,445,490. 96 
232,034.90 
10,128,050.16 


Deposits with and balances due by other Chartered Banks in Canada 
Due by Banks and Banking Correspondents elsewhere than in Canada 


Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding 


market value 


. $ 


Other Dominion and Provincial Government direct and 

guaranteed Securities, not exceeding market value.... 
Canadian Municipal Securities, not exceeding market value 
Other Bonds, Debentures and Stocks, not exceeding 


market value......... 


Call and Short (not exceeding thirty days) Loans in Canada 
on Stocks, Debentures, Bonds and other Securities. of a 
sufficient marketable value to cover t 

Loans to Provincial Governments 


Current Loans and Discounts in Canada, 
loss provided for...... 


Real Estate other than Bank Pre 
Mortgages on Real Estate sold by the Bank 


Bank Premises, at not more than cost, less 
Liabilities of Customers under Acceptan 


contra 


A. E. PHIPPS, President 


not otherwise included, estimated 


amounts, if any, written off 
ces and Letters of Credit as per 


$ 33,543,160.81 


28,819,396 .33 
41,329,136.42 
6,532,772.76 


76,728,592.51 


7,369,531 .42 


79,609,294 .08 
215,347.21 
38,682.52 
216,362.75 
5,584,217 .95 


3,282,091. 24 
$206,587,280.49 
—— 


eeeente eteee 


H. T. JAFFRAY, General Manager 


AUDITORS! REPORT TO SHAREHOLDERS 


We report to the Shareholders of the Imperial Bank of Canada:— 


t we have examined the abo 


Sheet as at 3ist October, 1941, and compared ft 


Tha ve Balance 
with the books at Head Oftice and with the sertitied returns from the Branches; We have obtained 


that we have required, and in our 


opinion the transactions of the 
Bank. 


" ok notice have been within the powers of the 
our 
by the Jae Balance Sheet discloses the true condition of the Bank, and is as shows 


A. B. 


» F.CA. 
Marwick, Mitchell & Co. 


of Peat, 
~ W, D. GLENDINNING, F.C.A. 
of Glendinning. 


$5): 


note | ieee 
Ry Heth ET a TY 


Gray & Roberts 
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peers of surpluses, debt red 
‘fons, and the general success of pq 
ps-you-go policies are coming |. 


y creasing numbers from all pa:'s 


the Dominion. The position o: 
municipal bondholder has d 
‘nitely improved, as indeed ha 
leagition of the holders of th: 
jority of bonds of all classes. I 
noteworthy that in The Fin 
Post’s “Investing in Wartime 
test of two year’s ago, the port< 
with large bond sections had by 
Jarge the most satisfactory res 
Supervision of municipalitics§ 
Ontario has virtually ended as a 
sult of the improvements to 
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which have adopted perma 
plans within the past year, mu 
palities ‘now operating under t 
porary adjustment plans, and t 
which have not as yet reorgan 
on any basis, only two municiy 
ties are under supervision. ; 
| In place of the direct superv 
fof municipalities formerly in @ 
fault, the Ontario Departmen} 
Municipal Affairs will act as e@ 
to any municipality requiring 
services. Under its powers, the 
partment can intervene in they 
fairs of any municipality whosg™ 
nancial management is deemed 
‘satisfactory. But the intention 
conduct relations on a volu 


basis wherever possible. 
- * © 


Tecumseh Problem 
There are still a few detai 
thresh out in the plans for East 
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872,190.51 
700,000.00 


172,190.51 
150,000.00 


22,190.51 
676,651.71 


698,842.22 
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.. $ 4,199,210.00 


179,929,434.71 


3,301,717.53 


$187,430,362.24 


15,874,827.01 
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646,245.29 
4,091,339.50 


$ 33,543,160.81 


76,728,592.51 


7,369,531 .42 
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rond Markets 


ipponese and C. I. O. 


Cause Market Caution 
Burns & Co. Bonds Feature Quiet Sessions — 
Municipal Supervision Greatly Reduced to 
General and Voluntary Basis 


Although in the past week the gathering crisis in Japanese 


relations 
tion and 


gs t0 buy. 

Most pron 
5 Co. bon 
ines not ptt 


and the uncertainties of the battle between the Administra- 
the C.I.O. Mineworkers in the U.S. have been the cause of 
sit-tight attitude on the part of . investors, no important price 
have occurred. Investors are apparently as reluctant to sell 


ounced strength of recent days has been in the Burns 
ds, up about five points in the last few days. Burns & Co. 
blish interim statements, but it is understood that earn- 


woe are markedly higher, that depreciation has been allowed at 


consider 


ision Goes 
ere of surpluses, debt reduc- 
tons, and the general success of pay- 
s-you-§0 policies are coming in in- 
ts bers from all parts of 
inion. The position of the 
ae bondholder has defi- 
ritely improved, as indeed has the 
ition of the holders of the ma- 


@...ty of bonds of all classes. It is 


, hy that in The Financial 
Post's “Investing in Wartime” con- 
test of two year’s ago, the portfolios 
yith large bond sections had by and 
rge the most satisfactory results. 

Supervision of municipalities in 
Qotario has virtually ended as a re- 


Mit of the improvements to date. 


with the exception of communities 


B hich have adopted permanent 


signs within the past year, munici- 
slities now operating under tem- 
porary adjustment plans, and those 
shich have not as yet reorganized 
on any basis, only two municipali- 
ties are under supervision. a 

In place of the direct supervision 


4 municipalities formerly in de- 
Mii, the Ontario Department of 


Yunicipal Affairs will act as guide 
any municipality requiring its 
yrvices. Under its powers, the De- 
sartment can intervene in the af- 


Mi.irs of any municipality whose fi- 


sancial management is deemed un- 


Butistactory. But the intention is to 


enduct relations on a voluntary 
basis Wherever possible. 
° * * 


Tecumseh Problem 
There are still a few details to 
thresh out in the plans for Eastview 


“FACTS MORE POWERFUL 


ably higher than former levels and that the acquisition’ of 
Ltd. of Kitchener has turned out to be highly satisfactory. 


and Tecumseh, for which temporary 
plans were drawn up some months 
ago. The difficulties centre on the 
Tecumseh plan, but as the plans for 
the two towns are closely parallel, 
the Eastview hearing is being de- 
layed pending settlement of Te- 
cumseh’s affairs. 

Principal question in Tecumseh 
is whether a satisfactory permanent 
plan could be developed in place of 
the temporary, five-year plan under 
which 24%% would be paid on the 
debentures, The five-year period 
would enable the town to get on ifs 
feet, and subsequently a more favor- 
able long-term plan might -appear. 
Since the postponed hearing has not 
been reconvened, it is impossible as 
yet to state just what terms might 
be offered on a permanent plan, but 
the suggestion of 3% interest has 
been made, which would not likely 
prove satisfactory to debenture 
holders who only accept the 2%% 
basis because of its temporary 


nature. 
. - ~ 


St. Boniface Plan 

Another batch of refundings will 
soon be up for consideration in the 
suburbs of Winnipeg. St. James, St, 
Boniface, St. Vital, West Kildonan 
and Transcona have all been operat- 
ing on temporary arrangements, pay- 
ing what they could to creditors. Of 
the five, St. Boniface is the only 
municipality to have a permanent 
plan presented, and it is possible 
that some of the others may have to 
continue on temporary plans for a 
while. 


THAN ANY SALES TALK — 
MORE CONVINCING THAN 


ANY ARGUMENT.” 


Of Shawinigan 


Action Reduces Net 
Funded Debt to Lowest 
Level Since 1929 


From Our Own Correspondent 

MO Water 
and Power Co. will redeem on Dec. 
80 next the balance of its outstand- 
ing 3%% collateral trust notes, 
amounting to $3 millions, at 100% 
and accrued interest, according to 
Wilson, president. Following this 
retirement the net funded debt of 
the company will be at the lowest 
level reported since 1929. 

In November, 1939, the company 
sold $6 millions of the 34%% notes. 
They were to mature in seven 
and were secured by a pledge with 
the. trustee of $7 millions principal 
amount of the company’s first mort- 
gage and collateral trust 4% sinking 
fund series “G” bonds. The notes 
carried a conversion privilege, 
whereby the holder could convert 
into common stock at the rate of 
one share for each $25 priscipal 
amount of notes on or before Nov. 
15, 1941, and at the rate of $30 prin- 
_ amount on or before Nov. 15, 


Proceeds of the note financing 
were used by Shawinigan to reim- 
burse the company for expenditures 
already made and for general cap- 
ital requirements. A large share of 
the funds went into the financing of 
the LaTuque power development 
which was carried out jointly by 
the company and Brown Corp. 
through the St. Maurice Power 
Corp. As these advances were paid 
off, Shawinigan took the opportun- 
ity of retiring the 34% notes. To 
that end half of the issue, or $3 mil- 
lions, was called for redemption at 
101 on May 1, 1941, with the balance 
scheduled to be retired next nfonth. 


The St. Boniface plan calls for re- 
placement of existing debentures 
with new 30-year obligations, to be 
dated Jan. 2, 1942, maturing Jan. 2, 
1972, The new debentures would 
carry interest at 3% from Jan. 2, 
1942; 34% from Jan. 2, 1947; 4% 
from Jan. 2, 1952 to maturity. Sink- 
ing fund of 1%% of the bonds out- 
standing would be increased by 
stages to 2% by 1952 and continue 
at that level, and the monies would 
be turned over to the Manitoba 
Municipal and Public Utility Board 
for purchase of the city’s bonds an 
the open market. The new bonds 
would also be callable at par. 


~ LaPresse leads 


ALL MORNING, EVENING 
ox, SUNDAY NEWSPAPERS 


in 


Americ 


feneral 


Advertising 


For the first ten months of 1941, as officially measured 
by Media Records, the Montreal La Presse leads: all 
Morning, Evening and Sunday newspapers in United 
States ond Canada in general advertising lineage. 


It is o fribute, not only to the supremacy of Lo Presse 
in its field, but also to the sound judgment and shrewd 
space-buying of the advertisers and agencies who have 
mode this record possible. 


; 


PRESSE 


The dominant newspaper in the rich Montreal 
and Quebec Province French-speaking market. 


~ THE FINANCIAL POST 


Canada’s war finance policy which 
has culminated in the freezing of 
prices and wages is surveyed in the 
address of Prof. W. A. Mackintosh to 
the Canadian Club of Toronto. 
Economic adviser to the Minister of 
Finance, Professor Mackintosh has 
had close contact with all the gov- 
ernment’s economic decisions since 
war broke out. 

Inflate at First 

From the first, Mr. Mackintosh 
points-out, the Canadian government 
set its face against inflation, as a 
matter of wartime policy. In the 
first stages of the war, direct attacks 
on inflationary trends were not 
needed, and actually, the borrowing 


years | of $200 millions from the banks, and 


the $200 millions of idle deposits in 
the fiyst war loan were of a mildly 


inflationary character. Purpose 
was to start the ball rolling toward 
higher industrial and business acti- 


vity. 

Foreign Exchange Control, he 
says, was intended more as a pre- 
ventive to the flight of scared 
capital across the border, with at- 
tendant difficulties of internal fi- 
nancing than as an anti-inflationary 
measure. From the production 
viewpoint, the United States was the 
only source of meeting Canada’s 
material scarcities in the way of ma- 
chine tools, steel, etc, and it was 
consequently vital that all U. S. dol- 
lars possible be conserved for war 
needs. Some of the measures used 
to conserve exchange, such as the 
10% excise tax on imports, actually 
brought price rises within Canada, 
but this was of secondary import- 
ance at the time. 

Diverting National Income 

Up to the budget of June 24, 1940, 

which brought in the National De- 


Hayes Steel 
Plans Addition 


To Spend $210,000 on 
Equipment This Year, 
Ending Expansion 


Hayes Steel Products Ltd. plans to 
spend about $210,000 additional on 
machinery and equipment in the 
current year, according to informa- 
tion’ given shareholders by C. A. 
Dana, president, at the annual 
meeting. 

In the expansion that has taken 
place to date, the government has 
put about $734,000 into the plant 
and the company about $654,000. 
The company now makes aluminum 
forgings, propeller shafts, axles and 
clutches for various army trucks 
and tank parts, in addition to car- 
rying on its regular business. 

It is stated that when the $210,000 
mentioned has been spent, the com- 
pany’s expansion programme will 
be complete. As this expansion and 
the increased orders have made 
heavy demands on working capital, 
it is felt that it will be the end of 
the year before consideration can 
be given to payment of a dividend. 
The suggestion was made at the an- 
nual rae the company is- 
sue the 60, unissued common 
shares as a stock dividend. In reply 
to this, Mr. Dana intimated that 
this too would obtain careful con- 
sideration at the end of the year 
at which time the company’s bal- 
ance sheet will be revised to give 
effect to the present plant additions. 

The company has made additions 
to its inventory only against actual 
contracts, it was stated. It was felt, 
however, that, when plant additions 
were written off, a reserve against 
this inventory should be established 
as cessation of hostilities would 
probably bring a drastic decline in 
values. 

The company now has about 1,000 
employees compared with about 
300 at the start of the war, accord- 
ing to C. N. Gammage, general man- 
ager. The plant is working at full 
capacity now and is not seeking 
any additional business as_ this 
would involve further plant addi- 
tions which the company is reluct- 
ant to make. 


Canada Vinegars 
Pays 10 Cents Extra 


Reflecting the improved earnings 
position resulting from the improye- 
ment in pickling crops this year, 
Canada Vinegars Ltd. has declared 
an extra dividend of, 10 cents per 
share on its common stock to be 
paid with the regular quarterly 
dividend of 10 cents on Dec. 1, 1941. 
Payment is to be made to share- 
holders of record Nov. 20, and the 
stock will sell ex-dividend Nov, 19. 
Total dividend payments for the 
1940-41 fiscal year will thus amount 
to 50 cents per share as against 60 
cents for the previous fiscal period. 


Morrison Brass Calls 
Bondholders Meeting 


Holders of James Morrison Brass 
Manufacturing Co. 7%% 15-year 
first and general mortgage bonds 
have been notified of a meeting to 
be held in Toronto on Dec. 16. Pur- 
pose of the meéting is to obtain 
consent of the bondholders to re- 
lease one piece of property named 
in the Trust Deed as partial secur- 
ity for the bonds. 

Intention is to lease this property, 
which is practically all vacant land, 
to the Dominion Government for 
the duration of the war and for a 
period of three years thereafter. 


SURVEY STARTS AT DANROD 

A magnetic survey is now under 
way on the property of the Danrod 
Prospecting Syndicate in the east- 
ern sector of the Malartic area, The 
Financial Post is rmed. This fol- 
lows considerable k in clear- 
ing a camp site and cutting a road 
into the company’s property. 


Bond Redemptions 


ao ieG dnt vik tel naeet ad iain bates 


Redeem Notes |Why the Price, Wage Geiling? 


Mackintosh Shows Why Price Rise Was Capped 


fense Tax and the Excess Profits 
Tax, it was not deemed advisable to 
put anti-inflation brakes on Can- 
ada’s economic machinery, he said. 
About the same time, war savings 
certificates were Introduced, a direct 
means of channelling off some of the 
estimated $500 millions increase in 
national income, For the rest, it was 
hoped to tax and borrow $400 out 
of the $500 millions increase into 
the treasury. 

The budget of Aprif 29, 1941, fur- 
ther extended the government ef- 
forts to sterilize the increase in na- 
tional income, Of the estimated rise 
of $1 billion, $600 millions was to be 
diverted from consumer spending 
by taxes. e 

Until May, 1941, states Prof, Mac- 
kintosh, the major concern had been 
the foreign exchange position. A 
number of price problems had been 
encountered, but none serious. From 
then on, the shortage to be faced 
was not one of U. S. dollars, but of 
scarce materials and labor and 
equipment. The shortage was not 
confined to Canada. 


Second Phase 

Rising employment in the United 
States limited the number of orders 
that could be filled in that market, 
and shipping scarcities had feduced 
the influx of supplies, from other 
quarters. In the meantime, the 
Canadian effort was rapidly creat- 
ing a condition approaching full 
employment. And the threat of 
impending shortages brought for- 
ward—buying on the part of in- 
dustry and individuals that brought 
occasional artificial shortages, The 
most rapid price rises of the war 
period began to appear in the sum- 
mer. 

‘Hand in hand with the develop- 


“|ment of a price crisis came labor 


developments. By the fall of 1940, 
certain wage situations had become 
critical. The Excess Profits Tax of 
75% of excess earnings (actually 
85% to 90% after the inclusion of 
provincial levies) had made it easier 
for workers to get wage raises. 
States Mr. Mackintosh, “Even in a 
fixed price contract, the employer 
might calculate that, under the 
E.P.T., of every dollar increase in 
wages the government paid 75 
cents.” 
General Vs. Selective Control 


Having decided to meet the price 
crisis “‘on the nose,” the government 


had to choose between selective as/ 
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According to Mr. Mackintosh: 
“The latter is more just. One man’s 
prices are another man’s costs. It 
could be put into effect more 
quickly. Though the administra- 
tive problems are very great, they 
are really less than attacking prices 
one by one or group by group, It 
requires that price increases be justi- 
fied in advance rather than require 
the government to condemn them 
after they had taken place. 

“There are serious administrative 
problems to work out but the calibre 
and experience of the organization 
which is being built up rapidly are 
a guarantee that administrative de- 
lays will be reduced and that de- 
cisions will be such as to facilitate 
not hamper the transaction of legi- 
timate business, 


Stronger Unions 


Square, Montreal, Canada, on Tuesday, the 
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PLAXTON. CHERRY %& Co, 


are pleased to announce that as at 
next the- name of this firm will be changed to 


PLAXTON, CHERRY. & McDONNELL 


330 Bay St. 
A. G. Plaxton, R. C. Cherry, E. J. McDonnell 


TORONTO AD. 5801 


MONTREAL TRAMWAYS COMPANY 


Announcement to Bondholders 


The holders of the First and Refunding Mortgage 

Thirty Year Gold Bonds, and the holders of 

Refundin octeege Sinkin 

TREAL MWAY-: 

meetings of the holders of such Bonds have ren 

to be held at the Windsor Hall, Windsor sate, Destine 
of 


5% 
the General an 
Fund Gold Bonds of MON- 
advised that 


S COMPANY are 
convened 


RA 


h day of 


December 1941 and Wednesday, the 10th day 


“The wages order involves a limi- 
tation of the established practices of 
collective bargaining. It is my own 
personal conviction that if the policy 
of the price and wage ceiling is ef- 
fectively carried out, it will leave 
labor organizations more extensive, 
more soundly established, more 
united ard ably led in the postwar 
period than they could possibly 
emerge from “roller coaster” experi- 
ences of inflation. It is well to point 
out that the wages order provided 
for the fullest participation of labor 
in the administration of this and 
other orders and that there is noth- 
ing in the order which freezes wage 
rates which a joint board finds to be 
unfair or unduly low. 

“To be fully successful, the policy 
requires a popular understanding of 
the reasons for the policy and of the 
importance of its objects. It requires 
equally willing co-operation on the 
part of the public in the administra- 
tion of the policy and its enforce- 
ment.” ‘ 

Fiscal measures of meeting the 
situation are helpful, states Mr. Mac- 
kintosh, and will continue to be 
necessary, but neither taxation nor 
forced saving is quick enough in 
application or flexible enough, in 
method to prevent consumers from 
bidding up prices. In an inflation, 
scarce goods go to the individual 
with the longest purse, and although 
the government will ordinarily have 
the longest purse of all and will 
make sure of getting defense sup- 
plies, there will be friction and dis- 
unity engendered by the creation of 


against a universal price ceiling. The | a class of newly rich alongside one 


latter was decided on. 


of the newly poor. 


to change from one type of 


work to the other... with the 


NATIONAL’ 


TYPEWRITING- BOOKKEEPING MACHINE 


ESS than one minute! That is all the time it 
takes to change from one type of work 
to the other with the National Typewriting- 


Bookkeeping Machine. 


Think of the increased efficiency this National 
System will bring to your office .. . the time 
saving and elimination of duplication it will 
effect through its 100% capability of use! 
For this National System is a full-time, all- 
purpose bookkeeping machine that permits 


an instant change from 


the other. Its versatility makes it adaptable to every 


one type of work to 


1941 respectively 
for the purpose of considering and if thought fit 
Scheme of Arrangement between 

and the holders of such Bonds respectively under the provi- 
sions of Division III(a) of the 
as proposed or as al 

Formal notices of such meetin 
manner directed by Mr. Justice 
of the Superior Court for the Province of Quebec. 

Both classes of Bonds are in bearer form and are ey 
held, and this announcement is made for the benefit of Bond- 
holders who may not have received, or had their attention 
drawn to, the formal notices; such notices give particulars of 
the procedure to be followed in order that Bondholders may 
attend, either in person or by proxy, the respective meetings 
which they are entitled to attend. 

Copies of the Scheme of Arrangement, of the notices con- 
vening the meetings, and of Instructions for voting at the 
meetings, can be obtained: 


By holders of the First and R&funding Mortgage 5% Thir 
Year Gold Bonds, from any one of the Jollewing: man 7 
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Bank OF SCOTLAND 

30 Bishopsgate, London, E. C., England. 
NATIONAL Trust Company, LimiTep 

225 St. James Street West, Montreal, Canada. 

20 King Street East, Toronto 2, Canada. 

Harris Trust AND Savincs BANK 

115 West Monroe Street, Chicago, Ill., U.S.A, 
Cuase Nationa, Bank oF THE City or New Yorx 

18 Pine Street, New York, N.Y., U.S.A. 


By holders of the General and Refunding Mortgage Sinking 
‘ Fund Gold Bonds, from any one of the following: 


Tue Royar BANK oF CANADA 

6 Lothbury, London, E. C. 2, England. 
MONTREAL Trust CoMPANY 

511 Place d’Armes, Montreal, Canada. 

61 Yonge Street, Toronto 2, Canada. 

Acency, THe Rovat Bank or CANADA 

68 William Street, New York, N.Y., U.S.A. 
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MONTREAL TRAMWAYS COMPANY, 


bookkeeping task in your business: 


Accounts Receivable, General Ledger Work, Posting, Billing, Listing, Payroll Records and 


many other tasks. 
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The Nafional Cash Register Company 


OF CANADA,.LIMITED 


Head Office and Factory: TORONTO 


Cash Registers *  Typewriting-Bookkeeping Machines * 


Sales Offices in All Principal Cities 
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We Must Understand 


Dr. W. A. Mackintosh puts his finger on the 
weakness of much of the government's wartime 
machinery when he told a Toronto Canadian 
Club audience last Monday: 

“To be fully successful the policy requires a 
popular understanding of the reasons for the 
policy and of the importance of its objects. 

The adviser to the Minister of Finance was 
specifically referring to the new ceiling policy 
on wages and prices but this lack of understand- 
ing covers a far wider field. 

Too few Canadians yet understand the stark 
necessity for sacrifices if we are to win both the 
war and the peace afterward. They have been 
lackadaisical about the War Savings campaign, the 
conserving of gasoline, the cutting down of lux- 
uries. 

But this attitude is not due to selfishness so 
much as to a complete lack of understanding of 
the riecessity behind the sacrifices asked. They do 
not realize that if they buy war savings certifi- 
cates regularly and war loans, when offered, up 
to the hilt, they are doing two really vital things: 


1, They are guaranteeing themselves income 
in the uncertain days after the war, transfering 
some of this present wartime prosperity to a 
period when the country will really need it and 
appreciate it. 

2. They are making themselves unable to buy 
luxuries thus releasing more industrial capacity 
for war work. 


Canadians are not natural law breakers, nor are 
they luke warm in their support of the war. But 
they cannot give the full-out enthusiastic co-op- 
eration necessary unless ell war measures are 
understood. The real necessity of the sacrifices 
asked must be explained to them, and also the 
dangers we are avoiding later when we make 
these sacrifices now. 

Finance Minister Ilsley and his special advisers 
have done fundemental and vital work in their 
explanatory speeches throughout the country, but 
we need much more explanation and we need 
‘it continuously. 


* 


A Job To Be Done 

Canada’s relations with the United Kingdom in 
the matter of supplying war materials is one as- 
pect of the war effort which has never been fully 
explained. It has been seized upon by the isola- 
tionist group in the United States to misrepresent 
the part which this country is playing in the war. 
The Dominion has been characterized as a Shy- 
lock; as attempting to benefit by the War at Brit- 
ain’s expense. , 

Nothing could be farther from the truth. 

Yet the very fact the Dominion has failed to 
make public its financial relations with the United 
Kingdom has given rise to a false impression, es- 
pecially in the United States, as to the very real 
sacrifices which this country is making. 

In the closing days of the Session, Hon. J. L. 
Ilsley, Minister of Finance, told part of the story. 
He said that to the end of October Canada has 
eccumulated a sterling balance of $655 millions 
in Canadian dollars in London “and simply left it 
there to accumulate.” Mr. Ilsley might have gone 
farther and said that by the’end of the govern- 
ment’s current fiscal year, March 31, 1942, the 
sterling balance to Canada’s credit is expected to 
amount to $1,150 millions. There is the answer to 
thase who say that Canada is playing the role of 
Shylock in this war. 

Whether Canada supplies the United Kingdom 
with goods and materials in return for a credit 
balance in London or on a lease-lend basis is im- 
material beside the fact that Britain’s war effort 
has not and will not be impaired because of a 
lack of credits or inability to pay at this time. 

The situation gives rise to a condition, however, 
which the government should take into considera- 
tion, When this war is over will the United King- 
dom be in the position of owing a huge war debt 
to Canada? It is to be hoped such will not be the 
case. 

We do not want nor can we afford to have be- 
tween members of the British Commonwealth of 
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a @ repetition of the rancor and bitterness 
a ach cache tonic Ghasediunnceniemmtid to 1908-1010. 
It is not suggested the goods and materials 
Canada is sending to the United Kingdom be given 
without charge. Britain would not want to have 
it that way. It remains, therefore, for Canada to 
take the lead in working out, now and not after 
the war, a policy for the liquidation of the present 
war debt on a basis commensurate with Britain’s 
capacity to pay. ; 

There is no questicn as to her willingness to 
pay. It is only a question of how the debt can be 
paid. Such a. step, while admittedly involved, 
would be a highly constructive move toward post- 
war rehabilitation and, of more immediate impor- 
tance, place Canada’s trade relations with the 
United Kingdom on a clear cut basis. 


Low Cost Loan 
~ Even in years of billion-dollar war financing, 
$8,786,570 is still a lot of money to the average 
Canadian. The-fact that it cost that much to bor- 
row this money in the recent Victory Loan is likely 
to bring both surprise and criticism. 

The criticism is not well-founded. . 

The total cost of raising $836,820,250 is only 1.05 
cents on the dollar. The average subscription of 
$864.25 cost $9.07 to put on the books, including the 
cost of engraving, delivery and advertising the 
issue as well as the actual selling. | 

Securities, even those of the Dominion govern- 
ment, are not easy to sell. And the wider the dis- 
tribution, the more thorough the coverage of po- 
tential buyers, the higher go the costs. The indi- 
vidual canvasser, penetrating the back areas, got 
50 cents for every $100 bond. Out of that 50 cents 
he had to meet all selling and travelling expenses. 

While the general publicity was of tremendous 
assistance, a personal selling job was still left for 
the individual canvasser. The medium and lower 
income Canadian has to be educated to buying 
bonds. If he has invested previously, it has been 
mainly in stocks. Education as well as salesman- 
ship was required to produce nearly a million sub- 
scribers, 

The $3.3 millions paid to investment dealers 
and brokers for their services bought the experience 
of men trained to handle the vast problem of the 
Victory Loan. Their.services were given not for the 
three weeks of the campaign, but for periods of up 
to four or five months for key committee men,.two 
months for the majority of district organizers who 
were at their posts at the beginning of May. Their 
normal business dropped to the vanishing point 
during the loan. 

Compared with published figures on the cost of 
borrowing in the United States, the Victory Loan 
cost Canada less than it costs to float highest grade 
U.S. utility issues, issues which sell on a lower 
interest basis than those of the Dominion of Canada. 

And it Should be remembered that part of the 
cost of the Victory Loan will really apply to future 
borrowings. Each new bond buyer in future War 
Loans will be more easily persuaded to buy next 
time. Part of the cost of the loan is a permanent 
investment in goodwill towards government bonds. 


The Germans and the English 

Back in 1896 Gustave Le Bon, a French psycholo- 
gist, wrote a study of the popular mind under the 
title “The Crowd.” Scientific analysis of mass 
behavior has advanced much since his pioneering 
work. But a re-reading of Le Bon’s work throws 
much light on what is happening in the world today. 

Le Bon had little respect for the thinking of 
“the crowd.” He showed that people in the mass 
have inferior reasoning power. Crowds—that is 
to say masses of people—are apt to be cruel and 
immoral, They respond more readily to the con- 
tagion of unworthy or false ideas than of uplifting 
ones. 

The only saving grace Le Bon found in people 
in the mass was the spirit and tradition that some 
races and some nationalities have been able to 
build up. When a race or a people have that quality 
they are capable of the most stubborn sacrifice in 
defense of what they hold dear. 

Today the German people have followed, just as 
Le Bon said they would follow, the leadership of 


Other People’s Views 
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despotic agitators who have communicated their 
own hysteria and violence to the rank and file of 
the nation. 

And today the English people, alone among the 
modern peoples to be guided by tradition without 
being bound by it, are showing that the mass of the 
people can rise to heights of courage and moral 
force in defense of things the national spirit 
cherishes. 


How Big Business Works 

One of the most naive of widely-held notions 
is that two people cannot enter into a business deal 
with each other and both make a profit out of it. 
Another is that there is an essential conflict be- 
tween service and profits. 

Such views reveal misunderstanding of the role 
of business, which is merely a way of organizing 
to get the world’s work done with the maximum 
of efficiency and to enable people to exchange their 
goods and services for mutual advantage. 

Just how a big business organization really does 
operate is well set forth in a recent book on “The 
Bell Telephone System,” published by an A.T. 
and T. vice-president, Arthur W. Page. It is an 
excellent exposition of modern business methods 
and objectives. ‘ 

“There is no real conflict between service and 
profits if the business is conducted for the long 
run,” says Mr. Page. He shows how steady im- 
provement in technical efficiency and a widening 
of the value of every telephone, along with gradual 
reductions in charges have merely served to pro- 
tect profits of the Bell system. 

‘Mr. Page faces too, a problem that economists 
mournfully contemplate: how to select directors 
and managers when a company has so many stock- 
holders that no one of them has much influence 
in the company’s affairs. The answer to this prob- 
lem he feels must be found in an “extra” sense 


of trusteeship on the part of directors and manage- | 


ments, The public, he thinks, has a right to ex- 
pect greater responsibility and greater wisdom in 
big enterprises than in small ones. 

The depression created a vindictive spirit to- 
wards business on the part of politicians and many 
pseudo-economists. If more big firms will take the 
trouble to put their policies and methods before 
the public they will help to bring about clearer 
understanding—of the true role of business and 
how it operates for the benefit of all mankind. 


Editorials in Brief 


The close vote on the U. S. Neutrality bill is 
attributed by responsible American editors to Wash- 
ington’s bungling of its labor policy. Canada has not 


been so free of labor troubles that it can afford to | 


ignore this warning. 
7 ° “ * 

Small savers in Great Britain have been loaning 
their government $2 billions a year for war purposes. 
This would be the equivalent of $40 millions monthly 
in War Saving Certificates for Canadians, or about 
four times the actual rate of sale so far reported. 
Until we more closely approach the British record 
there should be no let up in applying this brake on 
inflation. z 

~ 7 7 - 

Nowhere have I seen Canada’s position clearly and 
favorably presented,” reads a letter to one of The 
Post editors from a former Canadian now living in 
the U. S. Middlewest. “People ask if Canada is really 
taking the war seriously.” 

And going farther west we read this from the San 
Francisco Chronicle: 


We wish our friends the Canadians were not so 
gun shy about propaganda and the idea behind it. 
They live right next door to us. They are a part of 
America as much as we are. They speak the same 
language, think in the same terms, follow the same 
philosophy and way of life. They are doing a tre- 
mendous war job ably,. courageously, sanely. But 
we do not hear the story. 

The Canadian government does issue fairly com- 
prehensive official reports. But official reports, how- 
ever impressive the facts behind them, make pretty 


- dull reading. 


Whether we should open a special Canadian news 
bureau at New York or route all our information 
through the Legation at Washington is beside the 
point. The fact is that we are not getting all the pub- 
licity we need and deserve in the United States. 
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The Canadian 
Editorial of the Week 


No Election, No Referendum 
Montreal Gazette 


Prime Minister King’s statement that 
he will not take the responsibility of 
applying ‘conscription for overseas serv- 
ice without consulting the people has 
led to a belief that he may be contem- 
plating either a general election on the 
compulsory service issue or that nega- 
tion of responsible government, a plebi- 
cite or a referendum, more probably the 
latter. 

Any suggestion, inspired or otherwise, 
that Mr. King has in mind either of 
these courses, or that he would be war- 
ranted in pursuing either of them, is an 
affront to public intelligence and to 
political morality. 

Nothing more shameful than a refer- 
endum or an election upon an issue 
which the Government alone has the 


sins of commission and omission, but it 
is impossible to believe that he v.ould 
stoop to such a purpose as people here 
and there have read into his statement. 
It would blast his career. 

The present government went to the 
people for a mandate to conduct this 
war on their behalf and upon a maximum 
scale. That mandate was given, and in 
very generous terms. Few governments 
have ever been as strongly entrenched 
in parliament, as is the administration 
headed by Mr. Mackenzie King. The 
people gave him his great majority in 
the confidence that he would carry on 
the war to the limit of the country’s 
resources. 

The Prime Minister himself has prom- 
ised to do that. He promised it in Eng- 
land and he has promised it repeatedly 
here. It is entirely up to the government 
whether that pledge is to be fulfilled 
or broken. 


The Prime Minister has been opposed trol, with the Soviet armies fighting a 


to compulsory overseas service. He can 
change his mind. He can do this justly 
and honorably because the conditions 
have changed, because war require- 
ments are very different now from what 
they were when he first insisted that 
only through voluntary . enlistment 
would the defense of Canada be under- 
taken in the only place where it can 
be effective and successful. 

A change of policy is not only his 
right but his duty. The demand for it 
comes from all over Canada. A referen- 
dum would be, in these circumstances, 
the meanest possible political subter- 
fuge. It would be an acknowledgment 
of administrative indecision and incapa- 
city. 


What the Papers 
Are Saying — 
The War Effort 


Winnipeg Free Press 

We are, as a people, wholly committed 
to exert our strength to the utmost. 
This we will achieve. In some respects 
it is already an accomplished fact. Re- 
cruiting remains today a problem. Let it 
not be said that ‘there is a man in the 
land unprepared to do his duty, or a 
father or a mother reluctant to see a son 
take up arms. 


Ottawa Citizen 
There is one way to mobilize all the 
resources of Canada in men, materials 
and moral power—even as Mr. Church- 


ill has brought forward the whole | 


power of the British nation: it is for 
Mackenzie King to rise to Neville 
Chamberlain's staturé of statesmanship, 
to make way for a total war govern- 
ment without another general election. 


Simcoe Reformer 
With a large part of Russia and the 
remainder of Europe under Hitler's con- 


last-ditch stand, and with the Nazi 
gangsters murdering thousands of help- 
less men, women and children in occu- 
pied countries, the time has passed when 
Canada can afford to exert anything but 
its most herculean effort. 

That is not possible without compul- 
sory seléctive service. The country is 
ready for it. If the King Government 
will not or cannot act because of party 
political considerations, then a National 
Government of all parties must be 
formed to meet the overwhelming 
challenge presented to this Dominion. 


_ Vancouver Province 

The war spirit has definitely gone 
down in Canada while the war itself 
has grown in magnitude and the effort 
necessary to the attainment of ultimate 
victory has increased enormously. How 
is the war spirit to be revived in our 
people to the point where there will be 
a rush of men to the recruiting stations, 
not a mere trickle as at present? 

Certainly not by soft-pedalling the 
need for recruits and always talking of 
our material achievements. What Can- 
adaneeds is an electric current that will 
galvanize her people into action, make 
them war-conscious and resolute for vic- 
tory. Is it too much to expect that this 
will come from Ottawa? 


Kirkland Lake Warning 


Winnipeg Tribune 


By resisting the right to organize, em- 
ployers are inviting trouble. They should 


‘realize the dangers of undermining the 


official policy of conciliation. Some em- 
ployers evidently assume that they have 
the right to pick and choose between 
unions, or to decide for themselves 
whether they shall recognize a union or 
not. The right to organize belongs, how- 
ever, to the workers, and employers 
throughout Canada might well take 
warning from the incidents at Kirkland 
Lake. The quéstion of union recognition 
4s not for the employer to decides it is 
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a legitimate ground for dispute. 
Employers who refuse to recognize the 
right to collective bargaining are defin- 
itely out of step with public opinion and 
with the government’s labor policy. 


Winnipeg Free Press 


It is perhaps a risky business, both for 
mine-owners and miners, to demonstrate 
to governments that they can, if neces- 
sary, get along without gold as a medium 
of exehange. Since they are indifferent 
to considerations of national interest and 
safety which make strikes at this time 
inexpedient, parties interested in the 
Kirkland Mines—whether as owners or 
workers—may find it advisable, on pure- 
ly selfish grounds, to watch their step. 


Role of the Opposition 


Vancouver Sun 


We are firm believers in an efficient 
Opposition. In Ottawa, for several years 
now, there has been an Opposition, but in 
name only. 

An integral part of our defense armor 
is contained in our political and national 
leadership. If it be lame and halting, it 
is no leadership in these times. — 

Mr. Meighen’s selection is not a sign 
that union government is coming. In fact, 
it points in the contrary direction. The 
trend during the coming peridd will be 
to keep on its toes an intelligent and 


hard-working Liberal government which | 


is making a very good showing indeed in 
the handling of most of the multiple 
problems arising out of the war. 


Brampton (Ont.) Conservator 


The press of the country irrespective of 
the party has been unanimous in a de- 
mand for a more effective Opposition in 
the House of Commons, in the belief that 
the government would . thereby be 
prompted to the great war effort now so 
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—Cartoon by Grassick. 


EVOLUTION OF THE STRIKE TECHNIQUE 


Post-Scripts ... 


To Get Things Done 

Harold M. Long, of Montreal, will soon 
be back in Washington after his brief but 
effective sojourn in Ottawa as special 
assistant to the Minister of Finance to 
assist the Wartime 
Prices and Trade 
Board in setting 
up an organiza- 
tion to administer 
the price ceiling 
policy. 

His Ottawa job 
called for a con- 
siderable degree 
of organizing abil- 
ity. It was a job 
that had to be 
done quickly and 
efficiently. On the 
P basis of drive and 

H. M. LONG determina- 
—Blank Stoller photo. tion, Harold Long 
was well fitted for the task. He has a 
reputation for getting things done. 

Harold Long is still in his early 40's. 
After the last war he was one of the 
star boarders at the Central Young 
Men’s Christian Association building, 
where he was known to his friends as 
“Hops”—a nickname which he has tried 
to forget. At this time he was far-sight- 
ed enough to see that the paper con- 
tainer had a future. Previously he had 
engaged in the wirebound box business. 
His faith in the paper container business 
was justified. Today he is vice-president 
of Shipping Containers Ltd. and Corru- 
gated Paper Manufacturers. 


He branched out just before the war 
as representative in Canada of the 
British steel industry and to that end 
formed H. M. Long Ltd., of which he is 
president, 

Long’s interest in the Y.M.C.A. never 
flagged. He was actively identified with 
the Montreal branch, one of the largest 
in Canada. He did much in the local 
campaigns to raise money to carry on 
the work of the association. When the 
war came along he was appcinted na- 


As Others See Us 


Need a Churchill, Too 
St. Catharines Standard 

The Financial Post urges that a Wend- 
ell Willkie, as the head of the Conserva- 
tive party in Canada, could do much for 
this country. Quite right,and a man like 
Churchill, at the head of the government 
of Canada, could do a lot too. 

* - + 
Recognized Leadership 
Collingwood Enterprise Bulletin 

The publications of the MacLean Co. 
make a long list, which covers a wide 
field. Of them, while all render a fine 
service, perhaps, the more notable are 
Maclean’s Magazine, with a Dominion- 
wide ¢irculation and a reputation for 
good material,.and The Financial Post, a 
weekly enjoying recognition of leader- 
ship and accepted as an authority on 
matters of finance. 

In carrying on his great work of maga- 
zine publishing, Lt.-Col. Maclean has 
doubtless met with many problems. 

The Financial Post, from which many 
frequently differ as to its attitude toward 
public men and public questions, has 
also proved successful in attaining a 
warranted superior standing. 


StopMelf ... . 


A brand new, full fledged private 
passed a captain without saluting. The 
captain stopped him. 4 

“Take a look at me,” he said. “Do you 
attach any special significance to this 
uniform?” $ 

The new recruit looked him over, then 
grinned, “Why, you lucky dog,” he ex- 


‘ claimed, “you've got a suit that fits!” 


“I am convinced that the wail of the 
calamity-howler regarding the so-called 
younger generation may be based on 
virtue, but in all probability is due to a 
poor memory.”—Dr. Lucius A. Whipple, 


President, Rhode Island College of Edu- 
: y Wisk beret es , 
Ta: J ooh - erent ty: * 


tional chairman of the First National 


Y.M.C.A. War Services Campaign. In. 


this connection he visited every city in 
Canada and set up an organization 
which collected $1.5 million. 


His next war job was in connection 
with the ferry organization set up to 
handle the movement of American 
bombers from Canada to England. The 
Atlantic Ferry organization was prigin- 
ally established by the Canadian Pacific 
Railway. When Morris W. Wilson as- 
sumed ministerial responsibilities for 
this organization, Harold Long became 
Chief Executive Officer. Under his di- 
rection it grew to an organization of 
some 900 members with extensive air 
fields in Canada and Newfoundland. 
When responsibility for Atfero was 
transferred-a short time ago from the 
British Ministry of Aircraft Production. 
to the Secretary of State for Air of the 
United Kingdom, the Royal Air Force 
took over control and the organization. 
became known as the Royal Air Force 
Ferry Command. 


At Ottawa, Harold Long was put te 
work to size up the organization needs 
of the new price ceiling machinery, and 
persuade key businessmen to accept re- 
sponsibility for making it work. In ‘all 
probability he played a part in reversing 
the earlier decision of the Bank of Can- 
ada not to release Donald Gordon. With 
Mr. Gordon now firmly in the adminis- 
trative saddle it is probable that Mr. 
Long will return shortly to Washington. 
He was loaned by Morris Wilson and the 
British Supply Council. 


* « * 


A Banker’s Man 


The highest post of honor for a Cana- 
dian banking man—and incidentally a 
post to whic a lot of work is attached— 
is that of president of the Canadian 
Bankers Association. In electing Charles 
St. Pierre,. general manager of the 
Banque Canadienne Nationale, to that 
position, the banking fraternity gave re- 
cognitiontoa 
bankers’ man and. 
an outstanding 
French Canadian. 

Charles St. 
Pierre is-in every 
sense of the ex- 
pression a bank- 
ers’ man. He is 
not actively iden- 
tified with the 
community or po- 
litical life in his 
native city of 
Montreal. He is 
equally unknown 
in other fields, 
where the bank- 
ing profession is 
usually well represented. He is a reti- 
cent individual and retiring to an excep- 
tional degree. \ 

Now in his middle 50's, Mr: St. Pierre 
started his banking career as a junior 
with the old Banque d’Hochelaga. When 
this bank was taken over by the Banque 
Canadienne Nationale, Mr. St. Pierre 
continued to give the same unqualified 
allegiance. He held various posts, mov- 
ing up to chief inspector, assistant gen- 
eral manager and finally general man- 
ac-- 

Writing in the Canadian Banker, Ger- 
ald Clark describes Mr. St, Pierre thus: 

“In appearance the subject of this 
sketch reminds one somewhat of Sir Wil- 
frid Laurier; of a slight wiry build, he is 
about five and a half feet in height, his 
bright-complexioned, clean shaven face 
is surmounted by white hair, brushed 
well back from a high forehead, and as 
he rises to greet a visitor his smile is re- 
peated in his eyes, which thenkregard 
one keenly from beneath dark brows. 
Still a bachelor, he is not fond of social 
activities and likes nothing better of an 
evening than ‘to ensconce himself in a 


CHAS. ST. PIERRE 
—Blank Stoller photo. 


', comfortable chair with a good light and 


a fragrant cigar, there to bring himself 
up to date on financial news and current 
events, followed by an incursion into the 
pages of some good biography or history 
and even at times into fiction.” 


Mr. St. Pierre has set up one record 


‘which is probably unequalled by any 
, other Canadian banker of equal position. 


In his 40-odd yeafs service with the 


_ Banque 


—~ November 22, 19, 
served in Montreal. Not once was 
stationed in one of the banky’ q, 
town branches. 

Outside of banking hours, the 
president of the C.B.A, finds time for 
forms of outdoor recreation—riding 
golfing. 7 


Cup Winner 

It was no flash in the pan when Freq q 
Johnstone, advertising and sales p,, 
tior. manager of International 
Board, Ltd., walked off recently with « 
Canadian Cup—emblematic of the Mog 
outstanding direct mail campaign ~ 
duced in Canada. 

The award was made at the 
Mail Advertisers Association Meeting 
Montreal and was presented by Spalding 
Black, advertising 
manager, Cello- 
phane Division, 
Canadian Indus- 
tries, Ltd. This 
association spon- 
sors contests 
among direct mail 
advertisers in 
Canada and the 
United States. 
This is the fourth 
successive year 
Mr. Johnstone has 
won an award for 
the direct mail 
campaigns he has 
created and or- 
ganized for his 
company. 

Mr. Johnstone started his ‘ businey 
career over 30 years ago in Liverpool, Hy 
went to work as an office boy, then gots 
timekeeping job. He first dabbled iy 
advertising and in 1907 joined the stay 
of Aldershot Stores, dealers in military 
equipment and one of the largest maj 
order houses in the British Empire, Ey. 
cept for 15 months with the famous S¢. 
fridge organization in London, he stayed 
at Aldershot until 1911, when he set sail 
for Canada. 


He clerked in a store in Campbellford, 


F. O. JOHNSTONE 


Ont., and the year war broke out went & 


overseas as a machine gunner with the 
21st battalion. He rose from private to 
captain, was wounded at Arras in 1918 
and came back, first to a Pembroke, Ont, 
department store. He was then advertis. 
ing manager of a men’s clothing store in 
Hamilton for seven years. 


Ten years ago he joined the Interna 
tional Fibre Board organization then de 
veloping its Canadian business on a 
world-wide scale. For five years he de 
veloped and directed (entirely by cor. 
re~nondence) a sales campaign which put 
Masonite and Ten-Test into every part ot 
Australasia. Prior to this war his com- 
pany was doing business in 34 different 
countries. 


Since war broke out, emphasis hy 
shifted to new products and new uses for 
old products. Mr. Johnstone contends 
that his company has developed in re 
cent months more new materials and 
products than in the six years prior ts 
1939. 


Sayings of the Week 


“The defeat of Hitler will require 
vastly greater effort and sacrifice on the 
part of every individual Canadian than 
has yet been apparent.”—R, B. Hanson, 


s- © @ 


“This is a total war and nothing lew 
than the total energies of our minds and 
bodies will be needed in its waging."~ 
Lord Halifax, British Ambassador 
the United States. 


* 8s 3 


“It is not a question of anybody com 
ing in this war or staying out. Every 
body is in it already. The difference # 
between consciously fighting in it or n0 
fighting in it.”—J. B. Priestly. 

* . * 

“There can be no relaxation. Tw 
enemy’s attacks at sea will be intensi- 
fied. The situation demands of us stil 
greater effort, still greater sacrifices that 
we have yet made.”—Winston Churchill 


“Halifax is still as it has been for more 
than 100 years, a British port.”—Novw 
Minister Angus Macdonald in reply 
American newspaper reports that Hale 
fax defense had been taken over by iM 
United States Navy. 


* ¢ # 


“Voluntary recruiting has reached the 
stage where it is slow, cumbersome 
wasteful, and selective compulsory ¢ 
listment is the only fair and efficient 
way to meet the complex needs of Cat 
ada.”—Hon. H. A. Bruce, M.P for Park 


dale, 
es es # 


“Russians are the best saboteurs in the 
world. They have been trained what # 
do in case an enemy occupied their 
Don’t think for a moment they wot 
employ that knowledge, coupled with # 
natural hate of the Germans.”—Maurt 
Hindus, well-known foreign corre 


pondent. 
* « 8 


“Conscription will not split this 
tion asunder . . . It is the lack of cm 
scription which gives free rem. 
every manner of insinuation conce® 
the loyalty of one group or another. ~ 
Rabbi Maurice Eisendrath in 4 
Remembrance Day address at 
Blossom Synagogue, Toronto. 
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{REND OF BUSINESS— 
Weekly index of business, D.B.S 
Commodity prices, index no. ... 


The Financial Post business index 
National Income, D.B.S.e .......+.- 
Retail sales index no. .....-ss+++ 
Dept. store sales index no. ....... 
| Wholesale sales index no, ...:... 
, Country store (% ‘change pr. yr.) 
Divd. payment indexé 
COST-OF LIVING— 
‘D.B.S. index 
LOYMENT INDEX Neos., 0.B.s. 
#All industries 
sManufacturing 
Payroll index (a) ..scccccsees 


RAILWAYS— 
sCarloadings (week Nov. 8) 
8C.N.R. gross (week Nov. 14) $ 
aC.P.R. gross (week Nov. 14) $ 
C.N.R. net revenue (Sept.) $ 
¢.P.R. net revenue (Sept.) $ : 
{BON AND STEEL—(September 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
_ AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (Sept.) 
; .*Factory output .. (Oct.) 
/Trucks and Buses: 
eo. {Sept.) ° 
e- (Oct) 


{.. Domestic sales* 
) 8Factory output 
Financing: 
v aidatkacese (Sept.) $ 


: New 
CONSTRUCTION— 
| Contracts awarded . (Sept.) $ 3°. 
p.eCement prod., bbls. (Aug.) q 
AGRICULTURE— 
Flour prod., bbls, .. (Sept.) 
our exp., Dbis. .... (Oct.) 
| SWheat exp., bush. .. (Oct.) 11,4 
Cattle salesa 
| _ Hog salesa 
BEA FISHERIES—t 
Catch ewts.a ....... (Aug.) i, 
(Aug) $ 4@ 


(Oct.) 
(Sept.) $ 13 


(Sept.) 


Landed value 
NEWSPRINT— 
®Production, tons .... 


3 
MINING AND CILS— 
Coal prod., tons ... , 
Coal import. tons /. ‘Sept.) 2, 
id a oz. . (Sept.) 
e@ oll, imp. gals.t (Sept.) 
ELECTRIC POWER OUTPUT— (Se 
Total monthly 1.000 kw.h.'s a 
FUKZIGN TRADE—+ 
Imports . Sept.) $136 
Exports (Sept.) $142 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,900 bd. ft. ...... (Sept.) 
Shoes, prod., pr... 
Cotton consump., Ib. i? 
 ®Raw ruber imp. Ib. (Sept.) 28 
suarvite cons., No. (Sept.) 
r man 112 
FINANCE ufactured .. Ib.§ 112 
Bank debits} . .... iSept.) $ 
d salest (Sept.) $ 
Bs te insurance sales (Sept.) $ 
D.B.S. All Canada cigure « 
Unrevised figures covering 
sTotal at vards and plants. 
1000’s omitted. $For four 
‘Millions of dollars. °Fin 
(a) Compiled by Canadian Ban 
i ererenetctremsicinisinnienlicnieendeeeeeeeeeeeeeee = 


Sept.) 
(Sept.) 


3 
3 
y 
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Price: 100 ai 
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Retailers Fear Effect. of Price Peg 


See Many Merchants Unable to Absorb Loss 


Association of Canada, the following 
resolution was passed: 


“That bona fide orders placed 
before the effective date of the 
Order-in-Council No. 8527 as well 
as re-orders placed prior to and 
since the date of the Order-in- 
Council No. 8527 which involve 
higher cost prices to the retailer, be 
recognized by the Wartime Prices 
and Trade Board and that the 
normal mark-up of the business 
concerned be allowed for in the 
subsequent distribution of the mer- 
chandise in the aforementioned 
cases: 

“And that in all cases where the 
manufacturer or other supplier is 
granted a higher price than he ob- 
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Aussie Now Making ‘ 
Own Drug Sources’. 


Big Strides Made Since War — Canada in Less 
Favorable Position Though Herb Growing 
Expands in British Columbia Bie: 


for cosmetics and flavoring, is ex- 
panding. arts 

In the main, however, the ¢limate 
of Canada is not conducive to com- 
plete independence, The Financial 
Post is informed, and Canada con- 
tinues to import nearly all her drug 
requirements with the exception of 
the three or four mentioned. 

Better success hds attended de- 


ontreal. Not once was 
one of the banks’ q, 


banking hours, the 
he C.B.A, finds time for 


Hoor recreation—tiding | ; 


TRENDS IN THE FIELD 
OF INVESTMENT. 


Facilities for studying the frequent 
changes in the fleld of investment and 
the status of securities are available to 
this organization through its branches: 
These facilities are at the Gisposal of 
our clients at any of our offices: 


A.EAMESECO. 


tiImiTeD 
Business Established /889 


ToRoNTO 
Montreal Winnipeg Voncouver Victoria NewYork London, Eng. 


lem might be through applying the 
Order-in-Council fi®st to basic com- 
modities affecting the cost of living, 
with other items to be brought under 
control as deemed advisable. 


In discussing his own situation, 
one retailer said: “As far as I can 
see, ‘under ‘these regulations, the 
spread between cost find selling 
price will be cut by about 2%. That 
means I'must pay wages, rent, taxes, 
light and my own profit on 2% less. 
I will probably be told to reduce ex- 
penses, perhaps to eliminate the 
weekly circular delivered to houses 
in this district, But I don’t send 
that circular around for the fun of 
it. I've found it increase$’ my vol- 
ume. By eliminating it, I will reduce 
‘my volume, which will not help, but 
accentuate the problem.” 

Retailers have appointed a per- 
manent committee to co-ordinate 
suggestions of the trade, to make 
whatever representations may be 
necessary to the Board, or to other 
authorities and otherwise represent 
the retail trade in carrying out the 
purpose of the Order-in-Council 


“tained ‘fot his goods during the 
basic period (Sept. S to Oct. 11) the 
same principle shall apply in sub- 
sequent distribution of such goods: 

, “And that such normal mark-up 
of the business ‘concerned/shall be 
subject to the supervision of the 
éWartime Prices and Trade Board.” 


The Retailers Association is un- 
derstood to have received a reply 
from the Board to the’ effect that 
many difficulties lay in'the way of 
granting the request for a mark-up, 
but that the whole question was 
being intensively studied, and that 
it was hoped to be able to make a 
statement in the near future which 
would cover most of the points 
raised in the brief. 

Retailers point out that, if the loss 
they charge they are taking by the 
maximum price regulations were 
‘temporary, many concerns might be 
able to stand it But the loss is a 
continuing one, at least for the dur- 
ation of the legislation. 

Big squeeze on the retailer arises 
from the fact that the flow of goods 
frgm manufacturer to consumer 
cannot be held stationary. As a re- 
sult of this simple fact, the retailer 
lpses the increased price which he 
must pay to the wholesaler or manu- 
facturer occurring since the basic 
period. For example:- 

A manufacturer or wholesaler. an- 
nounces, either before the basic 
period (Sept. 15-Oct. 11), an increase 
in prices. Owing to the large inven- 
tories carried by most retailers, 
higher wholesale prices are not re- 
flected in retail prices for at least 
several weeks. But under P.C. 8527, 
the same base period is taken for all. 
Thus the retailers cost price is frozen 
at higher levels, while his selling 
price is kept stationary. 


The greater part of the loss caused 
: . ena i r all scr 
by the fixing of a price ceiling in the see eae lee Somes rs eat 


basic period falls on the retailer, it | id i l 
‘s exgued. | controller to aid in control of stee ‘Bell Telephone Issues 
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os The Week in Business 


t mail 
rs in 
d the 
Seta current Business as measured by- the D.B.S. index of business 
ene BB .ivity showed a decline of 1% to 112.2 in week ended Nov. 8, but 
ne has ows a gain of 9.9% over the same week of 1940. The slight drop 
rd for corrent week is partially due to somewhat lower level of car- 
dings, recessions being shown in both western and eastern divisions 

wm last week of October. Wholesale prices were up slightly on the 

; as were capitalized bond yield, prices of common stock and 

-sres traded. Bank clearings were down to 97.2 vs 102.6 previous 


The high degree of success ob- 
tained by Australia in making her- 
self almost entirely self-suffiicent as 
regards drugs of all kinds is outlined 
by Frederick Palmer, Canadian 
Trade Commissioner in Melbourne. 

Mr. Palmer reports that it is now 
considered by medical experts that, 
if imports from overseas are ever 
completely cut off, Australia would 
be able to make its own drugs from | velopment of medicinal chemicals, 
the material available in the country. | about half Canadian requirements 
General anaesthetics have already being produced in this country. 
been made.and it has been estab- 


=k mami x Steel Shortage 
Grows Acute 


Physiology Department are now 
Special Appeal Made to 


working on their manufacture. Ex- 
ample of the speed which has been 

Industry For Scrap to 
Feed Steel Mills 


put into this development is indi- 
cated by the fact that a few weeks | 
For every ton of steel Canada pro- 
duces, a ton of scrap must be made | 


after it was reported that certain; 
local anaesthetics might soon be 

available. 
Accordingly, a special appeal has 


unobtainable in Australia, a uni- 
versity lecturer had developed two 
methods of producing them from 

| been made by F. B. Kilbourn, Stee! | 
Controller, to industry and public, 
to co-operate. Canada, he reports, | 


with the minimum of difficulty. 
material available in the common- 
wealth. 
is faced with an acute shortage of 
steel for its war effort. 


Ou As far as Canada is concerned, 
Industry is asked to co-operate | sulation * J-M As- 


such a degree of self sufficiency is 
: | not deemed possible. Work is being 
'done in British Columbia, most 
fruitful province for culture of drug | 
bestes Wall Boards 


herbs toward production of cascara,| by using existing equipment as long | Expert 
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Modern materials that pr@- 
tect against fire, weather 
and wear. J-M Cedar- 
grain Asbestos Siding 
Shingles * J-M Asbes- 

tos and Asphalt Roof- 


F. ©. JOHNSTONE 


FOR INDUSTRY 


Speed the work of plant 
expansion with * J-M 
Built-Up Asbestos and 
Asphalt Roofs * J-M Roll 
Roofings * J-M_ insul- 
— erart * J-M As- 
pha ie Flooring i hingles * J-M 
J-M Rock Wool In- : i Teck net ona 
: Insulation * J-M 
Asbestos Flex- 
boardand Wain- 
scoting * J-M 
Decorative In- 
sulating 
Board. 


stone started his ° busines: og) Employment index at Sept. 1 gained over 1% 
e — ase See He in the month. In manufacturing the gain was still 
an office boy, then got greater, index rising from 176.9 at Aug. 1 to 181.5 
at Sept. 1. Gain for all industries in year was 

over 31%. 

Railway carloadings in year to date were 2,753,- 
031, a gain of 13.5% over same period previous 
year. In week ended Nov. 8, carloadings were 
69,572 against 59,492 same week 1940, 


Railway gross traffic earnings for both lines in 
week ended Nov. 14 showed major gains, and for 
year to date, C.N.R. gross is up 23.9% and C.P.R. 
up 29.8%. ; 


Automobile trend continues to show factory out- 
put and domestic sales of passenger cars declining, 
with corresponding increase in output and sales of 
motor trucks and buses. Factory output passenger 
cars in year off 8.2%; trucks and buses up 67.5%. 


Cement production in keeping with rise in con- 
struction shows an increase-in year to end of 
August of 14.1%, In August, production was 977,- 
580 bbls. against 909,330 in August, 1940. 


Newsprint production was 318,787 tong in 
October, a gain of 2.8% over the 309,957 tons in the 
same month last year. Gain in shipments was 
5.8%, 


Trend of business shown by The Financial Post 
Business Index and key factors follows. New items 
for the week marked thus &. 


Nov. 8 Nov. 1 Oct. 25 
112.2 113.3 
94.0. 93.7 
Oct. Sept. 
pws °167.4 
443.0 
136.6 
170.8 
+11.9 
118.4 


114.7 
Aug. 1 
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sagrada (“sacred bark” of the | as possible, and by scrapping dis- Acoustical 
Spaniards), digitalis, (derived from | used machinery. There is in Cana- 


fox glove) and belladonna (prepared | dian plants much machinery and 
from the well known Deadly Night- | 2 tema and ne 99 Fm Sore 
shade), Cascara has been produced | oq for its resale value. The con- 
in Canada for some time. In the | troller points out that scrap prices 
Maritimes cultivation of juniper have been fixed at the highest level | 
berries, the juice of which is used! since the last war, and that they 
will remain pegged, at least for the 
duration. 

For scrap delivered at a consum- 
ers’ plant, price for No. 1 machinery 


Purchasing office for department 
of munitions and supply has been 
opened in St. John’s, Nfld. W. E. 
Curtis will be purchasing agent. 
This is second office to be estab- 
lished outside Canada, one having 
been opened in Washington last 
September. 
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doing business in 34 different 


|and scrap iron distribution in Can- 


In presenting their brief, the re- | ada. + More Employee Stock 
: cast, gross ton, must not exceed $23 
tailers have stressed that they are) Wing ee %y a ee eins Gen Gwe. toimeeinton at Toronto, Windsor, Walkerville: 
unanimous in supporting the general | appointed Director, of Air nh tank | .MONTREAL. — Bell Telephone | and Montreal. At Fort William, the 
object of the Order-in-Council — | Manning o. e ROAS. with rank | Go. of Canada advises the Montreal | price is established at $18 per ton. 
prevention of inflation. But they | Group Captain. | Stock Exchange that 670 shares of | Proportionately lower prices have 
suggest to the Roard that a simpli-| Commercial travellers who buy | capital stock have been issued in| been set for No. 2 machinery cast | 
fied method of attacking the prob- | fT resale, handle, or sell any arti- /connection with the employees | iron scrap, automobile cast, plow | 
| cles of food feeds, cloth yarn cloth-/ stock plan, aking the total number | points, chilled cast iron and white | 
|ing or footwear on their own ac-/ outstanding 831,819. iron and stove plate cast. 
| count or in their own name must 


C.P.R. Acquires i: vis. 22 Sia" 
More Airlines 


S. R. Noble assistant general 
Secure Majority Control 


JOHNS-MANVILLE CO., LIMITED 
Asbestos, P.Q 


WINNIPEG 


CANADIAN 
Mine and Factory 


MONTREAL VANCOUVER 
‘ 


TORONTO 


ar broke out, emphasis hag 
ew products and new uses for 
cts. Mr. Johnstone contends 
mpany has developed in ree 
hs more new materials and 
han in the six years prior te 


{END OF BUSINESS— 
Weckly index of business, D.B.S, 
Commodity prices, index no. .... 


Oct.19 Nov. 9/40 
112.1 102.1 


The Financial Post business index 


What an Agency 
System looks like 


eee 
Te Sail ore 


Wholesale sales index no. ....++. 


y intew ° 
\. ings of the Week Country store (% songs pr. yr.) 


manager, Royal Bank has been ap- 
of Prairie Airways and 
chairman .of the Wartime Prices 
ee the Canadian Pacific Railway Co.,| . r 
fefeat of Hitler will require | and Supply told the House of Com 


pointed special adviser to Wartime | 
Prices and Trade Board. 
Charles <A. Vining, president, 
Newsprint, Association of Canada 
has been appointed assistant to the 

Wings Lid. and Trade Board. 
From Our Own Correspondent Cou books bei inted 

eh pon books are being printe 
: Se ae yer preparatory to the introduction of 
interest in Prairie Airways Mid. and | gasoline rationing in Canada, Hon. 
Wings Ltd. has been acquired by GC p. Howe, Minister of munitions 
according to an announcement by | mons on Nov. 7. 
os ba soeal ; 

= mateo ae oe ee C. N. Moisan, president and gen- 
Prairie Airways Ltd. has its head- eral manager of Standard Paper 
uarters at Regina and for some | 80x Co. Ltd., chairman of Quebec 
a | Division of Canadian Manufactur- 





CO&T OF LIVING— 
. DBS. index , » 155 
ater effort and sacrifice on the EMPLOYMENT INDEX Nos., 0.B.S.* Sept. 1 

very individual Canadian than er pesnosews soevesesce 162.7 4 
een apparent.”—R, B. Hanson, ex 173 


a total war and nothing les 
otal energies of cur minds and 
1 be needed in its waging.”~ 

hifax, British Ambassador te 


d States. 
* s - 


ot a question of anybody com- 
is war or staying out. Every- 
it already. The difference is 


sonsciously fighting in it or not | 


it.”"—J. B, Priestly, 


* ¢« s 


an be no relaxation. The 
pitacks at sea will be intensi- 
situation demands of us still | 


BAILWAYS— 
sCarloadings (week Nov. 8) 69,572 
oCN.R. gross ‘week Nov. 14) $ 6,517,432 
s(P.R. gross (week Nov. 14) $ 4,858,000 
CN.R. net revenue (Sept.) $ 6,393,072 
CP.R. net revenue (Sept.) $ 3,466,552 
BON AND STEEL— (September) — 

Pig iron production (tons) 111,757 
Steel ingots and castings 

prod ee 200,559 
AUTOMOBILES—(Number)~< 
Passenger Cars: 

Domestic sales* ., 
eFactory output .. 
Trucks and Buses: 

Domestic sales® ., 
SFactory output .. 
Nirancing: , 


3,785 
5,635 


(Sept.) 
(Oct.) 


(Sept.) 
(Oct.) 


1,928 
13,725 


DE Suksida reine (Sept.) $ 3,762,460 ° 


New ........0006 (Sept.) 2,098,983 
CONSTRUCTION— ee 
tne waneied . (Sept.) $ 39,363,800 

ment prod.. bbis. (Aug.) ‘77. 
AGRICULTURE~ ae 


0 ecco 
Jan. 1 to date 
1941 


1940 
753,031 2,415,922 
220,626 


1940 
59,492 
211,488,783 
145,932,000 
27,968,316 
20,289,975... 


839,436 
1,464,548 


2. 
262 
189 
48 
29 


727,671 
045,108 


. 1,749,058 


164,515 
80,571 
87,552 


23,428 
88,481 


32,865,514 
25,902,900 


247,749,000 
4,619,988 


72,511 
80,391 


28,588 
148,182 


42,220,522 
2,015,926 30,714,190 


52,260,000 322,909,100 
909,330 5,272,599 


3,572 
7,056 


2,011 
14,095 


3,258,877 


time has been operating commercial 


flying services 


between Regina, | 


Moosejaw, Saskatoon, Prince Albert 


and North Battleford. 


Wings Ltd. operates from Winni- | 
peg and supplies services in north | 


western Ontario and in Manitoba. | 
Rumors regarding these acquisi- | 
tions have been current for some | 


time. No public 


Prairie Airways. 


information 
available on the financial setup of | liam F. Hart, Cro 
As regards 
| Wings Ltd., the company has out- | #ams, 
standing 183,024 shares with a par | Kenneth B. Robertson, 


is 


to | 


ers’ Association, and a member of | 
the National Labor Supply Council, | 
has been appointed co-ordinator and | 
honorary chairman of Quebec dis- 
trict office of Industry and Sub- 
Contract Co-ordination Branch, 
Dept. of Munitions and Supply. 

John G. Kent, Armstrong Cork 
and Insulation Co., Montreal; Wil- 
wn Cork and Seal 
Toronto; Mathew H. McWil- 
Canadian Cork Co. Montreal, 
Dominion 


Co., 


value of $100 each. Voting-rights | Oilcloth and Linoleum Co., Mont- 


on 65,855 shares of Wings are mee | 
by officers in a voting trust until | 


Dec. 1 next. 


real; Max B. Ennis, Dominion 
Gasket and Manufacturing Co., To- 
ronto, and Charles T. Lennox, Mun- 
det Cork and Insulation Ltd., To- 


Metropolitan Life Insurance Company 

* has nearly 29,000,000 policyholders 
in Canada and the United States. To 
serve these policyholders in their own 
localities requires a highly efficient sys- 
tem. The one which experience has 
shown to be the most effective and 
economical. is known as the Agency 
System. , 


This is the Tower of Metropolitan’s 
* Home Office building in New York 
City. The headquarters for Metropoli- 
tan’s Agency System are located in this 
building. In addition, there are two 
Head Offices, one-in Ottawa, Canada, 
and the other in San Francisco, Cali- 
fornia. 


Peer me 


Pi 


ee Follows Set Policy ronto, have been selected by the 
Mr. Unwin points out that ac-| industry as an advisory committee 
quisition of majority’ interest in| to assist in administration of any! 
these two companies is in line with) orders issued to regulate supply of 
the policy laid down by Sir Ed-|cork and cork products. Mr. Kent 
ward Beatty in his last annual ad- is chairman. 
dress to C.P.R. shareholders. At 
that time, Sir Edward said that in 
order to provide air traffic connec- 
tions with the railways and to rem- 
edy a chaotic competitive situation 
in air. traffic, particularly in the 
west, the company had acquired a 
majority interest in Mackenzie Air}. 
Service Ltd., Yukon Southern Air 
| Transport Ltd., Starrett Airways & 
Transportation Ltd. and Ginger 
Coote Airways Ltd. 
Since then operations of these 
companies have been reorganized 


1,635,849 15,633,874 


750,193 


"151,889 992.437 
675,574 4,923,203 


1,336,300 17,070,600 
2,975,000 17,495,830 


309,957 2,824,734 
14,368,000 113,209,357 


1,366,196 °12,580,832 
2,072,114 14,283,315 
Crud 372,188 3,820,603 
a s+ (Sept.) 196.764 


ik ude oi], imp. ga ,31 1,203,964 
ary recruiting has reached the HLECTRIC POWER OUTPUT— (September) — ie 
re it is slow, cumbersome and “y ekes's SR ee ee 


' POKEIGN TRADE.-4 
and selective compulsory €M= @ imports... (Sept.) $136,991,167 86,286,828 1,047,896,396 
is the only fair and efficient Ports | Sept.) $142,896,619 102,778,202 1,184,607,037 
OTHER INDUSTRIAL FACTORS— 
eet the complex needs of Cane J Dressed lumber exp: , 
. H, A. Bruce, M.P for Parke - : 
Sept.) 
p., Ib. (Sept. 
np. lb. (Sept.) 
. (Sept.) 
Ib.$ 


‘Sept.) $ 3,300,731 202, 
(Sept.) § 62,448 401,159 1,530,674 
ink for a moment they won't ance sales (Sept.) $ 33,975,000 26,156,000 296,010,088 38 
‘ a | Canada fi r a % “ot t anadian total. 
Hat knowledge, coupled with & ata ised figures conrne BEL BA, E Que BC. 
mate of the Germans.”—Maurice “on ** Yards and plants. New items for week marked « 


: : ; §For four weeks to Oct. 4. ¢Gold excluded. 
vell-known foreign corre | *Final. sSupplied by Nesbitt, Thomson & Co. 


ad by Canadian Bank of Commerce. 


Flour prod., bbls. .. 
Wiour exp., bbls. .... (Oct.) 
sWheat exp., bush. .. (Oct.) 
Cattle salesa ........ (Oct.) 
‘Oct.) 


1,647,919 
441,067 
11,840,587 
146,993 
607,494 


(Sept.) 
To facilitate its field activities, Metro- 
* politan has divided Canada and the 
United States into 10 geographical Ter- 
ritories. Each is headed by a Superin- 
f tendent of Agencies who has supervision 
ovér field service to policyholders, the 
conservation of existing life insurance 
and the production of new business in 


his territory. 


a (ort, still greater sacrifices than 

yet made.”—Winston Churchill, 
” * * 

x is still as it has been for more 

years, a British port.”—Navy 
é.ngus Macdonald in teply to — 

newspaper reports that Halle @ sbcpor:, 

e had been taken over by the - SENG AND o1Ls— 

tes Navy. Coal imp co 

y ° s e ., fine oz 


940,344 
4,112,414 
7,492,000 

12,730,200 


2,883,562 
110,009,845 


0g salesa _— 
BLA FISHERIES—¢ 
ed pte ‘ . (Aug. 1,794,800 
an Valu 
sWerEe (Aug.) $ 4,991,500 
(Oct.) 318,787 


*Production, tons 
(Sept.) $ 13,919,000 
1,577,872 


2,913.136 
. (Sept.) 396 ,662 


(Sept.) 
‘Sept.: 


RURAL 
UPSWING! 


A CONSERVATIVE esti- 
mate of Canadian farm 
income for 1941 shows a 
total of 


ONE BILLION, ONE HUN- 
DRED AND SEVENTEEN 
MILLION DOLLARS! 


This is a substantial in- 
crease over 1940 and reveals 
the broad upswing of rural 
buying power. 


With that in mind, ask yonr- 
self... “Am I covering rural 
Canada as completely as I 
should?” 


If not, you owe it to your- 
self to investigate the tre- 
mendous coverage and sell- 
ing power of ONE medium 
—the Family Herald and 
Weekly Star .... Here is 
your entry into more than 
300,000 farm homes—300,000 
top-incomé families who 
form the most promising 
market in Canada today. 
May we tell you more 
about it? 


1,726,815 
23,833,552 
147,249,878 
127,255,620 
6,263,493 
779,367 ,254 


291,129 276,912 
3,027,252 
17,125,874 
38,293,221 
865,957 
112,873,617 


ae - 
ins are the best saboteurs in the ma? 


hey/have been trained what te lank debits 
4n enemy occupied their land. pend es 


under their former executives and 
managers. In addition, working 
agreements have been entered into 
with Canadian Airways in which 
the Canadian Pacific also holds a 
minority interest. 


92,174,302 
2,571,236 


This shows a typical District Office, 
® often called the hub of the Agency 
System. Territories are divided into 
Districts, each in charge of a manager 
who, in addition to his other duties, 
supervises the work of the agents. The 
District Office, with its manager, assist- 
ant managers, agents and office clerks, 
might be called a “service station” for 
policyholders in their own localities. 


Scenes such as this educational meet- 4 

* ing for Metropolitan field-men are 
common in District Offices, Field Train- 
ing Instructors, who assist in this edu- 
cational work to improve Metropolitan’s 
service, operate from the Home and 
Head Offices, but in the field they work 
under the Superintendent of Agencies of 
the Territory to which they are assigned. 


a)Compile 


Seagram Issues Shares 
On Schwengel Option 


From Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams Ltd. report 100 addi- 
tional shares have been taken up 
under the terms of the Schwengel 
option, and for which the company 
received payment of $22 a share. 
This brings the total number of 
common shares outstanding to l,- 
753,145. 


ription will not split this na- | 
der... It is the lack of com 
which gives free rein # 
nner of insinuation concern ; 
ty of one group or another." 
aurice Eisendrath in @ specs | 
rance Day address at Holy 


Synagogue, Toronto. 
g Metropolitan has, in Canada and 
' 


the United States, about 19,000 
agents, 2,500 assistant managers 
and 850 managers,as well as 5,700 
office clerks. Through them the 
Company maintains direct and 
constant contact with policyholders 
...one of the chief means of seeing 
that Metropolitaf policyholders ate 
served faithfully and well. 


A Secure Hydro-Electric 


Financial Post | Obligation to Yield 5% ni 
ver Audit Buresn of Ciresistions | Mill Cockshutt Plow 
exly newspaper, presenting in ® 

manner reliable informaton 
ing investments, business 
1 affairs in Canada. 


LOYD S. CHALMERS, Editor 

4S M. GOWDY, Business Manas 
Published by : 

2cLean Publishing Co., Limited 

University Avenue, Toronto 2. ast 

BAYNE MACLEAN, Founder 


E T. HUNTER, President. 

TOR TYRRELL, Vice-President 

Director. ta 

tion Terms: Single copies. 10 
Canada, United States, ae - 

Empire, $5; all other coum per 

sing Rates: Single insertion $420 

‘ontract terms upon request. 

1: Dominion Square Lane 

man, Eastern Manager; John © 


tern Editor. 
$0847); Kenneth 
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Districts are divided into smaller 
* areas known as Debits, each in 
charge of an agent. He is responsible for 
service to the policyholders living in his 
Debit. The size of a Debit, as well as of 
a District, is the result of what experi- 
ence has shown to be the most efficient 
operating unit in the light of local con- 
ditions. 


The assistant managers in each Dis- 
* trict, besides their office work, hélp 


to train the agents to serve existing 
policyholders, analyze insurance needs 
and sell insurance to fill those needs. 
They are almost constantly in the Field 
and try to visit, with the agents, as 
many policyholders as possible in the 
District at least once a year. ' 


Resumes Dividend 


Cockshutt Plow Co. has declar- 
ed two dividends of 25 cents each 
on its common stock. First pay- 
ment will be made Dec. 18, 1941, 
to shareholders of record Dec. 4. 
The second dividend of the same 
amount is scheduled for payment 
June 18, 1942, to shareholders of 
“records June 4. 

This marks the first dividend 
payment which this company has 
made, since 15 cents a share was 
paid on May 1, 1931. Earnings in 
recent years have probably justi- 
fied some payment, but heavy 
bank loans, coupled with uncer- 
tainty as to the outlook in export 
markets, has.been cited as the 
reason for not making any pay- 
ments sooner, a 


St. Maurice Power Corporation 
5% Second Mortgage Bonds 
Due August 1, 1956 
Price: 100 and accrued interest, to yield 5% | 


Full information covering this security 
will be mailed upon request. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Buliding, Toronto 
Telephone: Elgin 016! 


Offices at Toronto, Montreal, Ottawa, Hamilton, London 
Correspondents in New York and London, England. .- 


This is Number 43 in a series of advertisements designed to give the public a clearer understanding of how a 
lifeinsurance company operates. Copies of preceding advertisements in this series will be mailed upon request. 


and 


=Weekly Star | Metropolitan Life Insurance Company 
(A MUTUAL COMPANY) 
NEW YORK 
Frederick H. Echer, cnamman ov tut soanp Leroy A. Liscoin, rnespent 
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Canada’s Exchange! Resources N 


(Continued from page 1) 
the United Kingdom of $670 millions and a debit balance of $323 
millions, leaving a net credit to the Dominion of $347 millions. 
In her relations with other Empire countries Canada also had a 
credit of $186 millions and a debit of $110 millions, or a favorable 


balance of $76 millions. 
Credit With Empire Countries 


tion with the Empire countries for 
1940: 


Net credit on current accounts $423,000,000 
Capital receipts (1) ....++. e+ee 116,000,000 


which the 
countries were credited with 
Special gold transactions (2) 

Capital payments (3) 


Balancing item (4) 

(1) Consisting chiefly of U. K. capital ex- 
penditures on war plants in Canada. 
Represents gold*bought from the U. K. 
in part settlement of the U.K. defi- 
ciency and sold in turn to the U.S. to 
settle part of Canada’s deficiency with 
that country. 

Repatriation of British-owned securi- 
ties, etc. 

Reflects possible errors, omission of 
certain factors, etc. 


Helped to Meet Debts 


248,000,000 
334,000, 


(2) 


As will be seen Canada’s financial 


relations with the Empire countries, 
principally the United Kingdom, re- 
sulted in a credit balance which was 
used, -in part, to liquidate a debit 
balance with the non-Empire coun- | 
tries, principally the United States. 


Last year Canada ended up with a 
net debit balance owing to the U. S. 
of $269 millions, while with other 
hon-Empire countries there was a 
credit of $22 millions, leaving al 
balance on current account of $247 | 
millions. 

Not only had Canada to meet this 
sum, but also $141 millions, covering | 
redemption of securities and other 
obligations, the estimated decline in 
non-Empire balances held in Canada, | 
etc. i 

This made for a total of $388 mil- 


N. B. Power Board 
Enlarging Plant 


Installing Additional 
Turbine in Minto Fuel 
Plant 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Electric Power Commission has un- 
der way an extension to the Minto / 
plant. 

This unit, which produces elec- 
trical energy from fuel, is located 
in the coal mining district of the 
province. The Commission also op- 
erates the hydro plant at Musquash, 
in southern New Brunswick. 

The extension to the fuel plant | 
at Minto is for the purpose of hous- 
ing a new turbine engine which is 
being built for the Commission in 
England. It is not expected that the | 
new generator will be delivered | 
until some time around March next 
year. 


—————————_—_——_—__——_——-— 
On balance here is Canada’s posi-| lions to be covered. Canada did this 


by selling the $248 millions of gold 
received from the U. K. to the U. S., 
and with $167 millions derived from 
sale of U. S. dollar securities; capital 
receipts in U. S. dollars in connec- 
tion with direct investments; and by 
a reduction in Canadian holdings of 


000 | gold and U. S. dollar balances. This 


left a “balancing item” of $27 mil- 
lions which, covers errors, omissions, 


etc. 
U. K. Gold Helps Balance Debt 


The manner in which the Non- 


Empire balance of payments was met 
in 1940 is set out in the following 


table: 


Non-Empire Balance of Paym@nts—1940 


(Millions of Canadian Dollars) 
Non- 
U. 8s. Empire 
Merchandise trade — +12 
Non-monetary gold eooe 
Tourist trade oese 
Interest and dividends 
Freight and shipping ... 
Other current items 


Total 


Balance 


Add: Capital —141 


— 


—388 
+248 
+167 


Less: Spec. gold trans- ... 

Capital receipts .... 
Balancing item 
U. K. on a Credit Basis 

In so far as 1940 was concerned, 
Canada made both ends meet. 

In December, 1940, the Dominion 


| came up against a real stumbling 


block in its financial policy, the 
U. K. stopped sending gold to this 
country. 

The existence of this state of 
affairs was brought out by Prime 
Minister Churchill in his speech to 
the House last week, when he said 
Great Britain had “actually reach- 
ed” the end of her dollar resources 
at this time ‘last year and did not 
know where to turn for exchange. 
“By very severe measures we have 
been able to gather and send to 
America about 500,000,000 pounds 
sterling, but the end of our financial 
resources was in sight. . .” 

Britain’s Churchill was speaking 
of the @mancial relations between 
the U. K. and the U. S., but he 
might have been speaking of those 
with Canada. 


* Reflected in Movement 
The cessation of gold shipments 
from the U. K. to Canada found 
immediate reflection in the move- 
ment of gold between Canada and 
the U. S. This is strikingly brought 
out in the November, 1941, bulletin 


of the Federal Reserve System, 


«»»for Popular Druggist 


CLARK KENNEDY gets 
more prescriptions than any 
other druggist in town, makes 
more deliveries, bas more charge 
customers. But making up a pre- 
scription is a lot easier for Clark 
than making up a bill — and 
sending out the bills at the end 
of the month is a nightmare... 
Too bad be doesn’t know about 
the Postage Meter. 


F YOU mail bills or notices, 
I even only once a month—a 

Pitney-Bowes Postage Meter 
is worth its cost in convenience 
alone! 
It does away with ordin- 
ary stamps, stamp licking 
and sticking; prints post- 
age directly on the envelope — 
prints stamp, postmark and your 
slogan, seals the flap simultane- 
ously, saves time, work — and 


Pe) 


moves faster in the postoffice, 
gets away earlier, 7 


oh the Pitney-Bowes Postage 

& Meter is the remedy. And 

it probably costs.a lot Jess than 

you think . . . Ask our nearest 

office for a demonstration on 

your own mail—or send the 
coupon — soon! 


The Canadian Postage 
Meters and Machines 
Company Limited 

181 King St. W., Toronto 


Branches: 
Montreal, Winnipeg, 
Vancouver 
Agencies in Principal 
Cities. Consult Your 
Telephone Directory. 


Seerecccese~ -- ccscenéeces. cabeoa — Ce 


Canadian Postage Meters and Machines | 


If mailing is a headache, | 


Washington, which shows the tregd 
of shipments since 1935. 
United States Net Imports of Gold 
From Canada 


$ 95,171,000 
72,648,000 
111,480,000 
76,315,000 
612,949,000 
2,622,330,000 


217,627,000 
222,726,000 
262,718,000 

80,389,000 


46,876,000 
81,529,000 
95,619,000 
20,216,000 


16,309,000 
17,521,000 
19,228,000 
10,845,000 
42,563,000 


Now Approximates Output 


It will be noted from the fore- 
going table that the movement of 
gold from this country to the United 
States now closely approximates the 
current rate of production in 
Canada. ; 

No further gold has been receiv- 
ed from the U. K. This has meant 
no change in the volume of help 
which Canada is giving to Britain 
in the way of supplies and materi- 
als. The Dominion has continued to 
make Canadian dollars available to 
the United Kingdom for the full 
amount of her deficit. 

No further gold has been received, 
but Canada has continued to make 
Canadian dollars available to the 
United Kingdom for the full amount | 
of her deficit, 

| 
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1940 
Sept. Seereereseeeeeereeereee 
Oct. eteeeeee 


Dec. 

1941: 

JAN. sccccseseeccccecess 

Feb. 

Mar. 
Gro. 

May coccccestesedeces 

TUNE ccccocsccesccecccssesess 

JULY cccvecccccecees 

Aug. . 

Sept. 
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Failure to ship gold from the U. K.., 
placed Canada in an awkward posi- 
tion. As will have been noted over 
half of the debit to the U. S. in 1940 
was met by Canada selling to the 
U.S. gold taken over from the U. K. 


Hyde Park Pact Helps Canada 


In continuing to extend credits to | 
the U. K., Canada faces a serious | 
problem in meeting the balance of 
payments owing to the U. S. 

The situation was relieved when 
last April Prime Minister King 
visited President Roosevelt and came 
back with the Hyde Park agreement. 

This provided for purchase by the 
U. S. from Canada of materials to 
the value of between $200 millions 
and $300 millions. In effect the plan 
was to increase Canada’s trade to a 
point where the additional U. S. dol- 
lar income would offset the loss of 
gold from the U. K. 

This arrangement, while of im- 
mense help, has not completely 
solved Canada’s dollar exchange 
problem. 

Graver Problems Ahead 

What difficulties lie ahead of Can- 
ada in this regard are to be seen in 
figures recently released by official 
and semi-official sources. 

Taking the United Kingdom’s ac- 
count with C the records show 
that up to the end of the govern- 
ment’s last fiscal year, March 31, 
1941, Canada had a credit balance of 
$208 millions in Canadian dollars re- 
presented by sterling. 

The record is brought up to date 
by Hon. J. L. Ilsley, Minister of 
Finance, who told the House on No- 
vember 6, that the U. K. deficit for 
the 7 months to the end of last Octo- 
ber totalled $613 millions, which was 
met in part by $175 millions of 
credits, representing repatriation of 
securities and miscellaneous items, 
leaving a net debit of $438 millions. 

U, K. Owes Canada $655 Millions 

To this must be added the debit 
as at March 31 last and other small 
items, bringing the U. K. debit ac- 
count with Canada as at October 31, 
1941, to $655 millions in Canadian 
dollars. 

This Canadian dollar debit of the 
U. K. was covered by the Dominion 
Government, says Mr. Ilsley in re- 
turn “for sterling balances placed to 
its credit in London and simply left 
there to accumulate.” 

In order to allow the Foreign Ex- 
change Control Board to accumu- 
late sterling in this way, it was 
necessary to increase the fund at its 
disposal. This was done last July 
by the Dominion Government mak- 
ing advances of $400 millions to the 
Exchange Fund. / 

Canada’s Credit Advances 

The current position of the U, K. 
account with Canada is summarized 
in the following table: 


United Kingdom’s Account with Canada 
Deficit to Mar. 31, 1941 $795,000 
Less: Rec’d. in gold from U. K. 
Repatriation of securities .. 
Bal. represented by Sterling oe 


Deficit Mar. 31 to Oct. 31, 1941 
3 ition. a eoeenaes 


250,000,000 
337,000,000 
208,000,000 
613,000,000 
135,000,000 
40,000,000 
438,000,000 
9,000,000 
208,000,000 


Bal. represented by Sterling .. 
Add: Misc. Sterling balances .. 
Add: Sterl’g bal. on Mar. 31/41 
Total Sterling balance 


Note:—Dominion of 
vanced in July, 1941, $400,000,000 to the 
Fund, advances have been 


Exchange These 
charged to the consolidated revenue fund 
in accordance with section 3 of the War 
Appropriation Act. 

Estimate Debt to 1942 


The whole stofy of what Canada 
is doing to aid the U. K. with ma- 
terials and supplies is set out below 
covering the estimated account to 
the end of March, 1942. This is an 
effective answer to those critics who’ 
have been under the impression that | 
Canada was demanding her “paund 
= oe before providing aid to the 


United Kingdem-Canada Account to | 
Mar. 31, 1942 

Shipments to U. K.* $1,500,000,000 
350,000,000 | 


Deficit anticipated Mar. 31/42 1,150 | 
Actual deficit to end of Oct, 
1941 655,000,000 | 


Canada has ad- 


| Bal. to apply against next 5 
months ; ‘ 405 .000,000 | 
Since outbreak of war to Mar. 31, 1942. 


It will be seen that to the end of 


} 


weer. 
ag 


brings into high ‘relief the fact 
which. has been apparent to many 
for some time, but which has never 
been officially admitted, namely, 
Canada for nearly a year has been 
supplying goods and materials to 
Britain on what is in effect a lend- 
lease basis. 

By the end of March next year 
this country will have provided 
Britain with $1,150 millions of 
credit. Anyway one may look at it, 
this is just as much lease-lend as 
the arrangement entered into be-| 
tween the U. S. and U. K. 

Britain cannot balance her debit) 
balance with Canada. Canada has} 
faced the situation squarely and, 
contrary to the belief held by some 
misinformed critics who believe 
Canada sells to Britain on a cash 
basis, has provided the U. K. with | 
all the supplies and materials need- | 
ed “on the cuff.” 

Canada Turns to U. 8. 

In providing this assistance, as well 
as covering the outlay on her own 
direct war programme, Canada has 
had to substantially increase her 
purchases of supplies and materials 
in the United States. 

To the end of 1940 the books be- 
tween the two countries were 
balanced. Here is how the account 
is expected to stand for 1941-1942: 

Canada’s Account With United States 

1941-1942 
Anticipated purchase: 
Civil supplies ... 


War supplies ... 428, 


Less: Lend-lease to U. K. .... 219,000,000 


734,000,000 


475,000,000 
200,000,000 


675,000,000 


59,000,000 
210,000,000 


Exports to United States: 
Commercial items 
Hyde Park war materials, etc. 


Deficit ee 
Add: Invisible trade deficit ... 


Total deficit for year ended 
Mar. 31, 1942 


Note:—To meet this deficit in part Can- 
ada sHips to United States gold, the amount 
of which corresponds closely to current 
production. 

* Huge Problem to Solve 

The figures are self-explanatory; 
Canada faces the difficult problem 
this fiscal year of meeting a debit 
balance in the United States of $269 
millions. 

Against this she can apply current 
gold production, amounting to 
slightly better than $200 millions, 

Even with these shipments, it is 
obvious the American dollar ex- 
change balances held by Canada 
have been declining at a rate which 
will tend to accelerate rather than 
diminish. 

In some quarters it is estimated 
the Dominion’s dollar exchange re- 
serve will be exhausted by the end 
of this year. — 

Whether or not this is the case, it 
is apparent some plan will have to 
be worked out shortly to cover the 
deficit, It must be worked out, in 
order to speed output of materials 
and supplies for Britain, as well as 
to increase the Dominion’s own 
direct war effort. 


Expand Hyde Park Pact 


The proposal which appears to 
have the greatest support at this 
time, is to revamp the Hyde Park 
agreement to provide for even 
greater purchases of Canadian ma- 
terials by the United States. 

There are many sound reasons 
for anticipating some such arrange- 
ment will be worked out. They 
can best be appreciated by consid- 
ering the whole Canada-U. S. ex- 
change problem, not from the angle 
of Canada, but from that of the U. S. 

The United States can readily 
grant credits to the Dominion under 
the terms of the Lend-Lease Act. A 
debt would be created which the 
States would expect Canada to pay 
off in time and which, in turn, | 
Canada would expect to pay. 

The only way in which Canada 
can pay is in goods and services or 
gold. 

Matter of Economy 

Considering the first method of 
payment, it must be recognized that 
the economy of the two countries 
is much alike. Therefore goods and 
materials which this country would 
use to pay a debt to the United 
States would, in a very large meas- 
ure, be the same type of goods and 
materials which the, United States | 
produces. 

If the United States puts Canada | 


000 | on a lend-lease basis, then it stands 


to reason the debt will be carried 
over until after the war. Canada 
would then deliver goods and ma- 
terials to the United States. The net | 
result might be serious to the Am- 
erican economy, especially in those 
industries — and they are largely 
primary — where the domestic sup- 
ply under normal conditions is 
greater than the needs of the 
country. 

It is not in the interests of the 
United States to enter into any such 
arrangement, if another way out 
can be found. 


Can Use Goods Now 

While it is true that what Canada 
has to offer in goods and materials 
is of a like nature to those produced 
in the United States, still under 
present conditions there is a short- | 
age of supplies in the U. S. At the! 
Same time Canada is farther ad- 
vanced in her wartime economy 
and in a position to supply the U. S. 
with war materials. Later on the. 
U. S. may be able to take care 
of all her own requirements for| 
these particular goods, but at the | 
moment she wants them and wants /| 
them badly. 

Obviously it is to the advantage | 
of the U,+S., and to Canada in a 


FINANCIAL POST 


. 


ancing Canada’s debit balance with 
the U. S. is a matter of keen 
academic discussion; a discussion 
which ‘has been going on for some 
time. 

At the end of last September the 
U. S. held nearly $23 billions of 
Zold; or several times that of all 
other nations of the world put 
together. * ' 

In some quarters it is argued the 
U. S., having more gold than she 
knows what to do with, should dis- 
continue buying. Advocates of this 


| policy urge that, at least for the 


duration of the war, the U. S. should 
endeavor to have her credit bal- 
ances with other countries liqui- 
dated in goods and materials. It is 
contended that after the war debtor 
nations will swamp the American 


the sale of Canadian holdings of 
American. securities) and other 
assets. . 

Canada’s U. S. holdings are still 
of considerable size. They could be 
pledged, if necessary, for purposes 
of an R. F. C. loan in much the 
same way as~the U. K. has done 
already. 

Value of Holdings Vary 

No accurate figure has been made 
public. as to the extent of Canadian 
holdings in the U. 8. The U. S&S. 
Department of Commerce made an 
estimate of $1,393 millions as of 
August, 1940. This figure is con- 
sidered too high. The Dominion 
Bureau of Statistics made an earlier 
estimate of just under $1,100 mil- 
lions. ; 

Probably the most accurate figure 


market with supplies and dislocate | is that compiled by the Foreign 


the internal economy, 
The prospect of the U. S. ceasing 


to buy gold, theoretically perhaps, 
is not far-fetched. However, it is 


Exchange Control. Board of the 
Bank of Canada shortly after dec- 
laration of war, when Canadians 
had to make a return of their hold- 


doubtful if any action will be | ings of American securities and 


taken along those lines. 

The volume of gold offered*to the 
U. S. for purchase has shown a 
very severe contraction during the 
current year and in the last few 
months has amounted to only about 
one half of what it was in prewar 
years. 

Canada is by far the largest seller 
of gold to the U. S. Of the gross 
imports into'’the U. S. during Sep- 
tember, 1941,- amounting to $65.7 
millions, Canada was eredited with 
$42.5 millions. } 

Would Have Little Value 


To follow such a policy, namely, 
discontinue purchase of goid, as is 
advocated in some quarters, would 
creaté a condition for Canada which 
would not only make for great diffi- 
culties, but also would not mean 
any material improvement in the 
U. S. economy. 

While the man power now em- 
ployed in producing gold in Canada 
might be transferred to the produc- 
tion of goods and materials which 
the U. S. needs now, still the dif- 
ference in increased production 
would hardly warrant abandoning 
the U. S.’s gold buying policy. 

Might Secure Loan 


Aside from extension of the Hyde 
Park agreement and lend-lease 
there is still another way in which 
the Dominion can balance her ac- 
count with the States, ie, through 
liquidation of U. S. holdings, or the 
pledge of these holdings against a 
loan from the Reconstruction Fi- 
nance Corp. 

Since the beginning of the war 
the Dominion is estimated to have 
raised some $225 millions through 


\ 
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@ No time now for steady route marches. 


others in the U. S, The information 
compiled has never been released. 

Whatever the total is, these hold- 
ings, if pledged for a loan, would 
provide Canada with a large reserve 
of American dollars wherewith to 
meet her obligations in the U. §. * 

On the surface the granting of a 
loan by the R. F. C. would appear 
to be a simple solution of the ex- 
change problem. But it is not as 
simple as all that. 

Plan ‘for Long-term 

Any plan conceived must be on 
a long-term basis. On a short-term 
basis a loan might be an acceptable 
solution. On the other hand, and 
this again is considering the mat- 


ter from the U. S. point of view, it} } 


is highly important to the American 
economy to have a solvent Canada 
after the war. 

The economy of the two nations 
is closely integrated. It has become 
ever so much closer since the war 
started. By the time this war is 
ended, the resources of the two 
nations will be welded in the com- 
mon cause of defeating Nazi Ger- 
many. 

Obviously the working out of a 
common economic policy as be- 
tween the two nations, whether 
short or long-termed, would be 
made difficult, if not impossible, if 
Canada, were placed in a. position 
of insolvency. 

Thus the three plans available for 
solving the U. S.-Canada exchange 
problem. One or other of these 
plans is in prospect of adoption, for |. 
apparently. Canada has reached the 
point where she must have more 
American dollars in order to carry 
out her wartime programme in full. 
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earing End ls help scarce? 


Is the cost of cleaning 
your plant, warchouse 
and offices too high? 


Are your machinery, 
materials, walls ang 
floors kept as clean ag 
they should be? 


a, 


large volume, efficient filter action, 
low maintenance cost, and large 
storage capacity, 


Deo it Better, Cheaper, Quicker with 


Sturtevant Vacuum 


CLEANING EQUIPMENT— 


Why stick to the old-fashioned method of sweeping with 


brooms. 


It’s slow and costly, requiring several men to do 


a cleaning job which one man can do in less time and more 
efficiently and with a Sturtevant unit. 


At the same time your machinery and materials are protected 


and fire hazards reduce&. Corners hard to reach, shelves 
work. benches, storage bins and racks, machinery, etc., are 


air-cleaned as thoroughly as floors, ceilings and walls, 


Write for Literature and Prices 


The B. F. Sturtevant Co. of Canada Ltd. 


Factory: Galt, Ont. Sales Offices: Toronto and Montreal 


79 Years’ Experience — 27 Years in Canada. 


~~ Foreign Exchange 


During the week Nov. 11 to Nov. 17} 
there was no change in the quotation on | 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 


| was unchanged at $4.43 buying and 
| selling. The rate is published daily by? 


Forei 


Australia ... 


India 


We never hear the ‘at ease’ order... nothing . in the production of war materials. 


Western Representatives: 
Gordon Russell Ltd., Van- 
couver; Mackay - Morton 
Limited, Winnipeg; Pre- 
cision Machine & Foundry 
Ltd., Calgary; H. Kelly & 
Co., Edmonton. 

Eastern Representatives: 
W. J. Banks, Quebec; E. S. 
Stephenson & Co, Ltd., St. 
John and Halifax. 


gn Exchange Control Board. 

Other Currencies, Nov. 17 
3.58 
. ddd S. Africa 
Hong Kong .... .2835 


the Navy, the Air Force and to heavy industry engaged 


N. Zealand ... 1@ 
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From Our Own Corresponden 
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but ‘double-double-double’. Many more 
expert steel men on the payroll—the most 
modern steel foundry equipment and pro-. 
duction methods that would bring cheers 
from the hardest-boiled industrial engineer 
are keeping lines of Hull Steel castings mov- 
ing right along on the double to the Army, 


March next year Canada will have | Slightly less degree, to arrange for 
advanced to the U. K. $1,500 millions, | 49 increase in the volume of trade 
for which it receives $350 millions in| in those goods which the U. S. needs 
credits under the Lease-Lend Act. | for her national defense programme 
The net contribution Cariada will| and which the Dominion is in a 
have made up to that time is esti-| position to supply. 

mated at $1,150 millions, of which| That was the underlying basic 
$655 millions already stands on the | factor in the drawing up of the 
books, with another $405 millions to | Hyde Park agreement. The same set 
be added in the next five months. | of conditions still holds good, 
Company SHH HHHREHSESE CECE SOE CEOS OOS The current exchange problem The use of gold ag Means of bal- 
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postage. 

Postage in a Meter can’t be bor- 
rowed or stolen, is valueless ex- 
cept on your business mail. The 
Meter keeps its own records, 
makes postage accounting easy. 
And as Metered mail is already 
cancelled and postmarked,. it 
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181 King St. West, Toronto 


( Mail me “Common Mistakes in Mail 
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From Our Own Correspondent ; 
yONTREAL.—From present in- 
"jons Canadian newsprint pro- 
100 and shipments in 1941 wi 
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Both Production and 
Shipments Over 80% 
of Capacity 


From Our Own Correspondent 

MONTREAL, — Canadian news- 
print had an operating ratio in Oc- 

ber of 84.1% effective capacity, 
according to returns compiled by 
the Newsprint Association of Cane 
ada. This is the second highest 
operating ratio reported for any 
th this year, and compares with 

in October, 1940. 

Ratio of shipments to capacity 
last month was 80.3%, which is not 
far short of the average of recent 
months and contrasts with 75.7% in 
Oct, 1940. 

The trend of production and 
shipments by Canadian mills, exe 
pressed as a percentage of capacity, 
shown in the following table: 


Shipments 
1941 1940 
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Year’s Output Down Only Slightly from 1 940 


}competition from ~ Newfoundland 
mills.. Allowance was made for 
this in preliminary estimates, but 
the velume of additional business 
picked up by the two Island mills 
has been greater than forecast. 


Overseas Trade Limited 1940 
Overseas business has gone pretty : 
much according to schedule. Ration- saley' ght cc ae” Ge 


ing of supplies, exchange restric- : , 
tions and, more important, shipping month the Canadian mills marketed 


uncertainties and difficulties have in 
cut inte this trade. 


At this time deliveries overseas 


teresting from another angle, in 
that production was the second 
highest for any monjh on record. 

To the end ‘of October this year, 
the Canadian mills produced 2,- 
824,734 tons. This contrasted with 
2,883,562 tons in the like period of 


September and 287,943 tons in 
October 1940. 
The relatively sharp gain in ship- 


are nearly 245,000 tons less than for| ments over those reported for Oc- | 


the like period of 1940. This! tober last year, does not reflect 
amounts to almost one month's! material change in consumption. 
production of the Canadian mills.! In the early fall of 1940 American 

However, the shipping situation! publishers were doing a certain 
may ease up during the last two | amount of stocking up in anticipa- 
months of the year. In that event) tion of a ‘price change in the last 
the volume of overseas trade may quarter, Following the announce- 
be better than indicated at this! ment of no price change, publishers 
stage. limited deliveries in order to 

Good Returns in October achieve a balance. 

Last month Canadian mills pro- Overseas Trade Feature 
duced 318,787 tons of Serene Since the beginning of the year 
paper. This was a seasonal increase | @anadian mills have shipped 2,814,- 


304,683 tons, as against 305,010 tons | 


was distributed is set out in the 
following table: 


Canadian Newsprint Shipments 
(10 Months Ended — 
1 
° 161,900 152,337 | 
2,239,962 2,153,932 
412,661 566,469 


2,814,523 2,872,738 
Newfoundland Active 

1 Operations at the two Newfound- 
land mills last month were com- 
paratively steady. Production! 
totalled 29,756 tons, as against 29,- 
155 tons in the preceding month and 

31,944 tons in October last year. 
For the first 10 months of 1941 the 


United States 
Overseas 


any |Island mills produced 292,584 tons | /${} 


| or practically the same amount as | 
in the like period of last year. 

Shipments from Newfoundland | 
have not kept pace with production, 
largely because of. the shipping | 
situation. Last month the mills! 


| shipped 38,794 tons. This was 15,- | change. 


|000 tons more than in September 
and over 11,000 tons more than in 
October 1940. | 
| For the current year to the end) 
_of October, Newfoundland shipped | 
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Pulp Stocks In 


ear Better Than Expected" t Declining 


From Our Own Correspondent 

regs es a of 
woodpulp in the United States are 

During the pest 10 months New- | being steadily depleted, as consump- 
foundland shipped more newsprint | tion is running ahead of the total 
to the United States than it did to | new supply, according to Ossian 
overseas markets. This is contrary | Anderson, president of Puget Sound 
to the traditional policy of the; Pulp and Timber Co, 
Island, Ordinarily England is the; Reserve supply of’ pulp at docks 
main market for Newfoundland | and pulp and paper mills on Sep- 
newsprint, but now the United | tember 1 last was off 50% from the 


States is probably taking twice as | total on April 1, 1940, 
much as is going to the U. K. | Domestic pulp production in the | 


Fags. ’ 
ship. | United States is establishing a re- 
The trend of Newfoundiand'ship ‘cord this year. Imports, while still 


ments is set out in the following | below last. year’s total, have in- 
table: creased in recent months and ex- | 
Newfoundland Newsprint Exports ports are under last year. Never-| 
(10 Months Ended October) theless inventories of paper grades | 
Overseas | Of pulp were depleted an estimated 
108,447 | 186,000 tons to meet demands in 

sos aee | the first eight months of 1941. 
ae Demand Exceeds Output 
’ Production of paper grades of | 
U. 8. Mill Activity Normal sulphite and sulphate Pulpe was | 
. . | 4,615,000 tons. In addition, 503,000 | 
Operations of the American news-| (7° were imported, making 5,118,- | 


print industry show no major | 99 of new supply for the first 
Production last month | eight months of 1941. Exports took | 
totalled 87,068 tons, compared with | 199,000 tons, leaving 4,919,000 tons 
78,657 tons in September and with! of new supply for domestic con-' 
88,192 tons for October 1940. sumption. Apparent «consumption, | 
Cumulative returns for the first| including inventory withdrawals, | 
10 months of 1941 total 850,61? tons, | ‘WS 5,112,000 tons for the period. | 
Stocks of pulp on Sept. 1, 1941, | 


1939 
1937 


and compared with 298,276 tons in| 523 tons of int. oT 1,51 j compared with 847,262 for the cor- | , 
newsprint. This com- | 281,519 tons, compared with 306,267 | Pp 7 4otetiog Sends thon. a daetine of | 


September and 309,957 tons in Oc- 
tober last year. 10 months of 1940. 
The October 1941 returns are in-| 
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Here is a dramatic Max Sauer photograph of acid 
towers at a Canadian pulp and paper plant 
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Are you vi tied to your desk these days 
no longer able to keep close personal 

tact with customers, suppliers, friends? 

‘You can still give daily expression to your good-| 
will and good taste —still help maintain your 
firm's prestige by entrusting your words to the 
impressive surface of Su; Linen Record— 
(Canada’s finest bond. In a busy wotld, the crisp 
‘beauty and strength of this 100% new-rag bond 
recall an earlier age, when letter-writing was 
a leisurely and gracious art. Supertine Lineh' 
Record will worthily represent your firm. 
Ask your printer, lithographer or engraver. 


ie 


' supreme quality for Letterheads, 
Policies, Deeds, Contracts and 


all your permanent records. 
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BRANCH OFFICE: TORONTO, ONT. : 
MILLS AT ST. JEROME, QUE. AND MONT ROLLAND, QUE, 


ORY @ BUY WAR SAVINGS CERTIFICATES 
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pares with 2,872,738 tons for the first | tons for the same period in 1940,| responding period last year. 


The decline has no special signifi- | 


the deficit can be quickly picked up. 


Market is Re-oriented 


Of considerable interest is the re- 
orientation of the Newfoundland 
newsprint market. While this 
change-over has been going on for | 
some time, it is not possible to see | 
the picture more clearly. 


Building Products Ltd. 
Works on New Plant 


From Our Own Correspondent 

MONTREAL.—Building Products 
Ltd. has awarded a general contract 
valued at $80,000:to the Beaver Con- 
struction Co., covering construction 
of a new plant in Winnipeg. 

The new unit will be used to 
manufacture roofing, shingles and 
| siding. It will be equipped with the 
| machinery from the old Winnipeg 
| plant which has been purchased by 
| Canadian Industries Ltd. 


Brompton Plan 


‘On L. Sulphite 


Passes Meeting 


Frem Our Own Correspondent 
MONTREAL. — Brompton Pulp 
and Paper Co.’s proposed acquisition 
of the properties and assets of Lake 
Sulphite Pulp Co., liquidation, has 


‘4 been approved by shareholders. 


However, the approval was not sé- 
cured without expression of con- 
siderable opposition to the deal from 
a number of shareholders, including 
one director of St. Lawrence Corp. 

The attack was led by A. H. Camp- 
bell, director of St. Lawrence Corp, 
He was supported by Senator 
Charles Howard, of Sherbrooke, A. S, 
Fraser, president and managing dir- 
ector of Investment Foundation Ltd., 
Allan Black, E. R..Parkins, K.C., and 
J. O. Asselin, 


Reasons For Opposition 
Opposition to the deal was based 
upon a number of factors. It was 
contended Brompton should not at 


this time mortgage its assets for a| 
venture will not have an earning | 


had not been given sufficient time 
to study merits of the proposed deal; 
there was a lack of information; 
maintenance of current dividends on 
the St. Lawrence A preferred stock 
would be jeopardized; it. was un- 
necessary for Brompton to go so far 
afield if it wanted to round out its 
production. Further it was brought 
out at the meeting that no director 
of either Brompton or St. Lawrence 
nas visited the. property which it is 
supposed to acquire. . 

A letter from A. S. Fraser, of In- 
vestment Foundation Ltd., to A. K, 
Cameron, president of St. Lawrence 
Corp., was read: to the meeting by 
Mr. Fraser. The general trend of this 
letter was that Brompton is “nat 
justified in mortgaging its properties 
and jeopardizing its future by mak- 
ing what is, in the last analysis, a 
highly speculative investment. 

: A. F., White Backs Deal 

In support of the proposal Arthur 
F. White, chairman of St. Lawrence 
Corp. and president of Brompton, de- 
clared that the proposed acquisition 
will help materially in achieving the 
aim of placing Brompton in the best 
possible protective position to meet 
postwar conditions. All of the es- 
sential items, he added, such as pri- 
orities, special depreciation allow- 
ances, power contract, etc., had been 
satisfactorily arranged. The deal, he 
said, will not result in a great 
expansion within the industry; fi- 
nancing has been satisfactorily ar- 
ranged so as not to impair the com- 
pany’s working capital position and 
ample liquid assets will be available 
for the enlarged operations. 

Outvote Opposition 

The vote on the show of hands in- 
dicated that those present at the 
meeting were opposed to the deal. A 
poll demanded by Mr. White, chair- 
man of the board, gave a different 
result, the majority of the St. Law- 
rence A and common shares voting 
in favor of the proposed deal. 

At the Brompton. meeting approval 
of the deal took the form of ratifying 
a by-law authorizing directors to 
create an issue of bonds or deben- 
tures charged on the company's 
property in an amount not exceed- 
ing $5 millions, This was done on 
a show of hands. At this meeting Mr, 
White was voting more than 298,000 


shares of Brompton’s stock held “4 


St. Lawrence Corp. 


power for some time; shareholders 


the American 


Shipments from 564,000 tons eee April 1, 1940. 


|. Possibly foretasting an ultimate | 


The manner in which this tonnage | cance, as with shipping available,| mills closely approximate produc: | » leneing of the pulp budget,’ a| 


tion. Last month 87,318 tons were : 

. ies new supply of sulphite and sulphate | 
delivered, as against 60,252 tons the! paper grades available for domestic | 
previous month and 88,774 tons in| consumption increased 528,000 tons, 
October 1940. while apparent consumption in- 


To the end of last month, the |'creased only 354,000 tons in the five | 
American mills have shipped this | months ended August last. 
year an aggregate of 852,452 tons. Production of all chemical pulp | 


; . has been near capacity throughout | 
This contrasts with 841,566 tons for 7 
the like period last year. 1941. A greater rate of production | 


} “ee in the closing months of the year 
Southern Kraft 


Enlarging Plant | 


International Paper Unit 
Preparing to Manufac- 
ture Paper Boxes 


From Our Own Correspondent 

MONTREAL, — Southern Kraft | 
Corp., subsidiary of International | 
Paper Co., has work under way on | 
a large one and multi-story build- | 
ing for new unit for production of | 
paper boxes at the Georgetown, | 
S.C., mill. 

Adjoining the kraft paper board | 
mill, the new structure will be | 
euipped for the capacity of about | 
30,000 tons per annum, and is re- 
ported to cost over $500,000 with 
equipment. It is scheduled to be| 
ready for service in 1942. 

The paper board mill is being en- 
larged to furnish requirements for 
the new converting plant, as well 
as other service. A third paper- 
making machine is being installed 
to increase rated output of this mill 
about 500 tons per day, making total 
production basis of about 1,250 tons 
daily. This expansion, similarly, 
will be completed mext year. 


| 
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These are the days when truck pay load capac 


sturdy, 3-ton 


is likely as new mill capacity comes 
| into operation. However, consump- 
tion will continue to outrun supply 
for some time, necessitating further 
| withdrawals from reserve stocks. 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Groundwood Pulp 
High Grade Bleached Sulphite Pulp 


os 
Newsprint Stocks 
Lower in October 
From Our Own Correspondent 

MONTREAL.—Stocks .of news- 
print paper on hand at North 
American mills at the end of 
October aggregated 256,879 tons. 
This represents an increase of 
about 4,600 tons over the previous 
month, due to an accumulation 
of stocks in Canadian mills, but 
was nearly 17,000 tons less than at 
the end of October, 1940. 

Distribution of mill stocks at 
the end of last month, together 


with comparative figures for 1940, 


follow: 
Newsprint Stecks at Mills 
(End of Octobe: 


Many smart and distinctive 
fabrics have now arrived for 
Fall and“Winter wear. Over- 
coatings — Suitings — Ma- 
terials for Sport Wear — 
Evening and Day Dress. 


May we have the pleasure 
of showing you these im- 


portations? 


SLY 


68 KING STREET WEST. TORONTO 


708. 


74,782 ° 
273,566 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


Quebec North Shore Paper Company Limited 


Head Office — 680 Sherbrooke St. W., Montreal, P.Q. 
Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


_ Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mills at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

Port Arthur, Ont. 


Newsprint. 
News Sulphite Pulp 


frail HeaweéR Loans 


is used to the limit. it’s a 
time when POWER pays dividends—especially when it's coupled with 
FARGO’S famed economy and endurance. 


The great new FARGO Trucks, from the light, fast 4-ton deliveries, to the big, 


have all been up in POWER — but the genius 


of Chrysler engineering has produced this extra power without penalizing 
economical operation. 


A wide range of transmissions, clutches, rear axles,“springs and frames 


light, Fast Delivery, Medium Leeds or Heavy Duty enable you 

—there’s @ FARGO Truck te suit your needs 
end SAVE YOU MONEY! There are 68 Chassis and 
Body Types and 12 Wheelbases to enable you to select 


@ 1942 FARGO Medel to suit your perticuler werk! 


to select a FARGO Truck te suit your work 
FARGO engines provide the proper power te suit your load and 
ditions. Harmful underpowering and wasteful overpowering are eliminated. 


See your nearest Chrysier-Plymouth-Fargo dealer right away! 
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Two Cabinet Members Quit on Coalition Issue 


lesce,” declared Mr. Pattullo on his; strength- in. the house than the Lib- Lower Dividends and 


From Our Own Correspondent 

VANCOUVER. — Premier T. D. 
Pattullo’s determination to ride the 
storm alone, as forecast in the last 
issue of The Financial: Post, has 
thrown British Columbia politics 
into renewed ‘turmoil and the in- 
surrection against Pattullo’s deter- 
mination to retain control is spread- 
ing. 


When the voters at the October 
21 election returned only 21 Liber- 
als, 14 C.C.F. and 12 Conservatives 
the general assumption, was that a 
coalition would be formed between 


}| the Liberals and the Conservatives, 


Kingston's Expanding Market 

®The coming of two large new industries to 
Kingston, (Aluminum ae of Canada and 
Canadian Industries Limited), the extension of 
existing industries and a great military concentra- 
tion have increased Kingston’s population and buy- 
ing power tremendously. Consult your Advertis- 
ing Agency or apply to us directly for latest official 
indices of the Kingston Market. 


THE WHIG-STANDARD 


KINGSTON, ONT. 
A BETTER Newspaper in a BETTER Market 


BUILDS 
TANKS 


Never before has individual thrift been so vital a factor in our... 
country’s history. Every dollar we can save counts in the conduct © 
of this war. 

To overwhelm the enemy and hasten a victorious peace the 
Empire must have a modern, smooth running, hard hitting, fightin, 
machine. But such a machine cannot be built without individu: 
sacrifice — self denial — thrift. 


Until this war is won make 


Thritt 


; > This book will help you seve. 
seg thrift your watchword. The Royal Bank Family Budget 

atch your spending. Build up Book shows you how to budget your 
a reserve of fighting dollars out * income, how to save by planned 
of current earnings. Save for spending. Ask fora free copy at your 
victory. nearest branch. 


The ROYAL BANK of Canada 


“Oh, if I only had a 


W. ORK gets po 
chance to pile up when 
there is a Super-Speed 
LCSMITH on the job! 
Its lightning, smooth- 
as-silk action eases the strain of all day typing, keeps things 
rolling right along. Secretaries who try a Super-Speed 
LCSMITH for the first time are thrilled with the many time- 
saving, labor-saving devices which have been built into 
this amazing typewriter. 
Phone the LC SMITH branch or dealer for free demon- 
stration in your own office. 


L CSMITH Office Typewriters and CORONA Portable 
Typewriters are made in Canada by L C Smith & Corona 
Typewriters of Canada, Led., Toronto. 


Super-Speed LC SMITH 


. + brings new freedom to secretaries 


with Hon. John Hart taking over 
the premiership should Mr. Pat- 
tullo be unacceptable to the Con- 
servative group. 


This week Premier Pattullo asked 
for Mr. Hart's resignation, “in view 
of the position of political affairs 
now.” Mr. Hart had stated last Fri- 
day that he approved the coalition 
plan. 


At the time coalition seemed the 
logical and inevitable development, 
and it may yet turn out that way. 
Not until Premier Pattullo was on 
his way back from Ottawa after 
discussing plans for provincial co- 
operation in financial matters.did it 
become apparent that Mr. Pattullo 
had no idea of coalition; that he was 
resolved to stick it out as leader 
of a minority government as long 
as he could, counting on co-opera- 
tion of the other political groups to 
overcome obstacles that might arise 
during the coming session of the 
legislature. 


“Not one of the three parties in 
the house has a mandate to coa- 


What We Do: 

1. Give information on Canadian 
securities to Financial Post sub- 
scribers. 

& Publish anonymously letters of 
genera) interest. 

3. Supply facts rather than opinions. 


candida 
not mentioned by the premier, who 
discovered that he must deal with a 
revolt in his own party as well as 
with .two minority groups which 
combined compromise much greater 


The rebellion in his own cabinet, 
due possibly to the fact that Mr. 
Pattullo has been keeping his own 

throughout the, period of 
since the election, incl 
the refusal of Hon. George Weir, 


minister of labor, to assume Weir's 
post and his subsequent resignation 
from the cabinet; the outspoken 
advocacy of coalition by the finance 
minister, Mr. Hart, who has since 
resigned from the government; the 
protests of several private Liberal 
members against Pattullo’s go-it- 
alone programme, 


U. S. Men Pay $15 Millions 
For Coast Timber Stand 


From Our Own Correspondent 


VANCOUVER—Canada virtually 
reached the end of her vast forest 
frontier a few days ago when a 
vast area of Vancouver Island tim- 
ber was sold to United States inter- 
ests at a price approximating $15 
millions. 

It was the biggest deal of its kind 
in British Columbia and will never 
be duplicated as there isn’t that 
much valuable timber left in a 
single stand anywhere in the pro- 
vince, although less valuable blocks 
and sustained yield Operation will 
probably make it possible for the 
forest industries to continue in- 
definitely on a large scale. 

The buying group is headed by 
Ossian Anderson, president of Puget 
Sound Pulp & Timber Co. of Ever- 


Three-cent stamp and address label from subscriber's copy of The 
Financial Post must be enclosed. Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 


C.P.R. 


I am considering buying some 
common. shares of Canadian 
Pacific Railway in the expectation 
that it may possibly pay some 
dividends in the not-too-distant 
future. Will you please let me 
have your opinion on this move. 


Canadian Pacific Railway’s oper- 
ations and earnings have shown a 
further substantial rise during the 
current year. Indications are, at 
this stage, that the company will 
show earnings available on its 
ordinary shares of between $1.75 
and.$2.@ share. If this .e ion 
is realized, the showing will be one 
of the best made by the company in 
the last decade. It is difficult to 
say if the management will serious- 
ly consider payment of a dividend 
on the junior equity. At the annual 
meeting earlier in the year, Sir Ed- 
ward Beatty’s statement said the 
policy of the company would be to 
conserve cash to take care of ma- 
turities and also for developments 
arising out of the war. After pay- 
ment of preferred dividends and 
interest charges this year, the com- 
pany should have close to a $25 
millions surplus on the year’s oper- 
ations. On the surface this might 
warrant payment of a dividend, but 


might be done through raising funds 
publicly, but under present condi- 
tions when demands of Dominion 


effected. 
it is the opinion, though unoficial, 
that the company probably will use 
its surplus earnings to reduce bond- 
ed debt and to. build up a reserve 
to take care of contingencies. 


Ford of Canada 


I would appreciate your com- 
ments on the earnings, position 
and outlook of Ford of Canada A 
stock. 

Ford Motor Co. of Canada re- 
resents the only direct chance 
which Canadians have of par- 
ticipating in this important indus- 
try. The Ford Co. is well estab- 
lished in Canada with a very strong 
financial position and good accept- 
ance of its products. The war has 
considerably changed the conditions 
under which it operates. It is faced 
with necessity of reducing produc- 
tion for civilian use while at the 
same time obtaining large war 
orders which have kept operations 
at record levels. Earnings, how- 
ever, have apparently not kept 
pace with the rate of production, 
probably due to a lower percentage 
of profit earned on war business. 
Currently there is talk of labor diffi- 
culties at the company’s plant in 
Windsor although these have not 
yet developed to the stage where it 
is at all certain that there will be 
any interruption of work. Under 
normal conditions the company ex- 
ported about 50% of its output to 
other parts of the Empire but this 
business has been badly disrupted 
by the war. In view of'the com- 
pany’s conservative policies in the 
past, it would be somewhat surpris- 
ing if any increase in the $1 a share 
annual dividend being paid were 
seen in the near future, At the same 
time this dividend should be cover- 
ed by current earnings which 
amounted to $1.56 a share in 1940 
compared to $1.81 a share for 1939. 


Ogilvie Flour 

I am considering purchasing a 
few shares of stock in Ogilvie 
Flour Mills and, as a subscriber 
to your paper, would like to have 
y. the 
company earning its dividend and 

what are the prospects ahead? 


Spurt in export of wheat flour in 
the late months the company’s 
fiscal year raised operating profit 


oe 


of Ogilvie Flour Mills in the year 
ended August 31 to $1 million from 
$687,386 in the preceding year. The 
company reported total income of 
$1.7. millions, compared with $1.5 
millions. With substantially in- 
creased provision for depreciation 
and taxation, however, net profit 
dropped to $769,067 from $905,334. 
‘Outlook for continuation of 
heavy shipments of flour for ex- 
ports is not encouraging, however, 
according to Hon, C. A. Dunning, 
president of the company. It is ex- 
pected British milling organizations 
will be able to take care of a greater 
proportion of requirements than 
hitherto,- ay we ee 
Dividends on the preferred share: 
have always been covered by a 
wide margin. Disbursements have 
been made regularly on the 7% 
stock since 1902. Strong financial 
position of the company and operat- 
ing efficiency gives the preferred 
stock a high investment rating. 


Dominion Palace Pier 


What has happened to the bonds 
of the Dominion Palace Pier? 


Bondholders of Dominion Palace 
Pier Corp. on June 28 last approved 
the sale of the company’s property 
to a new company bearing the 
name of the Humber Amusement 
Pier Ltd. Under the terms of the 
arrangement bondholders of Do- 
minion Palace Pier received one 
share of the new company for each 
$1 principal and interest held by 
them, shareholders of the old com- 
pany received nothing. The new 
company has an issued capitaliza- 
tion of approximately 150,000 shares 
out of the authorized 300,000 share 
capitalization. 


Acme Glove 


As a subscriber of The Finan- 
cial Post, I would like to have a 
report on Acme Glove Works. 
Can you give me some idea as to 
current sales and earnings. 


Sales volume of Acme Glove 
Works Ltd. in the current year is 
running well ahead of that for the 
same period of 1940. Improvement 
has taken place almost entirely in 
the domestic market, as export sales 
have fallen off sharply since the 
war. Increase has extended to all 
lines, including gloves, sports and 
working clothing. Prospects for the 
remainder of the year are consid- 
ered good. Earnings outlook is 
favorable, but higher costs, especi- 
ally increased taxation, will prevent 
the full improvement:in sales vol- 
ume being reflected in net profit. 
Minor disturbances have been ex- 
perienced in supply sources, but 
satisfactory substitute materials 
have been obtained. 


Canadian Converters 


will you please let me have a 
brief summary of the @urrent 
position of Canadian Converters 
Co.? Also I would like to know 
something of the earnings and 
dividend record of this enterprise. 


Canadian Converters Co. is cur- 
rently operating at high levels. In 
the year ended April 30, the com- 
pany reported, an increase of 24% 
in sales volume over the preceding 
year. Depending upon an adequate 
supply of labor and raw materials, 
it is expected the company will be 
occupied at capacity for some time 
to come. Following the peak years 
of 1926 to 1929, earnings on the 
company’s stock fell off consider- 
es In ee r eaeee fiscal years, 

owever, ed sub- 

er oie $96,847, seaeen 
, com 

with $62,234 in the sanesaeantiean: 

This was equal to $3.28 and $3.59, 

nee o the common shares. 

e company is at present paying 
$2 a share annually on the stock. 


ett and Bellingham, Wash., and it is 
possible that eventually a large 
pulp mill will be erected at the 
north end of Vancouver Island to 
utilize the pulpwood in the tract, 
said to comprise some seven billion 
board feet. 

Most of the timber, howéver, is 
Douglas fir, and it will be sold in 
the open log market. The pulp mill 
project must likely await the end 
of war and easier access to machin- 
ery and equipment of the kind 
required for such a plant. 

Sellers of the timber were Inter- 
national Harvester Company, Tim- 
ber Investments, Ltd, and _ the 
Wood-English, Ltd, organization, 
all of which have been holding the 
forest for a good mahy years. 

Fred Brown is vice-president of 
the new group and he will direct 
the production programme. The 
deal incidentally makes Mr. Brown, 
at 41, overnight the biggest loggifg 
operator in western Canada, for no 
other company can compare with 
the new set-up in the size of its 
holdings. 

H. R. MacMillan’s purchase of the 
Alberni-Pacific sawmill and Rocke- 
feller timber three years ago cost 
only about a quarter of the amount 
involved in the latest transaction. 

During the past week, Pacific 
Mills, Ltd., Crown Zellerbach Cor- 
poration subsidiary with pulp and 
paper mills at Ocean Falls, B.C., 
was authorized by Ottawa to pro- 
ceed with an expansion programme 
calling for expenditure of $585,000. 

Other pulp companies undergoing 
expansion in B. C. now are Powell 
River Co., B. C. Pulp & Paper Co., 
Westminster Mills, and Sorg Pulp 
Co. 
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Higher Net Bring Work- 
_ ing Capital Higher 


The effect “of mounting wartime 


uded | costs and taxes is sharply reflected 


in the annual statement of Con- 
sumers’ Gas Co., Toronto, for the 
year ended Sept. 30, 1941. Despite 
a-rise of approximately $300,000 in 
total income, the amount available 
for dividends and renewals ad- 
vanced less than $100,000, and the 
company again found it necessary 
to draw on reserves to meet re- 
quirements of the renewal fund. 

A. L. Bishop, president, pointed 
out that the annual cost of coal 
laid down at the works has in- 
creased $260,000 above the cost two 
years ago. Cost of gas coal was in- 
creased April 1, last, because of 
higher wage scales to workers at 
the mines. Establishment of guar- 
anteed minimum prices of coal by 
the U. S..government, the high rate 
of exchange on remittances to the 
United States and the Dominion 
10% tax on imports have all acted 
to increase operating costs. The pre- 
mium payable on remittances to the 
U. S. during the year amounted to 
$125,434, the president stated. 

Direct taxes, paid to municipaf, 
provincial and the Dominion gov- 
ernments amounted to $771,968, Mr. 
Bishop stated, an inerease of $125,- 
470 over last year. From every dol- 
lar received for the sale of gas, 
taxes took 13.94 cents, compared 
with 8.3 cents in 1931 and 5.2 cents 
in 1921, 

As a result of the discontinuance 
of the $10 annual dividend rate 
early this year, the total disburse- 
ment in dividends amounted to $8.50 
a share during the year, and will 
continue at the rate of $8 per share. 
As a result, a saving of approxi- 
mately $218,000 was available from 
the reduction in dividénds,' which 
correspondingly reduced the 
amounts which had to be transfer- 
red. from reserves to the renewals 
fund. 

Judging from the trend in the 
company’s working capital, which 
advanced some $234,000, the reduc- 
tion in dividends has again brought 
receipts and payments into balance. 
The amounts transferred to the re- 
newals funds are not necessarily 
equal to the actual expenditures for 
repairs and replacements in the 
period, and it would appear from 
the rise in working capital that 
such was the case in the year just 
past. Financial details of the com- 
pany’s report are dealt with else- 
where in this issue of The Finan- 
cial Post. 


TO BUY CANADIAN NEWSPRINT 
From Our Own Correspondent 
MONTREAL. — Uruguay has 
granted a quota importation from 
Canada of newsprint valued _ at 
$250,000, United States currency, 
according to report of U. S. Dept. 
of Commerce. The quota is based 
on the free rate of exchange. 


Modern man 
oes not live by bread alone — 


At the dawn of civilization, men were content to be alive at the end of each day—as 
they and their families crowded ’round a fire and ate the meat they had hunted. But 
modern man, particularly in Canada, does not consider the primitive necessities of 


fool, clothing and shelter sufficient for well ordered living. 


umers’ Gas|— 


Ot tio, 


users of Gutta Percha Conveyor 
Belting in Canadian industries 
where belting works under severe 
conditions. Tough, wear-resisting 
covers, ply adhesion that defies 
separation, edges reinforced to. 
resist wear, and chemical treat- 
ment to resist. mildew and rot, 
are qualities that combine to 
make thoroughbreds of Gutta 
Percha belts. 


& RUBBER, LIMITED 
BRANCHES ACROSS CANADA 


CONVEYOR BELTING 
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Today, electricity with all its blessings in speeding marufacture, in giving light, in 
easing household tasks, in freeing men from drudgery, is taken for granted. 


Further, the ease of communication, the facility for vast public amusements, the free- 
dom and swiftness of travel are considered as necessary as well-built, well-lighted, 
well-heated homes, offices and factories. 


The far-flung applications of electricity have been possible because of an abundant 
supply of copper. That.a little copper “goes a long way” in its service to mankind is 
demonstrated by the fact that a single pound will make 50 feet of 12-gauge wiring for 
a modern home. 


Copper—A Basic Industry 


Copper is one of those basic industries through whose development Canada has pros- 
pered greatly. And ready to demonstrate the protection, endurance and economy of 
copper and its many alloys in all forms used in the building as:well as manufacturing 
industries, is Anaconda Anjerican Brass Limited. Directly employing more than 1,800 


nufeh 


, Anaconda A 


Canadian workers in its modern mill at New Toronto, Ontario, it indirectly gives 
employment to many thousands of others. 


Copper and Brass Vital to Canada's War Program 


Huge tonnages of copper and copper alloys are essential to Canada’s production of 
munitions, airplanes, tanks, ships, guns. In an effort to meet this demand since wat 
commenced, we have been working three shifts a day with a greatly increased army 
of Anaconda employees and much new plant capacity added solely for the armament 
program. Our production of essential materials is many times greater than its 


pre-war level. 


Main Office and Mill: New Toronto, Ontario 
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(Made-in-Canada Products) 
Montreal Office: 939 Dominion Square Building 
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Can Japan Stand Year of War? 


This Expert Thinks lt Very Doubtful on Grounds of Basic Weakness 


Overcoming the economic barriers be- 
tween the present state of her resources 
and her Nazified dreams of a “New 
Order” in the far east, may prove con- 
siderably more difficult for Japan than 
the physical obstacle being laboriously 
climbed by the Nipponese soldiers above. 


Farmer 


With Fixed Prices in Food Contracts With Britain Canadian 
Farmers Facing Increasing Difficulty in Competing With 
Urban Industry for Help —No Rura! Prosperity in This War 


By GORDON LINDSAY SMITH 

Housewives on a fixed allowance, who 

have been watching the steadily dwindling 
purchasing power of their food dollar since 
the war began, are probably eonvinced that 
the Canadian farmer is now making a very 
handsome income. Doubtless thousands think 
that something like the boom of the first 
Great War is taking place along the conces- 
sion lines, 
_ They know that the Canadian cost of liv- 
ing index has mounted over 15% since the 
outbreak of war. They also know that the 
greater proportion of this rise has been due 
steadily rising food prices. 

But if these housewives would drive .up 
and down the concession lines of eastern 
Canada they would find no boom. And if they 
crive in the Prairie wheat belt they will be 
“come at the stark lack of anything even 
épproaching prosperity. 

_ Just as overworked and highly-taxed urban 
industry has discovered, agriculture too is 
finding this a “no profit” war. 


Canadian agriculture is too broad, and too 
complex for its condition to be described in 
@ phrase. One might just as well try to ap- 


Praise all industry or all labor in a single 
word. 


Range Narrows 


Almost half of our 12 million people are 
aarectly dependent on agriculture for a live- 
ae - The land they farm stretches over 

00 miles across the Dominion. Climate 
Varies from wet to arid, warm to decidedly 
cold. And climate and distance are only two 
of the factors to be considered. In addition 
there is the matter of soil and even more 
important, the fact that war has completely 
Upset all normal markets. 

Once, practically the whole world was 
pen to us and somewhere there was @ poten- 
bal consumer at least for every type and 
Quality of food product we were able to 
Produce. . 

Today this range has been narrowed in the 
€xport field almost to Great Britain and the 
hited States alone. And this is an important 

oo, often overlooked in discussing this 

ér restriction of markets: For the Canadian 
Wheat farmer, at least, this second Great War 
Started long before September 1939. 
a shots were fired soon after Mussolini 
“ oe as successor to ancient deities. 
*““©. 1 Job of Musso was to make his country 
self-sufficient, to protect himself against 
blockade in case of trouble with his neigh- 
bors. His pal Hitler followed with gusto. 

As a result Canadian wheat growers or 
their world competitors lost huge former 
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markets in Europe. The surplus problem was 
born, Trouble began-te accumulate 


The following article on Japan, very 
much in the'headlines these days, has been ‘ 
written by Canada’s outstanding authority 
on Japan, but who because of particular 
circumstaiwes must have his identity kept 
secret. 


It can hardly be thought an exaggeration to 
say that, after a very few months of a first-class 
war, or after another year of war against China, 
serious difficulties both in the realm of finance 
and of national morale may be confidently pre- 
dicted. The dawn of the critical day for Japan 
is about to break. 

All serious discussions of Japanese imperial- 
ism and its contemporary military and naval 
manifestations must advert sooner oP later to 
the financial, economic and trading resources 
of the island empire. No calculation of future 
possibilities in ‘the realm of either internal 
or external affairs can omit these considerations 
without becoming divorced from reality. ~ 

This is particularly true in attempting to 
estimate the probable course of the present war 
with China and of the possible or prospective 
conflict with Russia or the democratic powers. 

The majority of recent publications on Japan, 
apart from the propaganda material. which the 
Japanese government and its apologists have 
been assiduously distributing, have viewed the 
financial future of that country with an increas- 
ing conviction of impending disaster. 

Almost ever since the outbreak of hostilities 


on July 7, 1937, experts have been expressing © 


the view that another six months or at most 
another year of belligerency, even of the type 
of intermittent and relatively inexpensive war- 
fare being waged in China, would bring the 
Japanese financial edifice to the verge of cat- 
astrophe. Social revolution, induced by. finan- 
cial and economic breakdown, has been freely 
prophesied. 

On the other hand there have been those 
who have declared that Japan has discovered 
some new and secret method of financing 
national activities (the Dean of Canterbury 
calls it Social Credit, though Major Douglas 
has not yet endorsed this interpretation) which 
has enabled that coyntry to avoid the strain 
Which would have been imposed by adherence 
to orthodox methods of finance. 

It is the object of this article to summarize 


- financial position of Japan and to attempt 
estimate the validity of the predictions of 
disaster. 

The responsible authorities in Tokio make 
no claim to have discovered any new principle 
of national finance. . 

The imponderables of national psychology 
must not be overlooked. Hardships that would 
cause a social upheaval in one country may 
serve merely to harden resolution in another. 

The point at which a falling standard of 
living or the other effects of modern war would 
produce domestic revolt is different for every 
nation, and within each state it may be expected 
to change from time to time and from circum- 
stance to circumstance. The people of Japan 
will rebel when their government, using all 
the means of propaganda at its command, fails 
to convince them that the hardships which 
they bear are less appalling than the dangers 
and sufferings of revolution and its probable 
aftermath of chaos. 

Here is a summary evaluation of certain major 
trends in the national economy of Japan. 
During the past 14 years figures of Japan’s ex- 
penditures and surplus or deficit follow: 


Expenditure 
Deficit* 


(000 omitted) (000 omitted) 
Yen Yen 
1,765,723 -+-235,938 
1,814,815 +33,751 
1,736,317 —9,736 
1,557,864 +1,108 
Manchurian Incident - 
—66,065 


- 1,476,875 
1,950,141 —564,458 
2,254,662 —675,940 
2,163,004 —658,564 
2,206,478 
2,282,175 

Chinese War 


Year Surplus or 


1927-28 
1928-29 
1929-30 
1930-31 


1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 


1937-38 
1938-39 
1939-40 


—5,800,000 
—5,814,565 
Tripartite Pact 

1940-41 11,000,000 

1941-42 12,874,000 
* Difference Expenditure and Receipts other 

than loans. 

During this 14 year period the Japanese 
Government has spent annually on military 
activities from $7 to 75% of its total expenditure 
and this does hot include expenses incidental 


to the war which have been incurred by the 
non-service departments. ‘There has, for ex- 
ample, been a considerable expansion in the 
cost of rinmning the Gaimusho (Foreign Office) 
and the Diplomatic and Consular Service. 

Closely related to the foregoing figures is 
the following table which shows the growth 
of ‘the national debt of Japan since 1928. 


Year Ending Total National Debt Per Capita 
March (000,000 omitted) 


Yen 
77.1 
83.3 
87.0 
87.0 


1928 

1929 

1930 

1931 

Manchurian Incident 

6,187 
7,054 
8,139 
9,090 
9,854 
10,574 

Chinese War 

1938 13,500 

1939 19,574 

1940 21,500 

Tripartite Pact 

- _ 28,623 
36,200 


88.4 
100.8 
116.2 
129.8 
140.7 
151.0 


1932 
1933 ® 
1934 
1935 
1936 
1937 


192.8 
279.6 
(est) 307.1 
1941 400.9 
1942 517.1 
Debts of local governments add approxi- 
mately 4 billion yen to this total and bring 
the per capita debt to about 574.3 yen. Most of 
this debt is held internally, but the rate of 


(est) 


, interest is relatively high, averaging almost 5%. 


Thus by the end of the fiscal year 1940-41 
the service chargés on Japan's national debt 
will amount to-some 1,631,150,000 yen yearly 
or approximately 40% of the total revenues of 
the Imperial Government. Interest payments 
on sterling and dollar debts held abroad are 
relatively small and do ,not represent a par- 
ticularly serious problem, 


The total national income of the Japanese 
people has been increasing during. recent years, 
largely as a result of the superficial prosperity 
induced by the expansion of war industries, 
and as a result also of the fact that the income 
of the agricultural peasantry was already so 
low that it could not be reduced very much 
farther as an offset to industrial and govern- 
mental expansion. 


For the yeat ending in March, 1941, the 


national income is estimated at 24% billion 
yen or approximately 350 yen: ($88) per capita. 
This compares with an approximate prewar 
per capita income of $150 for Italy, $280 for 
France, $450 for Canada, $475 for the United 
Kingdom, and $540 for the United States. 

With the possible exception of the United 
Kingdom, no other major state equals Japan 
in its dependence upon foreign trade. 


BALANCE OF TRADE 
(Merchandise including Silver) 
Exports Imports 
Yen Yen 

2,005,889,606 2,187,667,742 
1,975,391,548 2,198,601,449 
2,152,109,211 2,216,391,248 
1,472,225,501 1,546,714,663 
1,148,546,847 1,237,794,661 
1,418,669,044 1,431,595,088 
1,868,727,966 / 1,918,344,638 
2,185,848,461 2,282,932,712 
2,724,477,551 2,472,305,958 
2,728,996,202 2,764,595,947 
3,175,418,224 3,783,177,280 
2,850,000,000 2,800,000,000 
1939 3,133,746,000 2,610,604,000 
' 1940-(est) 4,037,960,000 3,713,458,000 


In interpreting the foregoing figures it should 


Year 


1927 
1928 
1929 
1930 
1931 

1932 

1933 
1934 
1935 

1936 
1937 
1938 


-be recognized that the recently favorable bal- 


ance of trade is due to very large exports to 
countries in the “yen bloc” — Manchukuo, 
Siam, and the occupied areas of China. Much 
of this, indeed, consists of exports to the 
Japanese Army. In the year 1938 about 40% 
of Japanese exports and 20% of Japanese :im- 
ports went to and came from yen bloc destin- 


ations and in 1939 these figures had increased 


to 45% of exports and 21% of imports. 

In other words, in the field of actual (that is 
non-yen bloc) foreign trade, Japan had an 
adverse balance of approximately 530 millions 
yen in 1938 and approximately 653 millions yen 
in 1939. 

In October, 1940, the Japanese Government 
placed: a ban on the publication of foreign 
trade. statistics but it seems probable there was 
an export deficit in trade with non-yen bloc 
countries during 1940 of about 880 millions yen. 
« This increasing drain on Japanese resources 
cannot be met to any really appreciable degree 
by invisible items such as tourist balances or 
shipping returns. 

Indeed, the almost complete cessation of 
tourist travel, the departure of foreign resi- 


Squeezed Twixt Prices, 


Canada, Australia, Argentina and the wheat 
plains of the United States. 

Actual war only accentuated this problem, 
cutting off by degrees former substantial cus- 
tomers in the Scandinavian countries, Hol- 
land and Belgium. 

With one important exception—labor—of 
which more will be said later, the accompany- 
ing charts clearly explain the Canadian farm- 


‘\ers’ present economic position. 


The Searle graph shows the reason why 
business is still depressed in the wheat belt, 
a position made crystal clear when it is real- 
ized that the farmers in that area have few 
near-at-hand war factories, to turn to for 
supplementary income. 


Contrast With Great Wa. 


During the -first Great War the price of 
wheat mounted to well over $3 a bushel, 
averaged over $2.50 from 1914 to 1921, and 
there was an unlimited market for every 
bushel. During the ‘same period the price of 
things the farmers had to buy, clothing, 
groceries, machinery and other farm equip- 
ment also rose but not nearly as quickly and 
not nearly as high. In consequence there were 
booming prosperity, trips East and to Cali- 
fornia, lavish outlays for machinery, and 
still more land bought regardless of price. 
Under these conditions Canada’s wheat acre- 
age naturally doubled, sometimes regardless 
of whether the new land was suitable. 

Contrast this with the position today. The 
Searle chart shows that the price of things 
farmers have to buy came down from the 
peak of the first Great War period, but the 
retreat was of the kind the military strate- 
gists dream about: slow, orderly and not too 
far. 

Wheat prices were ynfortunate in their 
generals and their decline turned jpto a rout, 
there .was a counter offensive in the late 
twenties, but another headlong retreat in the 
early ‘thirties. . 

Today wheat prices at the average country 
pojnt in western Canada are about 25% be- 
low 1914; prices of what the farmer must buy 
to live and to work, 50% above the 1914 level. 
It is this 75% gap which is causing trouble 
in western Canada. It is the reason for dele- 
gations to Ottawa, for continuing troubles 
with mortgage payments, for relief over wide 
areas at a time when the general index of 
business activity in rege is reaching new 

highs. 

But how about the special subsidies and 
other. payments from the national treasury 
to the wheat growers of western Canada? 
Haven't these bridged the gap? 

True, this year wheat farmers in bonuses 
of ono kind and ener iil seselve per- 
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and the year before probably another $30 
millions was handed out. 


This money, however, has been largely off- 
set by restrictions placed on acreage—total 
dropped about a third this year—and divert- 
ing former wheat land to other crops or sum- 
mer fallow, There. has also been a restric- 
tion on deliveries of wheat to country eleva- 
tors, though it is expected before the winter 
is over most of these will have been lifted. 


During the past 11 crop years Prairie farm- 
ers have delivered to market some 3,084 
million bushels of wheat for which they have 
received in cash $1,709 millions. Had all these 
bushels of wheat enjoyed the same relative 
purchasing power of the 1913-1914 crop, the 
Searle Grain Co. estimates that growers 
would bave received an additional $1,127 mil- 
lions or two thirds more money to spend on 
additional goods and services. 


With the price low, their market and their 
acreage restricted, why do Canadian farmers 
continue to grow so much wheat? 


Soil and climate are the answer. 

In large areas of western Canada and espe- 
cially central Saskatchewan, wheat, so far, 
has proved the safest and most profitable 
crop to grow. The best wheat in the world 
comes from this, country which is rieh, high 
and dry. Some rain is necessary but too much 
is almost as fatal as too little. On the other 
hand *vyhat is ample moisture for hard wheat 
is not nearly enough for grass hay and pas- 
ture. And without the latter dairying and 
ordinary mixed farming are impossible. 


In many cases, too, drinking water for live- 
stock must be hauled from creeks or wells 
miles away, a condition that makes abso- 
lutely impracticable the handling of large 
numbers of ordinary livestock. 


Livestock Farmer 

Because they do not require large quanti- 
ties of fodder—grass, hay, corn, etc. — and 
because they are essential grain consumers 
and minimum users of water, about the only 
livestock that can-be considered in the regu- 
lar wheat areas are hogs and poultry. These 
two classes of stock are increasing but it takes 
years of experience and capital to build up 
foundation stock. Increases along these lines 
are being made steadily, but it is a very grad- 
ual process. 

» Quite probably we have seen the end of 
wheat expansion in western Canada. Even- 
tually and permanently we may get acreage 
down from a prewar high of about 27 mil- 
lions to well under 20 millions. On this re- 
stricted base, however, the probability is 
that we will grow better quality wheat than 


safer with competition from the marginal 
land removed. 

So much for the wheat farmer. 

Now examine the position of the agricul- 
turist who produces something else. 

The Dominion Bureau of Statistics indices 


‘of the trend of farm prices, reproduced in 
show — 


charts accompanying this article 
clearly that the farmer who depends on the 
sale of livestock products—beef cattle, hogs, 
wool, lamb, dairy and poultry products—is 
vastly better off today than the man who has 
depended on wheat and other field products. 
Prices of the former are now back almost to 
the level of 1926, higher indeed than the 
index of all commodities in Canada, 90% 
higher than the index of field products. The 
reason is simple. 

Britain at war, with her former big sources 
of supply in Denmark, Holland and north- 
western Europe absolutely cut off, has turned 
elsewhere for her meat, and concentrated 
dairy and poultry products, 

Canada being the nearest of the Dominions 
and shipping being a vital factor, has bene- 
fitted most. Our exports to Great Britain of 
these products have soared since the war 
began. , 


New Growth 


Before the war, for instance, we considered 
ourselves fortunate if we could get Britain 
to buy 150 million pounds of our bacon a year. 
This year we are being asked to export over 
600 million pounds. And similar expansion 
is expected in honey, eggs, canned goods. 

This is very largely new growth for Can- 
ada. It means new business for eastern Can- 
adidn agriculture which has always been 
based largely on livestock and it also means 
new business for the vast areas of agricul- 
tural country in western Canada which 
fringe the hard wheat belt. 

In wheat and flour, true we have also in- 
creased our prewar export to the United 
Kingdom but there is an important difference 
between these products and the other lines 
mentioned. British prewar sources of wheat 
are still open and the European continent 
which normally imports huge quantities of 
wheat, is not. The result is a growing world 
wheat surplus until continental Europe can 
be opened. On the other hand huge British 
prewar sources of butter, bacon, cheese, eggs, 
etc., in continental Europe are cut off and 
Canadian farmers are being called upon to 
make up the deficiency. 

This brings up a final question. With an 
almost unlimited market for animal products 
why not unlimited expansion and unlimited 
prosperity where the production of these 
products is possible. 

The answer is fixed prices and labor. 


On practically all the main new exports to 
Great Britain, prices are fixed and at levels 


-only moderately higher than those which 


prevailed previous to the war. Compared to 
the peak period of the first Great War these 
are, in many cases, only about half the prices 


ever before, because it will come from the then. 
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largely to the housewife who remembers the 
abnormally low levels at which she purchased 
bacon, butter and eggs in 1937-39 but she has 
forgotten entirely the prices of the first Great 
War. 

To the average farmer the increases since 
the war began have been barely, if sufficient, 
to cover the rise in costs. But sufficient or not 
he has substantially increased the output of 
concentrated foodstuffs in the last two years. 
wees he can continue to expand is another 


Rte. 


Japan has the manpower.—Has she the 
material ? 


dents and decreasing returns from shipping add - 
new problems of their own. 

Nor can the balance of Japan's foreign trade 
be long restored by the shipment of gold. 
Japan's gold reserves are rapidly sinking. The 
best estimate places present total reserves at 
somewhere in the neighborhood of 350 millions 
yen. As the annual gold production is only 
about 120 millions yen, the seriousness of the 
situation. becomes readily apparent. Japan has 
not, of course, been on the gold standard since 
December, 1931, but in view of the adverse 
trade balance with countries outside the yen 
bloc, gold or. holdings of foreign assets must 
be available if the national currency is to be 
maintained at its present exchange value. 


Add to Differences 


If the yen should decline farther the diffi- 
culty of making absolutely essential purchases 
abroad will.be correspondingly enhanced. Nor 
could Japan expect any great increase in foreign 
sales because of depreciation, for tariff and 
other barriers would immediately be raised as 
the result of any considerable increase in the 
flow of: Japanese goods. 

But ‘if the gold is all shipped abroad in- 
stability at home will become an immediate 
and acute problem. Hence, the drastic efforts 
at price control, the ban on non-essential im- 
ports, and the rationing of many commodities 
that have been instituted by Tokio. The re- 
sult of these very severe restrictions is seen in 
the import figures: for 1938 and 1939. But the . 
attempt to keep down the import total -could 


not long be continued as reserve stocks, in many 


lines, were quickly depleted or were exhausted. 
THe rise in imports during 1940 is clearly in- 
dicative. ° 

The gravity of this situation is further clari- 
fied when it is realized that Japan cannot 
obtain loans in any foreign market and total 
Japanese holdings of foreign securities and 
deposits abroad amount to considerably less 
than 2 billions yen. 

Thus Japah’s war-chest is smaller than that 
of any other first-class power, with the possible 
exception of Italy. 

For the year ending on the 31st March, 1941, 
the vital figures for Japan, as has been indicated, 
have been estimated ta be approximately as 
follows: 


Millions of Yen 
3,777 
11,000 
28,623 
24,500 


Government income 
Government expenditure 
Total national debt 
National income 
Total foreign trade, of 
which trade with yen bloc 
countries constitutes about 35% 7,750 : 
‘The capacity of a nation to pay taxes cannot 
be estimated exactly, but it is bably reason- 
able to suggest that the national government of ~ 
Japan could not, without dine internal 
chaos, collect much’ more in any 12 month — 
period than the almost 4 billions yen estimated 
for 1940-41. 


Short Term at Best 


Even this figure of 4 billions yen is con- 
siderably in excess of earlier estimates as to 
the taxable capacity of the nation, and it rep- 
resents a rate of taxation that can hardly be 
maintained for more than two or three years 
unless the present industrial and commercial 
activity is continued or expanded — which 
would seem to be improbable. 

The situation in Japan is complicated by the 
fact that no feasible increase in direct taxation 
would bring the annual tax income much be- 
yond the figure mentioned, while additional 
indirect taxes would raise the price level, thus 
injuring Japanese industry and destroying the 
advantages presently enjoyed in foreign mar- 
kets. 

If export trade should suffer a serious de- 
cline the situation of Japan would immediately 
become critical because imports cannot be pro- 
portionately curtailed in spite of the very strict 
regulations against “unnecessary” imports that 


. are already in effect. It is only an enormous 


foreign trade, moreover, that enables even the 
present relatively cheap standard of living to 
be maintained and the present scale of taxation 
to be enforced. : 

The outstanding fact of Japanese conomic 
life is the paucity of natural resources. Japan 
could, if necessary, produce enough food to 
keep her people alive—at a very low standard 
of consumption. But of other major essentials, 
except coal, there is a serious shortage or a 
complete absence. Even without the strain and 
disorganization and vastly increased demands of 
war, the normal balance of trade is heavily 
adverse, When war demands are added, the 
adverse balance, omitting “yen bloc” trade, 
increases so tha; even the comparatively minor 
war ‘with China has expanded the annual deficit 
on external commodity trade to considerable 
proportions. 

While this factor has been offset to some 
small extent by seizure of specie and other 
tangible goods in the captured Chinese cities, 
that is a non-recurring item which has not been 


-duplicated as the war continued, for all the — 


really wealthy Chinese cities have been for 
some time in Japanese hands. a 


Moreover, the value of such seizures should _ 


not be overestimated as the Chinese undoubt- 
ediy exported a large part of their movable 
assets before the arrival of the Japanese troops. 


seationes em @ 18, ook, bh. 





Price Peg Plans 


Government Hopes to Sell Business on Idea 


By KENNETH R. WILSON 

OTTAWA. — Administrative set- 
up under which the new price ceil- 
{ng will be managed is not expected 
td be made at the present time, it is 
understood. However, a general 
statement of policy is expected 
shortly. 

There will be 13 regional admini- 
strative offices: Vancouver, Edmon- 
ton, Regina, Winnipeg, North Say, 
Toronto, London, Brockville, Mont- 

; Teal, Quebec, Saint John, Halifax 
and Charlottetown. Subregional of- 
fices will be established where 
necessary. 

Each regional administrator will 
be a direct representative of the 
Price Board and responsible directly 
to the chairmaz of the board. Once 
the new organization is functioning 
it is expected business firms will 
contact their regional administrator 
direct, rather than channel enquir- 
ies, complaints or requests for 
rulings, through head office or 
through commodity administrators. 

By the end of this week it is ex- 
pected that all key administrators 
will be appointed and sorted out. The 
aim will be to cover every commod- 
ity or service by an administrator 
or a co-ordinator. Before this can 
be done there must be very careful 
demarcation of authority so as to 
prevent overlapping and avoid a no- 
man’s land. 

To Allocate Control 

Early this week important dis- 
cussions were still proceeding as to 
how the varying types of control 
authority now exercised by mem- 
bers of the Wartime Industries Con- 
trol Board (the control authorities 
for rubber, motor vehicles, steel. 
etc.) would be tied in to the general 
price ceiling. 

In some cases (timber for ex- 
ample) the board has already desig- 
nated the controller to administer an 


Farmers Squeezed b 


One full-grown man to every 
100 acres in mixed farming is usually consid- 


(Continued from page 11) 


matter. 
and cost of farm labor. 


It takes labor, and plenty of it to produce 
bacon, and butter, and cheese. The more con- 
centrated the farming the more help is re- 


quired. 


On a block of 3,500 acres in one of the good 
parts of old Ontario the writer was told re- 
cently that the total male population between 
the ages of 12 and 65 was only 12. Disregard- 
ing the fact that a lad of 12 and a man of 65 
are certainly not in their prime, this supply 
is totally inadequate for anything like normal] 


The answer will depend on supply 


overall price ceiling under general 
jurisdiction of the board, In other 
areas these controllers exercise 
authority only in respect of supply 
or to a limited degree in matters of 
price. 

The general principle seems to be 
to use existing control authorities 
and extend their powers, if neces- 
sary, rather than set up new admini- 
strators. In any case the final auth- 
ority will, of course, be the War- 
time Prices and Trade Board which 
is the supreme authority for all pric- 
ing matters. 

One important decision which will 
be announced this week will be the 
enlargement of the board to include 
a representative of the Department 

Labor or of the new National 

ar Labor Board. This is deemed 

essential to avoid conflict in the ad- 

ministration of the prices and the 
wage ceiling. 

It is not considered possible at this 
time to issue a detailed administra- 
tive order setting forth the regula- 
tions under which business will be 
expected to operate on and after 
Dec. 1. Instead, the first announce- 
ment after the administrative state- 
ment will be an outline of the gen- 
eral philosophy of price control 
which will aim to let businessmen 
understand how the machinery will 
operate. 

The need for sacrifice will be 
stressed and an attempt made to re- 
move the fear that this ceiling will 
be a dead hand on enterprise and 
initiative. 

To Watch Quality 


Price control, it will be pointed 
out, will force industry to reduce 
costs and increase efficiency. Al- 
though degradation of quality to 
“beat” the ceiling will be carefully 
watched, there will be no objection 
taken if unnecessary frills or “waste- 
ful” merchandising practices are el- 
iminated. Standardization of prod- 


production. 
ered a bare minimum. 
the market for labor. 


cities and towns. 
This lack of farm 


Progressing 


But farmers even in the best districts, and 
with an assured volume market argue that 
they cannot compete with urban industry in 


of their hired men, they are also losing mem- 
bers of their own family to the factories in 


serious with each month, is becoming the 
major factor in farm production in Canada. 
It is not a problem easily solved. It is not 


, 


, 


ucts will probably be encouraged 
and in some cases enforced by the 


models he will be given every en- 
co nt. The net result, it is 
argued, will tend to release needed 
man power and materials for the 
war effort. + 


Once the administration setup is 
complete, it is hoped to combine in 
one central “pool” at Ottawg all mat- 
ters affecting technical research, 
cost accounting, auditing and stand- 
ards. Until now the Prices Board 
has maintained separate technical 
advisers to individual administra- 
tors, The aim will be to set up one 
staff to avoid overlapping. 


A special study is now being made 
of the entire import field to invest- 
igate the need and urgency for spe- 
cial contro] authorities to operate 
in the way that rubber and silk con- 
trols now function. It seems prob- 
able that “pressure” for price ad- 
justment will be forced back wher- 
ever possible to the raw material and 
relief afforded where necessary by 
subsidizing the primary or raw ma- 
terial. 


The board's rental policy will aiso 
be announced shortly, It is expected 
that a new “ceiling” for rentals 
—somewhere between mid-Septem- 
ber and October—will be announced. 


This‘ will permit landlords (ex- 
cept those settled by appeal) to en- 
joy a slightly higher basis of rentals 
than is now generally the case, In 
most cities rentals have been pegged 
somewhere hetween Jan., 1940, and 
June, 1941. 


The same basic.period will prob- 
ably be used for the pegging of com- 
mercial rentals. 


just a case 
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C. P. R. Gross 
Passes 1940 .. 


- 


all of last year by $19 millions, 
having amounted to $189.5 millions 
as against $170.9 millions in 1940, 


Cumulative gross earnings of 
the company for the current year 
to Nov. 14 were $43.6 millions 
greater than in the copresponding 
period of last year, an increase of 
298%. 


Defer Dividend 
On Kelvinator 


Government Contract 
Brings Additional Capi- 
tal Needs for Plant 


Deferring of further dividends by 
Kelvinator of Canada, Ltd., until a 
more definite indication of the re- 
sult of the 1941-42 fiscal year is 
available, is announced by C. W. 
Hadden, general manager. . 


Explaining the necessity for the 
step Mr. Hadden states that in com- 
mon with many industries the scope 
of Kelvinator’s operations during 
the current fiscal year will be ma- 
terially affected by qu and 
other governmentel regulations 
which will have a direct influence 
on volume of business and profits. 


Kelvinator has recently secured 
from the Department of- Munitions 
and Supply a substantial contract, 
the carrying out of which necessi- 
tates capital expenditures for plaht 
and equipment which will later be 
of some value to the company in 
its own operations. Production un- 
der this contract’ will also require 
an important addition to inventories 
and more than normal bank bor- 
rowings. , 


Kelvinator’s recent dividend rate 
has been on a quarterly basis of 
25 cents per share. 

4 


y Prices and Labor 


of arbitrarily diverting men from 


factory or army for certain seasonal opera- 


tions. Farm help to be worth anything at all 


stroy more 


They have lost most | the cost of 


must be experienced. Green-hands can de- 


than they can turn out. But this 


problem, which involves both the supply and 


help, must be solved, or the vital 


flow of concentrated food products to Great 
Britain is imperilled. 


Already reports from the country are em- 


labor, growing more 


phasizing the critical shortage of farm labor. 
By next spring when fiéld work will be add- 
ing its weight to year round chores, the 
problem may well reach headline proportions. 


How Long Can Japan Take It? 


(Continued from page 11) 


It is probable that Japan has profited more from 
the seizure of Chinese customs receipts, but 
these drastically declined as Chinese external 


trade was disrupted. 


Some quick cash returns have been acquired 


from the imposition of taxes on the 


cities, from the administration of the Chinese 
railways, and from the sale of narcotics which 
has been rapidly expanded. But income drawn 
from these sources will be only a palliative and 


not a solution for the economic 


resulting from the establishment of a war 
economy in Japan. Such factors did compara- 
tively little to help the Japanese invaders to 


defray the cost of their Manchurian 


—and the difficulties they are facing in China 


are incomparably greater than those 


even yet been only partially overcome in the 


north. 
Not Pay-as-They-Went 


In spite of the relatively minor character of 
the war against China, Japan has not by any 
means been able to follow a “pay as you go” 


policy during the last foyr years. 


_ Company Reports 


United Farmers Co-Op. 


United Farmers Co-operative Co. 
carried out large programme of ex- 
pansion during the year ended Sept. 
30, 1941, with capital expenditures 
of some $100,000 covering an exten- 
sion to the head office warehouse at 
Toronto, purchase of an up to date 
fertilizer plant in. West Toronto in 
addition to financing three large 
service warehouses at Barrie, Peter- 
borough and Perth. Capital assets 
as Sept. 30, 1941, amounted to $318,- 
266, after depreciation, compared 
with $234,741 at the previous fiscal 
year end. 

During the y . co-operative 
distributed dividendsto its 
affiliated co-operatives and clubs, 
$39,700 to the cream shippers to the 
organization's seven creameries and 


the usual 25-cent dividend to share- Add: Other 


holders. . 
Income and Surplus Account 
Y¥ Ended . 30 


1941 1940 
& 
11,400,000 9,745,335 
116,942 69,363 


44,262 
17,515 
26,747 
101,663 
128,410 


$ 
620,419 
417,290 


Working capital 203,120 


Canadian Bakeries 
ae hep dy the vol- 
ume o es r net profits 
"im the face of rising prices aaa 
gredients, taxes and wages is re- 
ported by R. W. Ward, president of 
Canadian Bakeries Ltd. in present- 
ing the report for the year ended 
Aug. 31, 1941. 

After allowing for a $10,000 in- 
crease in income taxes and minor 
rises in other non-operating charges, 
net profits advanced from $20,824 


The Japanese Government has experienced 


increasing difficulty in 


Y3,629,466,000. As these 
conquered 


circulation from Y2,968, 
difficulties 
suffered due to Chinese 


campaigns 


and Canada. 
To offset these, Japan 


that have 


for a period of strained 


last year to $34,160 this year. Divi- 


This has meant that the value of government 
securities held by the Bank of Japan hag in- 
creased until in January of this year it totalled 


the backing against which currency notes are 
issued there was an inflation of the notes in 
$87,000 to ¥4,030,694,000 
during the calendar year 1940. 

The importance of the Japanese export trade 
has already been stressed. But that trade has 


against Japanese goods in states that disapprove 
of Japanese action and official restrictions or 
informal boycotts in such countries as Great 
Britain, the United States of America, Russia 


of non-essentials, has increased the national 
control over all business activities, and in every 
other practicable way has equipped the nation 


brought physical and psychologica} difficulties to 
the Japanese people who for over nine years 


the salé of its bonds. 
propaganda 
ment. 


holdings are used as 


confidence 


hostility, high barriers 


lapse. The 


have been kept in a state of emotional tension 
and of economic stress by the anti-foreign 


and the military and naval rearma- 
Supplies Depleted 


During 1931 to 1937 Japan accumulated im- 
mense supplies of war materials against the day 
of war with Russia, Many of these materials 
have now been used against China, and every 
month that this depletion continues reduces the 


with which Japan can view the 


imminence of a break in relations with Britain 
or the United States. 

The conclusion seems justified that Japan is 
rapidly approaching the danger of financial col- 


“China Incident” has cost thé Jap- 


anese people over Y16 billions and it is not even 


in sight of .a solution. 


The marg 
expenditure 
the success 


has reduced all imports 


concentration. This has 


ing strain. 


pany was further improved by over 


dends at the rate of 4%% on the 5%, $500,000 


$100 par preferred stock were still 
in excess of earnings and a deficit 
was carried forward for. the year. 
Mr. Ward stated that plans for 
refunding the outstanding bond is- 
sue at a lower rate of interest are 
being considered by the directors, 
but that they have not yet ad- 
vanced far enough for a public an- 
nouncement. The 642% bonds, due 
in 1945, were authorized and issued 
to the extent of $800,000, of which 
$301,700 have since been redeemed, 
leaving a balance of $498,300. The 
bonds have since been called for 
redemption Jan. 15, 1942, at 102%. 


Inceme and Surplus Account 
Years Ended Aug. 31 
1941 


187,350 
6,718 
800 


20,000 
114 
5,708 
167,446 
33,582 
76,452 
23,252 


“ 
164,598 
3,500 


Deficit for year 
Previous surplus 


Surplus forward 
Times “~~ Interest Earned 


After depreciation. : 
ene Earnings: 


' Working capita! 


International Milling 

Net profit of International Mill- 
ing Co. in the fiscal year ended 
August 31 showed a fairly substan- 
tial drop to $29.35 a first preferred 
share compared with $39.67 a share 
in the previous year, The strong 
working capital position of the com- 


The report shows the organiza- 
tion*to have capacity of 18 million 
bushels in its elevators, 26,000 bar- 
rels daily in its flour mills and 1,800 
barrels daily in the cereal mills. 

Working capital of the Canadian 
subsidiaries exclusively as at Aug. 
31, 1941, is shown at $4.1 millions 
agdinst $5.4‘ millions a. year ago. 
Property and equipment in Canada 
is carried at $7.5 millions compared 

millions in the previous 
ann report, 

Consol. Income and Surplus Account 

Aug. 31 


in of safety by, which even present 
is maintained is dependent upon 
of the government in keeping open 


foreign markets for Japanese goods and sustain- 
ing the morale of a people’ who have already 
gone through a decade of tension and of increas- 


$100 par capital stock from 10% to 


8% during the year, a total ‘of $8.50 
in dividends was paid for the year 
ended Sept. 30, 1941, against $10 
last year. As a result of the lower 
dividend rate and the higher level 
of net income, transfers from re- 
serves to meet statutory require- 
ments of the renewal fund for plant 
and buildings were only necessary 
to the extent of $241,458 as com- 
pared with $537,347 in the preceding 
year. Working capital advanced 
some $234,000. 


Income Account 
Years Ended Sept. 30 


Gas sales 
Residuals produced .. 
Merchandise sold ...., 


777 | Less: 
334 | Avail. for renewals ... - 


surp 

Can. exch. res. adj. 

Less: Com. retire. 
Ret. 


8,050,837 


35 $89.67 | 
‘ 5.00 | 


Working Capital i 
s 
| 


s | 
19,284,281 20,308,470 
8,741,939 10,284,471 


10,542,342 10,023,999 


5,431,600 5,537,300 
- 2,500.900 2,500,000 


Current assets 
Current liabilities .... 


Capital stock: 


Consumers’ Gas 


Ninety-thirdg ennual report of 
| Consumers’ Gas Co,; Toronto, shows | 
a gain of approximately $300,000 in 
gross income, principally owing to 
increased gas sales, with sales of 
residual products actually showing 
a decline. More than two thirds of 
the gain in gross was absorbed by 
higher 
taxes. 

Owing to the reduction in the 
rate dividends payable on the 


operating expenses and) 


Sara liabilitie .... 


Add: Tsf. from reserve 


200,000 | Transf. to renew. fund 


Workjng ar | 
Current assets 


$ 
5,032,904 4 
1,272,734 1,447,531 


Working capital 3,760,260 3,526,434 


St. Croix Paper Set 
Price to June, 1942 


From Our Own Correspondent 

MONTREAL.—St. Croix Paper 
Co,, American newsprint manu- 
facturer, has advised its custom- 
ers that the price for the first six 
months of 1942 will be $50 @ ton, 
based on delivery in New York 
city. i 

This price represents an increase 
of $1 a ton over the 1941 price, 
but, of greater significance, is the 
fact that it is the first announce- 
ment of a second quarter 1942 
price, 5 
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Company to Retire Pres- 
ent 5% Bonds . 


From Our Own Correspondent 


next, at 104% and accrued interest. 
For this p the company will 
require $1,253,606. The balance of 
the proceeds of the present financ- 
ing, $492,393, will be added to the 
working capital of the company and 
be available for’ general corporate 
purposes. 

For the first nine months of 1941 
the unaudited returns show an in- 
come of $668,312. This was before 
providing for interest on bonds, bond 
discount and expenses, depreciation 
and taxes. It compares with $716,904 
for all of 1940. 

No portion of the profits on un- 
completed contracts has been taken 
into earnings of the current period. 


Working at Capacity 
Operations of the company have 
been at capacity ever since the war 
started, there being a heavy demand 
for the company’s principal prod- 
ucts, namely, copper rods and 
shapes, electrical wire and cable, as 

well as telephone equipment. 


Last year the company spent $500,-- 


000 on modernization and extension 
of Montreal plant which is devoted 
to the manufacture of power cable 
and telephone cable, 


Quebec Seeks 
Beauharnois 


From Our Own Correspondent 

MONTREAL, — Quebec's plans 
for taking over the Beauharnois 
Light, Heat and Power Co. are 
being pushed through and there 
will be no turning back, accord- 
ing to a statement issued by Pre- 
mier Adelard Godbout. No deci- 
sion has been reached as to the 
exact daté-of acquisition, but, the 
Premier says, negotiations are pro- 
ceeding. 


A bill to appropriate the Beau- 
harnois plant was passed at the 
last session of the Quebec Legis- 
lature. It is estimated approxi- 
mately $100 millions will ,be 
involved in taking over the prop- 
erty, which is controlled by Mon- 
treal Light, Heat and Power 
Cons. , 


DIVIDEND NOTICES 


THE CANADIAN BANK 
, OF COMMERCE - 


The annual meeting of the share- 
holders of this Bank, for the election 


25 King Street West, Te 
day, the ninth day of December next. 
The chair will be taken at 11 o'clock 
a.m., Eastern Daylight Saving Time. 
By order of the Board. 
A. E. ARSCOTT, 
General Manager. 


Toronto, 10th October, 1941. 


The Dominion Bank 


Notice is hereby given that the 
Annual - General pecting of the 
Shareholders, will be d at the 
Head Office othe Bank in Toronto 
on Wednesday, the tenth day of. 
December, 1941, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto,.23rd October, 1941. 


The Bank of' Toronto 


Dividend No. 241 


Notice is hereby sven that a Divi- 
dend of Two and One-half 

upon the Paid-up Capital 

this Bank has been declared f 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of December next to shareholders 
of record on November 15th, 1941. 


By Order of the Boaad. 


F. H. MARSH, 
General Manager. 


The Bank of Nova Scotia 
DIVIDEND No. 288 


Notice is hereby given that a Divi- 
dend of three per cent on the paid- 
up Capital Stock of this Bank has 
been declared for the current quar- 


December 16th, and that the same 
will be payable on and after Friday, 
the second day of January next, at 
any of the offices of the Bank in 
Canada. ¥ 
By order of the Board. 
H. D. BURNS, 

General Manager. 

Halifax, N.S., November 12th, 1941. 
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BANQUE CANADIENNE 
NATIONALE 


Quarterly Dividend 


NOTICE is hereby given that a 
dividend of two r cent (2%) 
(being at the rate of 8% per annum) 
has been declared by the Directors 
of the Banque Canadienne Na- 
tionale on the paid-up capital stock 
of the Bank for the quarter endin 
on the 29th day of November, 184 
This dividend, the number 

will be payable at the Main 
Office or at bra of the 
Bank, on or after the Ist day of 
December, 1941, to the shareholders 
of record on November 15th. 


By order of the Board, | 
CHARLES ST, PIERRE, 


? 
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Plan Backed — 


Dom. Mortgage and In- 
vestment Association 
Urges Support of Jellett 


From Our Own Correspondent 


ganization of Montreal Tram- 
a Co., announced a few weeks 


ago, has the backing of the. Domin-| The 


jon Mortgage & Investments Asso- 
ciation. 


/A statement issued by the Asso- 
ciation referred to the fact that life 
insurance, loan and trust companies, 
members of the Dominion Mortgage 
and Investments Association and 
owning Montreal Tramways bonds, 
are supporting the plan proposed 
by the company. 

The statement follows: “The life 
insurance, loan and trust companies 
who are members of the Dominion 
Mortgage and Investments Associa- 
tion and who own bonds of Mont- 
real Zramways Company are sup- 
porting the plan approved by the 
Jellett Committee and endorsed by 
the Morin Committee. In the view 
of these companies, the plan offers 
a practical ‘solution of the com- 
pany’s immediate difficulties. For 
this reason they feel that it merits 
the support of all classes of secur- 
ity holders.” 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


Cochenour Willans 
Mines, Limited 


(No Personal Liability) 


INTERIM DIVIDEND NO, 8 

NOTICE IS HEREBY GIVEN that an 
interim dividend of three cents per 
share in Canadian funds has been de- 
clared on the issued capital stock of 
Cochenour Willans Gold Mines Limited, 
and will be paid ‘on the 80th day of 
December, to shareholders of 
record at the close of business on the 
Ist day of December, 1941: 

By Order of the Board. 

G. M. HUYCKE, 


Secretary. 
Toronto, Ontario, November 13th, 1941. 
DIVIDEND NOTICE 


The Cariboo Gold Quartz 
Mining Company Limited 


(Non-Personal Liability) 
DIVIDEND NO. 25 

NOTICE IS HEREBY GIVEN that a 
quarterly dividend of four cents (4c) 
per re, together With an extra divi- 
dend of one cent (lc) per share, on the 
paid up capital stock of the Company, 
will be paid January 2, 1942, to share- 
holders of record December 3, 1941. 

The Books of the Company will be 
closed for the transfer of shares from 
December 4th to December 6th, inclusive. 


By Order of the Board. 


J. R. V. DUNLOP, 
Secretary-Treasurer. 
Vancouver, B.C., 
November 15, 1941. 


MACASSA MINES 
LI ED 


MIT 
(No Personal Liability) 
DIVIDEND NO. 26 
EXTRA DIVIDEND NO. 6 
NOTICE IS HEREBY GIVEN that a 
dividend of eight (8c) cents per share and 
an extra dividend of three (3c) cents per 
share, making a total of eleven (lic) cents 
share has been 


per 
stock of the company for. 

December 3ist next, and will be pay- 
able.on December 15th to shareholders of 
record November 29th, 1941. 

By order of the Board. 
L. SOLIAGUE, 
Secretary. 


Gold 


} 
Toronto, November 17th, 1941. 


PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


NOTICE OF DIVIDEND NO, 3 


Notice is hereby given that 
dividend of ten cents (10c) per 
share in Canadian funds has been 


declared, payable on Wepreatey, 
December 3lat, 1941, share- 
holders of the company of record 


at the close of business on Monday, 
December 15th, 1941. 
By Order of the Board 
ROBERT FENNELL, K.C., 
Treasurer 


Toronto, Ont., Nov. 18, 1941, 


Beattie Gold Mines 
(Quebec) Limited 


Personal Liability) 
25 King Street West, Toronte 
DIVIDEND NO. 16 


NOTICE I8 HEREBY GIVEN that a 
dividend of 4 cents per share has been 
declared by the Directors of Beattie 
Gold Mines (Quebec) Limited, payable 
7 ne — on December 20th, 

: are! ers of record Novem- 
bey, 25th, 1941. : 

By Order of the Board, 

H, WHITTINGHAM, 
cre - ° 
November 18th, 1941. or " 


PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 125 

The Board of Directors has de- 
clared adividend of ten cents (10c) 
per share out of current 
on the outstanding Common 
Non-Par Value Shares of the Com- 
pany, payable on the 15th day of 

» 1941, to the holders of 
the Common Non-Par Value 
Shares at the of 
business November 22, 1941, The 
books will not be closed. 

HUGH J. FERRY, Secreery 

Detroit, Michigan, November 12, 1941 | 


DIVIDEND NOTICE 
Canada Malting Co., 
Limited 


Notice is hereb iven that 
quarterly dividen of Fifty Cents 


(50c) per share and a bonus of Fifty | of the 


Cents (50c) per share has been 
clared on the no par value stock of 
sn Saab area Becenter i 
payable ember 

1941, to Shareholders of record at 
the close of business on the 29th day 
of November, 1941, The books of the 
Co ny are to be cl from De- 
cember Ist, 1941, to December 13th, 
201. inc re. ¢ Hold , 
are Warrant Holders will pre- 
Coupon ‘Serial No. 56 to th 
Bank of Canada, M 


t e 
Royal TORONTO. WINNIPEG wad 
CALGARY, on or after December 
15th, 1941, j 

By order of the Board, 
JOHN P. HEIGHTON, 


| [Montreal Tram| 


to 
November, 1941. . 
: Preferred Steck: 14% (being at the rate 
of 5% per annum). 
Common Steck: Fifteen Cents (15 cts.) 
per share on the No Par Value Shares. 
The transfer books will not be closed. 
By Order of the Board. 
TY. W. FEE, 


Ottawa, iéth November, 1941. 


Lake Shore Mines 
Limited 


(Ne Personal Liability) 


DIVIDEND NO. 87 


NOTICE is hereby given that a dividend 
of Thirty-Five Cents per » on the 


» will 
be paid on the fifteenth day of ber, 
1041, to shareholders of record at the close 
ete i a Ss eee 

By order of the Board. 
KIRKLAND 
ARY 


SECRET. 4 
Dated at Kirkland Lake, Ontario, 
November 15th, 1941, 


Canadian Malartic Gold 
Mines Limited 


5 King Street West, Torente 


DIVIDEND NO. 15 


NOTICE IS HEREBY G that a 
dividend of 2 cents per share has been 
declared by the Directors of Canadian 
Malartic Gold Mines Limited, payable 
in Canadian funds on December 20th, 
1941, to shareholders of record’ Novem- 
ber 29th, 1941. 

By Order of the Board. 

H. WHITTINGHAM, 
Secretary-Treasurer. 
November 18th, 1941. 


Negus Mines Limited 
(No Personal Liability) 


Interim Dividend No. 2 


NOTICE IS HEREBY GIVEN that 
an interim dividend of two and a 
half cents r share in Canadian 
funds has n declared on the 
issued capital stock of the Company 
and will paid on the 15th day of 
December, 1941, to shareholders 
record at the close of business on 
the Ist day of December, 1941. 

BY ORDER of the Board. 


SANG mM. McINTYRE, . 
ecretary-Treasurer. 
Toronto, Ontario, 
November 14, 1p4l. 


McKENZIE RED LAKE GOLD 
MINES LIMITED 


(Ne Persenal Liability) 


DIVIDEND NO. 20 


Notice is hereby given that a quarterly 
dividend, amounting to three cents per 
share for the fourth quarter of 1941, has 
been declared payable December 15th, 
1941, to shareholders of record at the close 
of business December Ist, 1941. 

By order of the Board. 

H. M. ANDERSON, 
Secretary-Treasurer. 


Toronto, Ont., Nov. 16th, 1941. 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 50c per share. in Cana- 
dian Currency, has been declared, and that 
the same will be payable on or after the 
Ist day of December, 1941, in respect te 
the shares specified in any Bearer Share 
Warrants of the Company of the 1929 issue 
en pregieen and delivery of coupons 

» 56 at:— 
THE ROYAL BANK OF CANADA, 
King one Chureh Streets Branch, 


‘oronto, le 

The payment te Shareholders of 
at the close of business on ae 
November, 1941, and w shares 
represented by registered Certificates of 
the 1929 issue, will be made by cheque, 
mailed from the offices of the Company 
on the 28th day of November, 1941. 

The transfer books will be closed from 
the 20th day of November, to the Ist day 
of December. 1941, inclusive, and no 
Bearer Share Warrants will be ‘“‘split” 
during that period. 

The Income Tax Act of the Dominion of 
Canada provides that a tax ‘of 15% shall 
be imposed and deducted at the source on 
all dividends payable by Canadian debtors 
to non-residents of Canada. The tax will 
be deducted from all dividend cheques 
mailed to non-resident shareholders and 
the Company’s Bankers wil] deduct the 
tax when paying coupons to or for account 
of non-resident shareholders, Ownership 
Certificates must accompany all dividend 
coupons presented for payment by resi- 
dents of Canada. 

Shareltolders resident in the United 
States are advised that a credit for the 
Canadian tax withheld at source is allow- 
able against the tax shown on their United 
States Federal Income Tax return. In 
aoeet owe a a eredit the United 

s au ties require evidence of 
the deduction of said tax, for which pur- 
pose rahip Certificates (Form No. 
601) must be completed in duplicate and 
the Bank cashing the coupons will endorse 
both copies with a certificate relative to 
the deduction and payment of the tax and 
return one Certificate to the shareholder. 
If Forms No, 601 are not available at local 
United States banks, they can be secured 
from the Com 8 office or the Royal 
Bank of Canada, Toronto, 

4 Under existing Canadian Regulations: 

(a) Payment of this dividend to resi- 
dents of enamy or enemy occupied coun- 
tries is prohibited. 

(b) Payment thereof to residents of 
other portions of Continental Eurepe or 
of the French Empire and China anv 
Japan is prohibit but such residents 
a Canadien Bonk 50 ail ommania ree eb 

all amo 
te them. rapt eg spate 

(c) Other non-residents of Canada may 
convert this dividend at current Canadian 
Foreign Exchange Contro! rates into such 
foreign currencies as are permitted by the 
General Regulations of the Canadian For- 
eign Exchange Control] Board. Such oon- 
version can only be effected through an 
Authorized Dealer i.e. a Canadian Branch 
of any Canadian Chartered Bank. 

Shareholders 


xpense, coupons, or di 
roperly endorsed, to The Agency of The 
al Bank of Canada, 68 William Street, 
New York City, w will accept them 
for collection an authorized 
dealer, or direct to any authorized dealer 
e Canadian Foreign Exchange Contro! 


o : ¢f 
Shareholders residing in countries other 
than the United. States to whom payment 
is not prohibited as above noted, may con- 
vert the amount of the current dividend 
by sending at their own risk and expense, 
es 


to, au 
The Royal us 
of | Street, New York City. ©: ich forelg® 


7 
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| Toronto, Ont. 


November 22, 1944 


DIVIFEND NOTICES 


im 
‘Dominion Woollens & 
Worsteds, Limited 


Notice of Preferred Stock Divideng 


Notice is hereby given that 
of Three Per Cent (3%), being on 
of Sixty Cents (60c) per share, has den 
declared on the 6% non-cumu 


ticipating preferred shares of 
Woollens & 


F. C. COCKBURN, 


Secretary, 


November 15, 1941. 


of —— 


NOTICE 


The Algoma Central ang 
Hudson Bay Railway 
Company 
To the Holders of 5% First 
gage Inceme Bonds of The Pa 
Central and Hudson Bay Railway 
Company: 
Holders of the above n 
ities desiring information regarevy 
the eropeseis to be dealt with at the 
meeting of said security holders ty 
be held in London, England, on the 
20th November, 1941, or desir; 
forms of Receipt for Deposit 
aco am Voting Certificates arg 
ues communicate wi 
undersigned. = 


G. §. SAUNDERSON, 
Secretary, 
80 King Street West, Torontg, 


—— 
______—_—_—————__—_—————_— 


DIVIDEND NOTICE 


English Electric Company 
of Canada, Limited 


CLASS “A” SHARES 


Notice is hereby given that the Board 
of Directors have declared a dividend 
of sixty-two and one-half cents (62%) 
per share on the outstanding Class “ae 
shares of the Company, payable De- 
cember 15th, 1941, to shareholders of 
‘record at the close of business on 
November 29th, 1941. 

AUBREY MUNDY, 
November 12th, 1941. a 


SE Sede ON 


Royalite Oil Company, ~ 
Limited 
NOTICE OF DIVIDEND NUMBER 
TWENTY-SEVEN 


NOTICE is hereby given that a 


of | Tesular Dividend of Fifty Cents per 


share has been declared payable to 
Shareholders of the Company of 
record as such on the books of the 
Company at the close of business on 
Monday, the 17th day of November 
1941, and that the said Dividend will 
be payable on or after Monday, the 
Ist day of December, 1941. 


THE Register of Transfers will be 
closed from the close of business on 
Monday, the 17th day of November, 
1941, until the opening of business 
on Tuesday, the 25th day of Novem- 
ber, 1941. 


By Order of the Board. 
R. D. MERCER, 


Secretary. 
Calgary, Alberta: 
12th of November, 1941. 


IMPERIAL: OIL LIMITED 


NOTICE TO SHAREHOLDERS 
THE HOLDERS OF SHARE 
: WARRANTS 

NOTICE is hereby given that a semi- 
annual dividend of 25c per share in 
Canadian currency, has been declared, 
and that the same will be payable on or 
after the Ist day of December, 1941, in 
respect to the shares specified in any 
Bearer Share Warrants of the Company 
of the 1929 issue upon presentation and 
delivery of coupons No. 56 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch, 
Toronto, Canada. 


The payment to Shareholders of record 
at the close of business on the 17th day of 
November, 1941, and whose shares are 
represented by registered Certificates of 
the 1929 issue, will be made by cheque, 
mailed from the offices of the Company 
on the 26th day of November, 1%I. 

The transfer books will be closed from 
the 18th day of November to the 29th day 
of. November, 1941, inclusive and 10 
Bearer Share Warrants will be ‘split’ 
during that period. 

The Income Tax Act of the Dominion 
of Canada provides that a ‘tax of 15% 
shall be imposed and deducted at the 
source on all dividends payable by Cana- 
dian debtors to non-residents of Canada 
The tax will be deducted from al 
dividend cheques mailed to non-resident 
shareholders and the Company's Bankers 
will deduct the tax when paying coupons 
to or for account of non-resident share 
holders. Ownership Certificates must 
accompany all dividend coupons presented 
for payment by residents of Canada. 

Shareholders resident in the United 
States are advised that a credit for the 
Canadian tax withheld at source #8 
allowable against the tax shown on their 
United States Federal Income tax return 
In order to claim such credit the United 
States tax authorities require evidence 
the deduction of said tax, for which pur 
pose Ownership Certificates (Form a 
601) must be completed in duplicate 
the Bank cashing the coupons will endors¢ 
both copies with a certificate relative 18 
the deduction and payment of the tax 40 
return one Certificate to the shareholder: 
If Forms No. 601 are not available at! 
United States banks, they can be om 
from the Company's office or the 
Bank of Canada, Toronto. ; 

Under existing Canadian Regulation’ 

(a) Payment of this dividend to ned 
dents of enemy or enemy _ occu 
countries is prohibited. ' 

(b) Payment thereof to residents - 
other portions of Continental Europe a 
of the French Empire and Cae 
Japan is prohibited but such residents : 
direct the deposit to their ae 
Canadian Bank of all amounts payé 
them. 


(ec) Other non-residents of Canada = 
convert this dividend at current ee 
Foreign Exchange Control rates into 
foreign currencies as are permitted ~ 
General Regulations of the Ca ~~ 
Foreign Exchange Control Board, © ‘o 
conversion can enly pe effected _ wr 
an Authorized Dealer, i.e, @ ° 
Branch ef any Canadian Ché 
Bank. aed 

Shareholders residing in the vnehe 
States may convert the amount on 
current dividend into United States 
rency at the official Canadian 2 
Exchange Control! rate by sending ~ 
own risk and expense, omnes to Te 
dend cheques properly oats 
Agency of The Royal hich 
68 William Street, New York Ci ye 
will accept them for collection on 
authorized dealer, or direct For- 
authorized dealer of the Canadian 
eign Exchange Gontrol Board. sae 

Shareholders residing in countries, ; 
than the’ United States to whom x on 
is not prohibited as above noe a), 
convert the paegpe = pot 

end by sending 4 ei o 
srr, Sy, Sl 
properly endo’ s street 

, King and Church othet 
mn 


of Canada 
Branch, Toronto, Canada, oF t° cy of 
dealer or to The ae wien 
Bank of Canada. .. with 3 
ft in su 
Saveney oe. ia permitted in settlement 
same, but they should first Sag 
that this action 


prohi the 
Control puiptiona of the 


By order of the ae WHITLING. 
j secretary: 


country # 


36 ee Street, 


oo 
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1 Electric Com 
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Secretary, 
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alite Oil Company, ~ 
Limited 


OF DIVIDEND NUMBER 
TWENTY-SEVEN 


E is hereb iven that 
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‘PERIAL OIL LIMITED 


TO SHAREHOLDERS 
E HOLDERS OF SHARE 
WARRANTS 


s hereby given that a semi- 
fend of 25c per share in 
urrency, has been declared, 
he same will be payable on or 
e ist day of December, 1941, in 
the shares specified in any 
Share Warrants of the Company 
/ issue upon presentation and 
coupons No. 56 at: 
ROYAL BANK OF CANADA 
and Church Streets Branch, 
Toronto, Canada. 
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THE FINANCIAL 


Investing in Wartime Plans Reviewed 
Contestants Look Over Their Portfolios and M ake Some Changes 


How would Canada’s investment dvisers plan an investment | df any of the companies represented. | To the Editor: 
programme for a businessman with $50,000 today? What chariges would | All are well financed, well managed 
they make from the programmes outlined two years ago? 

On the secofd anniversary of The Financial Post's “Investing in War- | @™@ in most cases favorable, and, 
time” contest, contestants were invited to submit changes they would |#lthough the future must be. re- 


s, C. Scobell 
Winner of first prize two 
years ago, Mr. Scobell is a 
partner in the Montreal in- 
vestment firm of Jones, He- 
ward & Co. 

It is obvious that the environ- 
of total war calls for a dif- 
ferent approach to investment 

blems. Two years ago the con- 
cept of total war swayed investment 

licy only slightly. By November 
of last year, however, the vital 
necessity of subordinating civilian 
production to the needs of war had 
influence in 


become a dominant 
shaping investment programmes. 


Consequently, 
our businessman that he switch 
into certain higher grade securi- 
ties. He was also warned that “a 
certain amount of selling of other 
securities would probably be in 
order at a later date.” 

No new recommendations are re- 
quired. The inexorable trend to- 
ward total war is not likely to be 
sbruptly interrupted. The long- 
term production of income and 
capital is even more imperative 
than it was a year ago. Last year, 
one of the basic arguments for re- 
taining equities was that inflation- 


ment 


PLAN AHEAD 


The government of Canada 
bas announced plans to fis 
pance much of the war 
expenditure out of current 
revenue. War taxes of var- 
joussortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
goveroment calls, 


2% on Savings—Safety 
Deposit Boxes $3 and up 
—Mortgage Loans. 


~ CANADA 
PERMANENT 


Mortqage Corporation 


Heed Office, 320 Bay St., Toronto 
Assets Exceed $67,000,000. 


Profitable 
Short Date 
Investments 
for Surplus Funds 
Trust 


3% 
Certificates 


12 months 


apranined oY, I 
eposit ; 
Certificates 2/0 


$500 and over 


Withdrawable on 10 days’ 
notice 


Guaranteed 


Limited sums accepted 


Cina Rust 


OMPANY 


London 
Hamilton 
Windsor 
Cheatham 
Regina 


Vancouver 


Toronto 
Montreal 
St. Thomas 
Victoria 
Winnipeg 
Edmonton 


it was suggested to | 


make in their original programmes. 


garded as uncertain owing to the 


Here The Financial Post presents the first group of a number of such restrictions placed on trade; the solid 
revisions submitted. Others will appear in an early issue. The Post will | °*5!8 underlying each concern is 
welcome comment readers. wish to make on the investment ideas here | SUfficient to engender confidence in 


7 


presented. 


Highlights of policies advocated by these analysts are: 


8. C. SCOBELL 
1 


. Inflation attraction of common stocks all but disappeared. 


2. War likely to bring lower stock prices before mid-1942. 

3. Pending achievement of economic stability in Canada, investment 
policy should aim to protect capital without losing sight of inyport- 
ance of equities in tomorrow's economy. 


THOMAS ANDREWS ~ 


their future performance. 


J. B. Hawson 


Not a prizewinner in 1939, Mr. 
Hawson is a member of the 
investment department of the 
Mutual Life Assurance Co. 

of Canada. 
The war was only 50 days old 
when I had the temerity to suggest 


1. Expectation expressed in 1939 of a 4% yield*on Deminion bonds a portfolio of securities for a Cana- 


has been abandoned. 


dian businessman, in comfortable 


.2. Market prophets of 1939 obsessed, with performance of securities circumstances, with $50,000 to in- 


in last war and unprepared for effects of new taxation on income vest. 


and values. 


3. Confidence in original selection, as revised a year ago. 


J. B. HAWSON 


The Dow- Jones industrial 
average was 154. It had risen 23 
points since August. Investors, 
although realizing that production 


1. Importance of timing investment purchases and inclusion of | costs and taxes would be higher, 


high grade bonds. 


still felt that increased business acti- 


. Diversified list of stocks selected two years ago still satisfactory | vity and commodity prices would 
although appreciation in market value does not appear‘imminent. }mean greater profits for industry 


ary forces were germinating. It 
was recognized that deflationary 
counter-measures could depress 
stock prices even more than the 
buoyancy of inflation might raise 
them. Yet it was not recommended 
that common stocks be jettisoned 
altogether. The spread between 
bond yields and the return on com- 
mon stock was so wide. 
Stocks Lose Attraction 

The inflation attraction of com- 
mon stocks has now all but dis- 
appeared. The incentives to hold 
equities are apparently dwindling. 
A ceiling has been placed over 
prices and wages. This means a 
lower ceiling for corporate profits. 
Here and there, expanding war 
activity and generous depreciation 
allowances, may enable stronger 
cash and investment positions to 
be built-up. But increased taxation 
may hit profits still harder especi- 
ally in the case of those companies 
where*«production will be curtailed 
by the encroaching demands of war. 

The major question which every 
investor must ask himself is 
whether the risk involved in hold- 
ing common stocks is compensated 
by the advantage of obtaining an 
income double that available from 
high grade bonds. Net earnings may 
drop. But will they decline over a 
broad enough field to result in 
severe dividend reductions? 
Candidly I do not know. 

But as any investment policy 
must be influenced by the person- 
ality of the counsellor, I would 
venture to expect that the continu- 
ation of the leftward swing to total 
war will bring about lower prices 
before mid-1942. 

Canadians in general do not yet 


S. C. Scobell 
Portfolio Changes 


SECURITIES SOLD: 
5 shs. Bell Telephone 
$1,000 Abitibi P. & P. 5% bondst 
. Building Products 
. Can. Breweries preferredt 
. Can. Westinghouse 
. Consol. Mining & Smelting 
. Goodyear Tire & Rubber 
. International Nickel 
. Noranda Mines 
Ogilvie Flour . 
10 shs. Steel of Canada preferred 
40’ shs. Crown Cork & Seal 
40 shs. Indus. Accept. Corp. class A 
60 shs. Dominion St. & Coal class B 
100 shs. Fleet Aircraft 
100 shs. Anglo-Canadian Oil 
800 shs. Coniaurum Mines 
900 shs. Kirkland Lake Gold 


SECURITIES BOUGHT: 

$2,000 in each of three war loans, 
bringing total bonds to $20,000 
10 shs. Dominion Tar preferred 
10 shs. Howard Smith Paper pfd. 
10 shs. Lake of Wood Milling pfd. 
10 shs. Tip Top Tailors preferred 
10 shs. British Americah Oil* 
5 shs. Can. Bank of Commerce* 
5 shs. Canadian Industries B* 
25 shs. Moore Corp. 
10 shs. Ford of Canada A* 
25 shs. Royalite Oil* 
30 shs. Shawinigan Water & Power 
25 shs. Brown Co. new preferred 
10 shs. National Steel Car* 
*Additions to securities included in 
original list. 
{Holdings reduced “but not elimin- 
ated. 


J. P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
W. F. HOUSTON, A.C.A. 


CHARTERED ACCOUNTANTS 


TORONTO 


KIRKLAND LAKE 


GNTARIO LOAN AND BEBE = 


DEPOSITS ACCEPTED 
ete 


Established 1870 
5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 


IMPARTIAL TREATMENT 


This _trust company, uninfluenced by the impor- 
tunities of beneficiaries, the clamour of relatives, or 
the mistaken advice of friends, administers an estate 
So that all concerned receive impartial treatment, 


Appoint Montreal Trust Company 


Your Executor 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J, F. HOBKIRK, Manager 


seem attracted to common stocks 
as a means of securing higher in- 
comes. They are not yet convinced 
that dividend rates can be main- 
tained, or that non-dividend stocks 
will be placed on a paying basis. 
Within five or six months, however, 
the full consequences of present and 
subsidiary restrictions, and possi- 
bly of increased taxation, may be 
completely realized. Canada may 
then be in an even more realistic 
mood, more characteristic of Bri- 
tain during the past 18 months. 
Out of this realism may develop 
greater confidence in the possibility 
of this country achieving and main- 
taining economic, stability. This 
should stimulate a demand for 
common stocks. But before such a 
condition shows tangible signs of 
materializing, our businessman 
should place emphasis on the policy, 
advocated a year ago, of protecting 
capital without losing sight, how- 
ever, of the importance of equities 
and their place in the economy of 
tomorrow. 

Over the two years’ life of this 
portfolio, therefore, the following 
changes would have taken place 
had ordinary supervision _been 
possible. Any balance left over from 
switches to be invested in War 
Savings Certificates. 


Thomas Andrews 


Winner of an honorable men- 
tion prize in the 1939 contest, 
Mr. Andrews is manager of 
the Bank of Montreal in Corn- 
wall, Ont, 

At the outbreak of war it seemed 
easy enough to: invest $50,000 in 
bonds and stocks to provide a reason- 
ably safe income with a good chance 
of capital appreciation. The experi- 
ence of two years, however, has 
proved once more that there is noth- 
ing more unpredictable than the 
trend of the stock market and the 
yield on Government bonds. 

Who for instance could have fore- 
seen that the Third War Loan of $600 
millions would be sold at a lower 
yield than the First of $200 millions? 
Or who would have predicted that 
after two years of capacity opera- 
tion International Nickel would be 
selling 12 points below its price in 
Oct., 19397 

We have been told that the French 
and British Generals in 1939 used 
the strategy of 1914-18 and so were 
unable to cope with the blitzkrieg 
of tanks and bombers. Be that 
as it may, there is no doubt that the 
market prophets in 1939 were 
obsessed with the performance of 
securities in the last war and made 
no provision for the blitzkrieg of 
taxation which entirely altered the 
picture for the market investor. 

It is true that most of the prophets 
steered clear of out-and-out war 
stocks, having in mind, no doubt, a 
moderately short war and a long 
period of readjustment; But most 
of the recommendations included a 
number of border-line war stocks, 
being certain that such companies 
would have a healthy run of profit- 
able business, resulting in moder- 
afely increased dividends and price 
appreciation. — 

A year ago I advised selling half 
my Nickel and Noranda holdings 
and buying bank stocks on the 
theory that by doing so I would be 
creating a secondary reserve and at 
the same time be participating in a 
business whose securities follow the 
trend of general conditions. 

During the present year I would 
have converted my Dominion, 1941, 
5% bonds to the new 1951 3% issue, 
having abandoned hope of a higher 
yield on this class of security and 
thereby proving unjustified my 
early prediction of a 4% yield by 
1941, 

I see no reason for any further 
switches in my list, There has 
been no great change in the position 


cLL Expanding 


Chemical Plant 


From Our Own Correspondent 
MONTREAL. — Substantially in- 
creased wartime demands for tri- 
chlorethylene has made it necessary 
for Canadian Industries Ltd., at the 


uest of the Government, to ex- 
— facili- 


shell casings and other fabricated 
metals used in Canada’s munition 


programme. 
The extension to the present 


plant, heme with the additional 
ed services, cost approximately 
iin of, the building and in- 

tion of ill be 
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and more dividends for the equity- 
holder. Our hopes were high. 

A lot has happened since—much 
of which was not in keeping with our 
expectations—both on the battle- 
ground and in the economic field. 
In the latter the Foreign Exchange 
Control Board was but a fore- 
shadowing of things to come. The 
Excess Profits Tax followed, first 
in its modified form which provided 
for a levy graduated with the per- 
centum earned on invested capital 
or the alternative of 50% of all pro- 
fits in excess of the average of the 
preceding four yefrs. Secondly, we 
have its present form taking 75% of 
all profits exceeding the average, or 
a minimum tax of 40% of the year’s 
earnings. ‘The latest, development 
is the ceiling placed on prices and 
wages with a cost of living bonus 
for workers. 

That our original portfolio has suf- 
fered depreciation in these two 
years should not be surprising. How- 
ever there is some consolation in 
that its value has been maintained 
better than the value of securities 
generally. 

So far our businessman is fortun- 
ate in that none of the companies 
whose equities were selected, has 
decréased its dividend, whereas Can- 
ada Packers is paying somewhat 
more than in 1939. If the Massey- 
Harris reorganization goes through, 
he may reasonably expect an aggre- 
gate dividend of $125 on the new 
stock which he will receive for his 
25 shares of preferred. 

Bonds Justified 

If anything is to be gained by the 
investor from his experience since 
1939, it is an appreciation of the 
importance of timing and of the de- 
sirability of including bonds in any 
sizeable investment list. 

That Oct., 1939, was an unfavor- 
able time to purchase common stocks 
is clear today, for there has since 
been a steady, albeit intermittent, 
decline in their market quotations. 
This is a sad commentary on our 
ability to predict the course of 
security markets. Never again will 
I counsel an investor desirous of ac- 
cumulating a representative holding 
of securities, to purchase all of them 
at one time. Rather he should space 
his buying, so much a week, or so 
much a month, depending on the size 
of the commitment he wishes to 
make. Thereby he will be more able 
to measure the trend and review 
his judgment. 

Half in Quality Bonds 

Then, quality bonds should com- 
prise from 50 to 60% of any reason- 
ably conservative investment’ fund 
for .two reasons. First, those of 
short duration afford liquidity, 
enabling the holder, if he so wishes, 
to take advantage of opportunities 
to acquire equities from time to 
time at favorable levels. Second, 
bonds assist in maintaining the value 
of the principal, an important con- 
sideration should the need to liqui- 
date ever arise. ast 

As the securities chosen for the 
original list were well diversifi@, 
including the food, manufacturing, 
base metal, and utility industries 
among others, there is little to sug- 
gest in the way of substitutions at 
the present time. Their values will 
reflect any appreciation in markets 
generally, although the latter does 
not appear imminent, Stocks are 
selling currently on a conservative 
basis, but the prospects seem to be 
for their prices to fluctuate around 
present levels rather than to be spec- 
tacularly buoyant. Higher costs, 
taxes and the ceiling on prices will 
exert increasing pressure on profits. 
In addition there are the uncertain- 
ties of war to unsettle the market, 

Buy War Savings Certificates 

Both for patriotic reasons and self- 
interest the businessman should buy 
his limit of $600 War Savings Certi- 
ficates each year. Their tax ex- 
empt feature makes them especi- 
ally attractive. 

As his investment in Bell Tele- 
phone common represents 10% of 
the total fund, he might well hedge, 
and substitute for half of this hold- 
ing, the 54% preferred of Saguenay 
Power Co. At 105 it yields 5.23%. 
The amount outstanding is small 
compared to the bond issue. Thus 
it may be argued that if the interest 
on the bonds is safe, then so is the 
preferred dividend, 

For a low price stock with specu- 
lative. possibilities, attentiori is 
drawn to C.P.R. common. Selling at 
6% it may be undervalued. . Last 
year approximately $1 per share was 
earned. This year’s earnings are 
anticipated to be near $2. The com- 
pany has been using its surplus for 
the sound purpose of retiring debt, 
but it is possible the common share- 


.| holder, after his long wait, may 
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Thinks Prize Awards 
Are Well Justified 


May I comment upon last week’s post-mortem of your “Investing 
and operating at capacity. Yields} in Wartime” contest of 1939. 


To check the selection of the prize winners in 1939, we have the | 
following basis-of comparison: 


Appreciation Present Yield Change in Yield 
or - on October 1940- 
Depreciation Investment October 1941 
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4.32-5.03 
5.11-4.88 
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5.28-5.68 
5.76-5.61 
4.53-4.49 
4.68-4.75 
4.24-4.21 
4.09-4.09° 
4.00-4.12 
3.00-3.01 
3.60-3.59 
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If under each of the three headings given above, we rank the 


“star” competitors in order of success, their respective positions appear 


as follows: 


Appreciation Present Yield Change in Yield 


or on. 
Depreciation Investment 
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Among various considerations 


investment programmes, most of us would probably rank proved 
stability first, actual earnings second, and improvement in earnings 
(if any) third. There is, thus, a rough common sense justification for 
“weighting” unequally the three columns in the table of ranking 
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affecting the merit of selected 


above. I suggest giving them the respective weights 3, 2 and 1. 


On this basis a perfect score (for the man who should be first 


in each column) would be 6; and the worst “possible” (among the 


star competitors) would be 96. 


By such a@ system of weighting, the first eight candidates rank 


as follows: 
S. C. Scobell ... 
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(First prizewinner) 
(Honorable Mention) 
(Second prizewinner) 
(Honorable Mention) 
(Honorable Mention) 
(Honorable Mention) 
(No prize) 


. «eee. 44 (Honorable Mention) 

On the whole, therefore, the judges may perhaps claim that their 
selection has been fairly well vindicated. 

But Mr. T. A. Andrews, who received no more than “honorable 


mention” in 1939, has turned in a performance of almost the same 


merit as, and possibly slightly better than that of Mr, H. J. Bird. 
He should perhaps have been awarded a joint second prize. 
Yours very truly, 


Gilbert E. Jackson. 


DOMINION OF CANADA 
BONDS 


BOUGHT — SOLD — QUOTED 
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Telephone WAverley 3681 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


BUY WAR SAVINGS CERTIFICATES 


YOUR WISHES... 


YOUR WILL should do more than dis- 
tribute your property. It should conserve 
your estate...protect your heirs...assure 
full and lasting benefits from the prop- 
erty you have accumulated. 


Many years of experience in the 
administration of estates and the 
management of property enable 
our Estates Officers to be of assist- 
ance in planning your Will...and then 
in carrying out your wishes with effi- 
ciency and sympathetic understanding. 


THE ROYAL TRUST 
COMPANY 


Name..... 


Company. 
Address 


The word DICTAPHONE ts 


‘'DICTAPHONE 


Dictaphone Corporation Ltd., 86 Richmond St., W., Toronto. 


D Please send me free copy of “Business Expects Every Man“fo Do His Duty.” 
O I should like to try Dictaphone in my own office without cost or obligation. 


mand Acessories to which sald cis Applied. 
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‘insurance problem is 
as the one illustrated. 


Pear needs looks like a stone wall to 


you, get a ladder..etako it in twelve 


Srtive enail sendlapemounts. 


advance, only 
Seuuieen Tou won't have the bother 


of monthly payments because this 
service includes the acceptance of 
ted checks. You get 

each month 


Send the coupon for folder telling 
how as little as $5 monthly will buy 


eee for your 
ily and a n- 


teed income for your 
own later years. 


NORTH 
AMERICA 
maori: on. LIFE 


Please send me information about your 


ial Budget Policy, together with free 


et Memo Budget Booklet. 


TORONTO, CANADA 


WALKERVILLE BREWERY 

Date of payment for the 5 cents 
a share dividend on Walkerville 
Brewery Ltd. common shares, orig- 
inally announced as Nov. 25, 1941, 
has been changed to Dec. 8, it is 
announced. The change has been 
made to conform with Foreign Ex- 
change Control Board regulations. 
The record date remains at Nov, “5. 
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TORONTO 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 


Rams ..tucésnce $2,894,436.70 
Surplus ........ - 1,513,855.65 
Dominion Gov't 

Deposit 1,041,353.86 


Write for Financial Statement 


Head Office: Wawanesa, Man. . 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montrea! 
and Moncton 


2,000 Agents Across Canada 


Dominion Appraisal 
Company Limited 


Consult us with YOUR 


Appraisal problem. 


We Invite Inquiries 
from 


Industries, Municipalities, 
Estate, Public Utilities and 
Institutions. 
Solicitors and Private property 
owners, 


Head Office 
‘137 Wellington St. West 


TORONTO Elgin 5928 
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Land War Risk Cover 
Contract Broadened 


Loss Due to Operation of Friendly Forces 
Now Insured — Protection Ceases 24 Hours 


Before Actual Hostilities Open 


Under a new ruling by the Cana- 
dian Underwriters’ Association the 
protection given by war risk insure 
ance on land risks is more clearly 
defined and considerably broadened. 

Normally there are two types of 
insurance available against damage 
resulting from war or warlike op- 
erations. One is protection against 
sabotage or malicious damage or to 
damage arising indirectly out of the 
war. The other is against actual 
open hostilities including damage 
from shelling, bombing, etc. 

Neither type of protection is given 
in a special policy but is given in an 
endorsement to a fire or civil com- 
motion policy. 

Clears Up Uncertainty 

Before the present ruling was 
made, there was some doubt as to 
when the protection given by a sab- 
otage or malicious damage endorse- 
ment ended. To clear up the uncer- 

| tainty the association has ruled that 
| it ends 24 hours before the beginning 
| of actual hostilities such as bombing, 
| shelling, etc. 
| Damage due to actual hostilifies is 
| covered by the war and bombard- 
ment endorsement or what some call 
| the open hostilities and bombard- 
} ment endorsement. 

It is expected the latter coverage 
will be amended to take up the pro- 
tection where the sabotage or mali- 
cious damage endorsement ends, that 
is 24 hours before the open hostili- 
ties actually begin. 

Protection given by the sabotage 
ler malicious damage endorsement 
| is extended to cover loss accident- 
ally caused by non-enemy military, 
| naval or air force operations or acti- 
| vities including all war preparations 
(civil or military) connected there- 
with. The new endorsement has 
been designated 1A. 

The association, in announcing 
the termination of liability of an in- 
| surer 24 hours before the beginning 

of open hostilities, states this means 
“24 hours before the first operation 
of enemy armed forces in, over or 
against Canadian territory whether 
such operations are remote from the 
property insured or otherwise.” 

The protection now available 
against friendly aircraft is regarded 
as of considerable importance as it 


' 


| enables the property owner to get 


Insurance Notes 


Dr. C. E. Vanstone, managing 
director of the Wawanesa Mutual 
|Insurance Co., will, until further 


this coverage more cheaply than 
formerly. 

Expiration was set at 24 hours be- 
fore hostile action begins toselimin- 
ate split-second claims difficulties. 
The termination under this ruling 
means the dropping of one enemy 
bomb or shell anywhere in Canada 
will end the protection given by the 
endorsement as of 24 hours pre- 
viously. Although this ruling might 
cause dissatisfaction with a Vancou- 
ver property owner, whose claim 
would be invalidated by a small raid 
on Halifax, it has been felt the rul- 
ing was necessary to clarify the 
situation. 

Sabotage Cover 

While demand for insurance 
against open hostilities and bom- 
bardment has been largely in those 
section? of the country most exposed 
to enemy attack, insurance against 
sabotage and malicious damage has 
been in. demand over practically 
every part of the country. The sabo- 
teur is as liable to be found far in- 
land as in the seaports. 

Rates on open hostilities and bom- 
bardment in eastern Canada have 
been set on two scales. Soon after 
the beginning of the war the Cana- 
dian Underwriters Association di- 
vided the territory under its juris- 
diction into two zones, A including 
Quebec City and Quebec Province 
from that point eastward. B, the rest 
of Quebec Province and Ontario. 


National Income 
Rises 11% 


Due Largely to Jump in 
War Activities—Foreign 
Trade Rises 36.3% 


Canada’s national income, one of 
the most inclusive yardsticks of ma- 
terial prosperity, was $3,891 mil- 
lions in the nine months ended Sept. 
30, compared with $3,511 millions 
in the same period of 1940, an in- 
crease of nearly 11%. 

Greater part of this increase, an 
analysis by the Dominion Bureau of 
Statistics shows was due to activities 
connected with the war effort. The 
nine main branches of commodity 
production advanced 16.4% in the 
year, while increase in the distribu- 
tive activities including transporta- 
tion and trade was 11.2% other ac- 
tivities including finance govern- 
ment and service recorded minor 
increases, 

The D.B.S. index of the physical 


1 


2 THE FINANCIAT POS 
| Financial Res 


MADE SALES MANAGER 


Walter H. Perkins has been ap- 
pointed sales manager of Inter- 
national Silver Co. of Canada Ltd., 
with headquarters at Hamilton, 
Joining the company eight years ago 
Mr. Perkins has been advertising 
manager for Canada. 
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Mortality Rate 
Light in U.K. 
Death Claims of Three 


Canadian Companies 
55% of Expected 


Surprisingly low mortality experi- 
ence of the Canadian life insurance 
companies in Great Britain since the 
war was indicated by J. D. Wil- 
liamson, actuary of the Canada Life 
Assurance Co. in his. presidential 
address at the fall meeting of the 
Home Office Life Underwriters As- 
sociation in \New York last week. 
Health of a large section of the 
British public, he indicated, was 
better under war conditions. He said 
in part: 

“The wartime experience of three 
Canadian companies, each of which 
has a substantial volume of busi- 
ness in Great Britain and Ireland, 
was made available to me. The ex- 
perience was quite similar and so 
I pooled the figures, using the sums 
assured less the reserves in obtain- 
ing the mortality ratios. 

“For the period from the begin- 
ning of the War, Sept. 1, 1939 to Aug. 
31, 1941, which is just two years, 
the ratio of actual, including war 
claims, to normal expectancy was 
54.7% on their British Isles business, 
whereas for their business in Can- 
ada and the United States the ratio 
was 56.1%. When you exclude war 
claims from the experience, the dif- 
ference is 104%. 


British Companies 

“The only experience for British 
companies which appears to have 
been published is for the year 1940 
and war death claims for 22 com- 
panies combined were 10.7% of 
normal death claims for that year. 
The war claim ratio for. the Cana- 
dian companies was also in the 


|notice, supervise the activities of|VOlume of business, which gained | neighborhood of 10% for 1940. 


ithe company from the \Toronto of- 
| fice instead of from Wawanesa. 
| This tentative-change was decided 
|}upon following the death recently 
j}of the eastern manager, Major 
Howell Smith. 
. * o 7 
| The Association of Life Insurance 
| Presidents, to which many Cana- 
|dian Life insurance executives be- 
| long, will hold its annual meeting 
at New York Dec. 11-12. Among 
the speakers will be A. N. Mitchell, 
president of the Canada Life As- 
| surance Co., whose subject will be 
“Life Insurance as a War Industry.” 
» ” 7 


E. E. Campbell, assistant manager 
of the Los Angeles branch of the 
Canada Life Assurance Co., has been 
appointed agency assistant and in 
this capacity is being transferred to 
head office, Toronto. 

The company’s Hollywood and Los 
Angeles. branches are being amalga- 
mated under the management of 
Neil Burton, who has been manager 
at Hollywood. Offices of the enlarged 
branch will be in Los Angeles in 
charge of Miss M. E. Orchard, branch 
secretary, and Miss H. E. Andros, 
cashier. 

Both Mr. Burton and Mr. Camp- 
bell became associated with the 
Canada Life, through its Los Ange- 
les branch, under the management 
of C. H. Carpenter, now Pacific coast 
supervisor. 


Automobile and General Casualty Insurance 


ve 


t 
Se he 


ra 


Fire and Alle 
Lines Wotte 
RR TosT Lia ee ee 


T 
Or nil 


ea ea 


ie 4 
MUTUAL 
( ee ae 


(a 
ide eee 
th f / 


al 


of nee 


GENERAL 


Insurance 


Ts 


| STas 


Company 


ualty tz: 


nearly 13% over 1940, reflects more 
extensive use of natural resources 
as a result of the war. Manufactur- 
ing led the rise in this group ad- 
vancing 18 points. 

In the nine-month period, Can- 
ada’s export trade, excluding gold, 
rose to $1,185 millions against $869 
millions in first nine months of 1940, 
a gain of 363% over previous year. 
Imports rose a similar percentage 
from $769 millions to $1,048 millions. 

Increased purchasing power 
showed in retail distribution, index 
of retail sales averaging 125.5 
against 107.6 last year. 


New Books 


World Economie Affairs 


ECONOMIC SURVEY, 1939- 

1941. Published by the League of 
Nations publication department at 
Geneva. 275 pages, including table 
of contents. 

This is the first general review 
of world economic developments 
published since the beginning of the 
war. It discusses the transition 
from a peacetime to a war economy 
and outlines the methods used in 
the different countries to finance 
the war and direct production into 
the war effort. 

The internal economy of the Axis 
countries was not affected by this 
transition as was that of the Allies, 
the Review states, because -the 
former group had been to a large 
extent on a war footing previously. 
External relations of the Axis coun- 
tries were affected seriously, espe- 
cially in the transport of commodi- 
ties. As an example, it notes that 
normally Roumanian offi reached the 
German market by the sea route to 
Hamburg while Germany’s coal ex- 
ports to Italy were shipped by sea. 
These routes were cut off by the 
war, putting bigger strain on over- 
land and inlarid water transporta- 
tion facilities. The invasion of Rus- 
sia by Germany in June, the Re- 
view sees as having an adverse ef- 
fect on the German economy. Large 
numbers of men had to be called 
up to increase the armed forces and 
the labor scarcity in German indus- 
try became more acute. It also pla:- 
ed a furtner strain on the German 
a oe One result of this 
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The financing of British 
overseas, labor regulations 
trends are other features 
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Annuity Experience 

“War losses under life insurance 
policies in the British Isles have 
been offset considerably by the re- 
lief experienced by cessation of an- 
nuity payments. No actual figures 
are available but one large British 
office recenily announced that its 
war losses under life insurance poli- 
cies were largely offset by the re- 


lief from higher mortality among 6 


annuitants. 
“The Canadian companies have for 
years experienced lower mortality 


on their British business but the > 


health of the general population 
over there seems to be even better 
in wartime. In commenting recent- 
ly on the improvement in the 
health of the population, Lord 
Horder, a physician to the King, 
gave as some of his reasons—less 


congestion of population, less high | © 


living, more exercise, more care in 
cooking, and the fact that people 
had no time to worry about little 
ailments.” 


F. J. Campbell Joins 
Crown Trust Board 


From ° s Own Correspondent 

MONTRZAL.—Frederic J. Camp- 
bell, has been elected a director of 
the Crown Trust Co. 
bell is also director of Bathurst 
Fower and Paper Co. Canada 
Paper Co., and Cameron Machine 
Co. of Canada. 


Says It’s Wise to be 


Mr. Camp-|w 


a EP ee we 
Sie =r 


t* 


Rae 
by 


ponsibility 


Law Urged for Quebec 


last spring 
lative action might be necessary to 
make a lowering of the rates pps- 


sible. 
Suggested Measures 

The Club in making its request at 
that time suggested certain meas- 
ures which, if adopted, it felt, would 
make it possible for the companies 
to lower rates. These suggestions 
included: 

Elimination of the guest passenger 
hazard as it affects automobiles on 
the highways of the province. It 
was pointed out that such action has 
been taken in other provinces and 
has had marked results in stopping 
claims being made by free passen- 
gers riding in an automobile which 


Expenditures Rise $50 
Millions With Revenues 
Unchanged 


Returns of the Dominion Govern- 
ment receipts and disbursements 
for the month of October show war 
expenditures once again rising fas- 
ter than receipts. Expenditures for 
the month rose $50 millions above 
the September figure, reaching a 
total of $165.8 millions. In contrast, 
receipts dropped slightly, to $1048 
millions against tte September fig- 
ure of $105.4 millions. 

Total deficit on the month reach- 
ed $60 millions, and the cumulative 
deficit for the first seven monihs 
of the current fiscal year now stands 
at $40 millions, against a surplus 
position of about $20 millions at the 
end of September. 

Significant in the lower receipts 
is a drop of nearly $8 millions in 
income tax receipts. It appears 
from the lower total that install- 
ment collections of income taxes on 
the 12-monthly basis applicable to 
the 1942 levy are running at a lower 
level than the 8-monthly payments 
for 1941 taxes. Customs collections, 
excise and sales taxes continue to 
rise, reflecting the continued rise in 
business activity and consumer in- 
comes, 

On the expenditure side, ordinary 
and war expenditures are the only 
items showing increases over last 
year in the seven-month period. 
Ordinary disbursements are up $8.9 
millions, war payments up $286.5 
millions in the period. Relief works 
are down a little over $1 million. 

Government enterprises have cut 
their deficits $14.9 millions, almost 
entirely accounted for by the wip- 
ping out of the C.N.R. deficit which 
amounted to $14.7 millions in the 
first seven months of the 1941 fiscal 
year. The deficit of the Prince Ed- 
ward Island car ferry and terminal 
continues to advance over last year, 
reaching $264,000 .in the’ seven 
months against $216,000 last year. 
Figures for the month and the 
seven months period follow: 


Receipts and Disbursements 
October 
1941 1940 Change 
$000" 


15,117 
9,959 
42,318 


29, 
3,101 
4,419 


104,781 


Disbursements 
47,861 
344 


111,243 
6,016 


Relief wks., etc. 
375 


seed enterprises 


127,591 +38,271 


Seven Months Ended Oct. 31 
1941 1940 Change 
Receipts ’ 

Customs 81,367 
Excise duty ... 62, 
Excise, salestax 243,587 
373,509 
22,854 
19,142 


802,539 
219,094 
1,879 
606,911 320,443 
13,433 
606 
176 


ary 


In Buying Anti-freeze 


With this winter’s war-caused 
scarcity of anti-freeze mixtures hav- 
ing ethylene glycol as a base and 
prohibition of the sale of glycerine 
for anti-freeze purposes, the Cana- 
dian public is currently being of- 
fered a variety of substitutes, 


A few of these will prove definitely 
| harmful to cars. 
While there are localized ‘cases of 
some fly-by-nights concocting such 
an unlikefy mixture as coal oil, 
alcohol and water and selling it as a 
|“pernranent” anti-freeze, there is evi- 
| dence of distribution of harmful 
; materials on a mach more wide- 
| spread scale. 

According to the Better Business 
Bureau-one new mixture is currently 
being sold nationally as a permanent 
anti-freeze which analysis shows, 
carries a definitely doubtful tinge. 

Analysis of this mixture has dis- 
closed a content of approximately 


'40% calcium chloride, a very small 


| amount of chromate; added as an in- 
| hibitor, and the balance, of better 


| than 59%, water. Calcium chloride 


will quickly corrode highly polished 
surfaces of aluminum, zinc and steel 
| and the user of such a mixture will 
, Soon find his radiator leaking) and 
| other parts of his car’s cooling system 


Tests of this particular anti-freeze 
that the cost of all 
its ingredients totals a few cents a 
gallon. The retail price of the mix- 


"By ordinary slocha), . 


Makers of such anti-freeze mix- 
tures as this claim that their product 
does not contain the harmful calcium 
chloride ingredient. However,- to 
date such claims have not been sub- 
stantiated by scientific analysis, 


The “guarantees” often offered as 
bait for such sales enterprises are 
sometimes found on close inspection 
to be *vague and, in some cases, 
worthless. The .“guarantee” may 
only claim that the product is uni- 
| form in quality, of high standards 
and when used in cars in proper 
| operating condition will give long- 
' lasting satisfaction. 
| he has no control over the condition 
of the car in which his product is 
; used, the guarantee will apply only 
|to the product and he will not be 
| responsibie for any mechanical de- 
|fect. This obviously gives him a 
| very elean “out” since it differenti- 


ates between the results of using a! 


harmful anti-freeze and a mechani- 
cal defect, 

Today’s motorist will likely find 
himself much better off if he uses 
the anti-freeze products of an estab- 
lished preducer and distributed by 
well-kn6éwn outlets. 

Several brands of anti-freeze with 


| $0 corroded as to require an expen- | an alcohol base are available, and in 
| sive repair job. 


| most cases recent years have brought 
| distinct improvement through the 
addition of non-harmful chemicals 
which reduce speed of evaporation 
and the amount of corrosion caused 


{her thig RF | 


| The maker may point out that, as | 


be involved in an accident. 

of some sort of financial : 

law like that in force 

in other provinces which would 
probably tend to make drivers more 


Adequate botice supervision of 
highway traffic in winter as well as 
summer. 

Ice contro] measures. 

Lights on horse drawn vehicles. 

Examinations for drivers. 

Wide dissemination of summar- 
ized traffic rules. 

It was believed adoption of these 
measures would tend to reduce the 
number of accidents on the Quebec 
highways and thus would enable 
the companies to reduce rates. 

Action of the Club last spring fol- 
lowed a 10% to 20% increase in 
property damage and public liabil- 
ity insuxance rates in prov- 
ince, effactive March 1, 1941. - 


Muy Also in Favor 

Enactmermt of a financial respon- 
sibility law in Quebec was also 
urged by P. M. May, assistant man- 
ager for Canada of the Royal Insur- 
ance group, at x meeting of the In- 
surance Institute of Montreal. 

Quebec’s figure on automobile ac- 
cidents involving personal injury is 
far too high ih comparison with.the 
rest of Canada, Mr. May declared. 
Out of every 1,000 insured cars in 
the rest. of “Canada, 87 have acci- 
dents, he stated, while in Quebec 
the rate is 43 per 1,000 cars. 

Compulsory insurance, he stated, 
has nothing to do with accident pre- 
vention but seems rather to increase 
accident frequency. As an instance 
of this, he quoted the experience of 
Massachusetts where accidents in- 
volving personal injuries have in- 
creased by 88% since compulsory 
insurance was adopted. 

Financial responsibility laws re- 
quring drivers to settle all legal 
claims arising out of an accident for 
which they may be held responsible 
or else forfeit their license, he said, 
were much more effective. 


Port Arthur 
Pares Debt 


Per Capita Net Debt 
Falls From $160 to $79 
—Taxes Lower 


Surveying the financial record of 
the City of Port Arthur from 1933 
to the beginning of 1941, Mayor 
Charles W. Cox points out that the 
city’s record of debt and tax re-\ 
duction is an aid to the war effort 
by making it easier for citizens to | 
pay Dominion levies needed for 
war. 
Since the end of 1933, the survey | 
shows a reduction in per capita net | 
debt from $160.77 to $78.95, a reduc- | 
tion of over 50%. In part, the de- 
cline reflects a gain in population, 
since the total net debt has fallen 
from $3.1 millions to $1.8 million. 

Accompanying the debt reduction 
has been a lowering of the muni- 
cipal tax rate. In 1932 the tax rate 
was 41 mills, and it has been cut 
by successive stages to 35 mills this 
year. Bank loans have been reduc- 
ed from $379,775 to $19,929. Com- 
parative figures of per capita debt 
and bank loans are as follows: 

Per Capita Debt 


Gross Debt Net De' 
$312,20 $160. 
45.77 


249.26 
229.97 
223.71 
217.92 
175,14 


CANADA MALTING EXTRA 

Canada Malting Co. has declared 
an extra dividend of 50 cents a 
share, along with its regular quar- 


+66} terly payment of the same amount, 


both payable Dec, 15 to sharehold- 
ers of record Nov. 29. This con- 
tinues the.rate of dividend estab- 
lished by this company in 1935. 


TO EVERY MAN THE 
STRENGTH OF TEN! 


eg 


NAIDED, the average man lifts with difficulty his 
own weight. Give him a block and tackle and his 
strength truly becomes “as the strength of ten.” 

By ordinary saving you can accumulate reserves only 
through long years of work, Through Life Insurance 
there is a financial “block and tackle” available to you, 
which increases enormously your power to protect your 
family. 

If you should be taken away — tomorrow or years 
hence—Life Insurance will guarantee to your family 
immediately the money you could only have accumw 
‘lated otherwise during a lifetime of work. ‘ 

To learn how Life Insurance will diminish your prob- 
Jems and increase your assets, fill in and mail the coupon, 


Established 1887 


‘THE 
MANUFACTURERS LIFE 


INSURANCE COMPANY 
TORONTO, CANADA 


ea a a oe a a a ee 
(Mail this coupon to local address given above) 


Without placing myself under any obligati lease 
information to plan a Life Insurance om . rm 
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For 

Friendly 
Interested 
Up-to-Date 
Service and 
Co-operation 
in 

FIRE and 
CASUALTY 
INSURANCE 


_ SEE THE REPRESENTATIVE OF 


Che CANADIAN FIRE INSURANCE COMPANY 
Che CANADIAN .NDEMNITy CompPANy 


1871 © 70 Years of Security to Policyowners © 1941 


Astounding But True! 


BY no means other than Life Insurance 
can you create so secure and so bountiful 
an estate for so small a saving. 


» Life Insurance is the largest ready-cash 


asset in most estates. It is safe. 


It is 


enduring. It is always worth one hundred 
cents on the dollar. 


It means family protectién, peace of mind 
and financial welfare in old age. 


Before You Insure Consu le 
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Association 
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Bond Holding 
Down Slight 


Bank. of Canada’s 
change Assets Incre 
' $7 Millions 


A decline of about $2.5 millio 
investments is shown in the s 
ment of the Bank of Canada {0 
week ended Nov. 12. Holding 
both long and short term secu 
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Nov. 12 N 
1941 


Liabilities 
. Capital d-up .... 5,000,000 , 
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3,722,910 3, 
. 44,368,547 49, 
236,494,702 233,0 
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In sterling and U. S. 62,661,094 55 
Subsid. coin 532,881 


452,225,232 454 
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w the Russian Banks Work 


Economic Needs Brought Changes in Soviet System 


Interest in Russia has been tremendously stimulated since 
the Nazi attack on that country. After more than two decades, 
the Communist experimenters adopted many features of the 
democratic system, The writer of the following article is a 
newspaperman of wide experience who was for a time posted 
in Moscow. He describes how the personal profit motive has 
been found necessary to obtain the most efficient and sub- 
stantial production. 
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bond Holdings 


Down Slightly 


Bank of Canada’s Ex- 
change Assets Increase 
$7 Millions 


A decline of about $2.5 millions in 
vestments is shown in the state- 
ent of the Bank of Canada for the 
reek ended Nov. 12. Holdings of 


With long and short term securities 
Mire slightly lower. 


Sterling and United States ex- 


Maange held by the bank increased 


bout $7 millions while, miscellane- 
ws assets were approximately $3.5 
nillions higher. The net result was 
wtal assets were up very slightly 
tom the previous week. 
On the liability side, note circula- 
tion increased $4 millions but de- 
posits were down a little over $3 
millions. 

Nov. 12 Nov. 5 

1941 1941 
$ $ 
5,000,000 5,000,000 


3,722,910 3,722,910 

. 44,368,547 49,621,861 
236,494,702 233,056,041 
8,513,241 9,665,986 


292,543,888 
9,685,241 


765,203,151 


289,376,490 
9,073,982 


765,600,578 


Total deposits ...... 
All other liabs. ..... 


55,861,494 
564,450 
500,000 


454,115,928 
234,026,199 


685,624,141 688,142,127 
1,821,368 1,820,454 
14,961,094 18,314,626 


In sterling and U. S. 62,661,094 
Subsid. coin ......++. 


Advances 


452,225,232 
233,398,909 


Dom. govt. short . 
Other Dom. govt. . 


All other RED anne 
765,600,578 765,203,151 


WHAT 


cow! But it has branches in every 
city and town in the Union. 


Some years ago under the Soviet 
system, workers were paid in goods 
or merchandise roubles. That is, 
they received vouchers at their fac- 
tories or offices with which they 
could buy goods. They saw little 
or no real money. 


Incentive Needed 


But this system did not work. It 
was soon found the efficient worker 
required an incentive to put forth 
efficient effort. Profit was recog- 
nized as a necessary stimulant to 
production. So the system was 
changed. Workers of all classes were 
paid partly in vouchers which 
enabled them to secure housing and 
certain other accommodations, and 
| partly in cash. They became free, 

under the revised system, to buy 
food and clothes as they chose. Then 
in due course thé voucher system 
was practically wiped out. A 
worker was automatically entitled 

to housing accommodation at a 
nominal rental on presentation of 
his trades union card to any house 
committee. The privilege covered 
heating, lighting and other things 
included in complete housing. So 
the worker became free of all obli- 
gation as far as his dwelling was 
concerned. The state paid a wage 
designed to ensure that the worker 
would be able to clothe and feed 
himself properly. As state earnings 
| increased, the wage increased until 
| workers found themselves with sur- 
plus cash which they sought to save. 


Up to-that time banks in Russia 
had been largely used for state 
business; for the transactions be- 
tween the various commissariats; 
between the Commissariat of, Fi- 
jmance representing the cen 
authority and the foreign govern- 
ments with which it did business. 


All money accruing from the vari- 
ous government departments eventu- 
ally found its way into the state bank 
for disposal by the government. 


Problem of Savings 


But the people’s instinct to save 
caused a problem not contemplated 
by the authorities. It was soon solved 
by opening branch banks in every 
part of the Union to serve the 
people. A campaign was launched 
to encourage workers to bring their 
savings to the bank. Newspapers 
throughout the country cited the 
greater security and the interest rate 
the government decided to encour- 
age mass saving. 


It was not long before the scene 
in the banking room of the average 
bank in Soviet Russia compared 
with that in any bank in any country 





TO DO 


WHEN YOU GET 


YOUR NEXT 


PAY CHEQUE 


How a new and different budget plan 
can help you get more for your dollars 


Wer affects everybody’s pocket- 
book. You earn more. But your 
Pay cheque just doesn’t seem to go 

& far as it used to. 

This new spending plan may be 

heanswer. It’s builton a very simple 
discovery, Many families prosper 
through good times and bad. Yet 
they deny that they “budget.” How 
do they do it? We decided to find 
out. We found that they do plan, if 
only in their minds, how they are 
going to spend their income before 
they spend it, 

te aeaiy has three things to 

‘ith ea ’ re di 
rer ch pay cheque, we dis- 

I Put aside funds for large items, 

as insurance, taxes and Vic- 
tory Bonds. 

2 Take care of bills from the past 
—debts and instalment Ppay- 
ments, for instance. 

Pay current living expenses. 
A well balanced plan will not allow 
thy of these items — Future, Past or 


Present Spending—to crowd out the 
others. It will keep you from using 
so much for everyday living that 
you can save nothing for the future. 

Saving for the future is perhaps 
even more important today than in 
peacetimes. Every dollar you save 
will increase your reserve for unfore- 
seen emergencies ahead, will give 
you more to spend hr dalty nether 
little luxuries after the war. 

Planned spending will also help 
you limit your buying to essentials. 
The less we buy for our personal use 
the more our factories can produce 
for war and for victory. 

To help you plan your spending, 
Household Finance has just 
lished The Budget Calendar. Thi 
helpful booklet makes budgeting easy 
and simple. No tedious bookkeeping 
is required. The Calendar contains 
a supply of “plan sheets” for every 
pay day in the year. You are invited 
to write for a free copy of The Budget 
Calendar without obligation. There 
will be no solicitation or follow-up. 


Planned family spending can help win the war 


. Soldiers alone don’t win wars. They need the help of the folks back 
ome. Every citizen has his war duties. One of these is the duty of 


eping his money 
strong whose finances are weak. 


affairs in order. No family—just as no nation—is 


Thoughtless spending has no place today. This is a time to buy only 
oat one really needs—and to borrow only to consolidate pressing 
ebis or to meet some real emergency. Family debts should be paid up 
#8 rapidly as possible—to reduce interest charges and to preserve the 
ower’s credit for future emergencies. We hope that this message to 


encourage home money management will 
contribute to greater family financial 


strength and a greater war effort. 


‘ sh ore, 


HOUSEHOLD FINANCE. 


Established in Canade 1928 
Canada’s largest and oldest personal loan compeny with 19 offices in 15 cities 


Head Office: 80 Richmond Street West, Torente 


Household Pinance of Canada 
10 Richmond Strest Woot, fares 


Please send me without obligation a copy of “The Budget Calendar.” 
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Address jucpisiclaenabe 
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in the world. Long lines of people 
stood before caged tellers waiting to 
deposit or withdraw. They carried 
bank books and each week after 
taking care of their current expendi- 
tures, the balance was deposited in 
the bank as a matter of routine. 

To such an extent did this saving 
inclination take hold of the Russian 
people that at various times the gov- 
ernment through newspapers and 
radio was booming enormous state 
loans and lotteries, offering sub- 
stantial rates of interest for parti- 
cipation in both. 

It is estimated that today half the 
population either have money in the 
bank or hold certificates for cesh 
invested in state loans or lotteries. 


The Bonus System 

One reason for the capacity of a 
large proportion of Russia’s work- 
ing population to save is the uni- 
versal bonus system of payment for 
hard and good work, Every worker 
in office, factory or field is paid a 
basic wage, But cash is added as an 
incentive to greater and more effici- 
ent effort. In addition to the cash 
bonus other rewards are offered 
such as a special holiday or an ex- 
tra week added to his ordinary vaca- 
tion period or more commodious 
lodgings than originally arranged 
for him. 


ON ZELLER’S BOARD 


Wilfrid J. T. Gagnon, who has 
been elected a director of Zellers 
Ltd. Mr. Gagnon is joint director 
general of the purchasing branch of 
the Department of Munitions and 
Supply and a director of a number 
of Canadian companies. 


Bolivia To Pay 
On 8% Bonds 


Bolivia Permits First 
Foreign Exchange Trans- 
fer on Bonds Since 1931 


Funds have been received to the 
extent of ovet $200,000, it is report- 
ed, for payment on the Government 
of Bolivia 8% bonds due in 1947. It 
is expected the payment will 
amount to $10 per $1,000 bond. 
There is no announcement of in- 
tended future payments. 

The remittance represents. the 
transfer of part of the accumulated 
dividends paid om the capital stock 
of the central bank, which has been 
impounded in La Paz as collateral 
for the bonds. Although previous 
dividends were paid regularly, they 
were in domestic funds and trans- 
fers were blocked so that over a 
period of years there were no pay- 
ments available in New York, The 
transfer of the $200,000 in foreign 
exchange is believed to represent 
an improvement in the exchange 
position of Bolivia, arising from in- 
creased exports of tin and other 
commodities, and to reflect a desire 
on the part of the government to 
strengthen its credit with a view 
to obtaining a loan from the U. S. 
Export-Import Bank. 

The bonds, of which $22 millions 
are still outstanding were issued in 
1922. They are secured internally 
in various ways, but revenues from 
the collateral consists of domestic 
currency. Since 1931 transfers of 
foreign exchange have not been per- 
mitted. 


Weekly Bank Clearings | cerning 


Nov.13 Change Nov. 6 
“a Year Ago 1941 


2,998,847 +9.1 4,327,219 
187 


THE FINANCIAL POST _ 


Of Funny Money Plans — 


Study of all proposals for mone- 

tary reform seems to boil then 
down to the one suggestion of in- 
flation, H. T. Jaffray, general 
manager of the\Imperial Bank told 
the Canadian Bankers’ Agsociation 
at the annual meeting of that body 
in Toronto last week. 
. The most general proposal for 
currency reform, he indicated, in- 
volved a greatly increased amount 
of note circulation issued by the 
Dominion Government through the 
Barik of Canada, the government 
paying its war bills this way. 


Exchange Tokens 

How this leads to inflation he 
illustrated thus: 

“.,.. bank notes are only sound 
tokens to facilitate the immediate 
or defetred transfer of commodities 
or services. In other words—they 
are like so many men sent out to 
do a piece of work, their work 
being to exchange commodities 
from one owner to another. When 
their work is through, just as in 
the case of the men who have just 
finished their job, they go home— 
the home for the bank note being 
the bank that issues it. If, to follow 
my simile a little further, you want- 
ed to employ twice as many men 
to do the same amount of work and 
be as long employed, it would seem 
logical that the only solution would 
be for each man to do half as much 
work as he did before, and if you 
translate this back to bank’ notes, 
it seems that in order to double the 
amount of bank notes in circulation 
and keep them in circulation, you 
have either to double the business 
turnover of the country or you have 
to double the price of goods. 


“The latter is inflation pure and 
simple, and in no other way can the 


1941 Surplus 
For Brantford 


Paying Off Bank Loan, 
-$48,000 Balance at 
Year End 


In an advance report on the 1941 
finances of ‘the City of Brantford, 
Ont., based on the ten months to 
Oct., 1941, Treasurer E. A. Danby 
predicts a budget surplus of $48,755 
and comple repayment of the 
city’s $325,000 k Joan by the end 
of the year. In addition to the 
budget surplus of $48,755 there will 
be $18,958 additional reserves which 
are not included in the surplus. 

Tax collections in the period ex- 
ceeded the budgetted figure by 
$100,000 and debenture debt was 
reduced by $331,743. The cost of 
civic government for the year will 
be $85,000 lower than last year, after 
providing ample reserve, the reports 
state. 

Pay-As-Go Policy 

Mayor J. P. Ryan was among the 
first Canadian municipal heads to 
adopt formally a pay-as-you-go 
policy in 1938. With the exception 
of the Grand River conservation 
plan, entered into before the out- 
break of war, Brantford has not 
contracted new obligations for capi- 
tal expenditures. The Grand River 
plan is ex to cost the city 


.| $175,000, which must be financed 


through the sale of debentures in 
1942 and Mayor Ryan has recom- 
mended that this financing be car~ 
ried out through ten-year deben- 
tures, and also that a callable 
clause at par be inserted in the new 
debentures. He points out that if 
this had been done in previous 
years the city would now be able to 
refinance certain high interest 
bearing long term debentures at a 
saving of thousands of dollars in 
interest. é 

Spending by the city dropped 
from $1,439,139 in 1939 to $1,362,492 
in 1940 and has again been reduced 
by $1,276,663 for 1941. Through re- 
duced taxation, revenues have also 
been cut from $1,451,781 in 1939 to 
$1,325,418 in 1941, despite which the 
overall surplus has risen from 
$12,642 to $48,755. 

Tax arrears have been cut ap- 
proximately $108,870 in the current 
year bringing the total of tax ar- 
rears outstanding down to $244,000. 


Dom. Woollens 
Works at Capacity 


Operations at Approxi- 
mately Last Year’s Level 
—Pay 3% on Preferred 


Operations of Dominion Woollens 
& Worsteds Ltd. throughout the cur- 
rent year have been maintained at 
or near capacity, closely approxi- 
mating last year’s scale of produc- 
Co ) fficials are unwilling 

mpany offic 
to conan current earnings be- 
cause the amount of depreciation 
for 1941 has not yet been deter- 
mined and because there are still 
uncertainties to be cleared up con- 
the level of excess profits 
taxes. No final settlement of these 
taxes for 1940 has been ae at 
although the company has made ap- 
plication to the Board of Referees 
for a standard profits figure. 

A dividend of 3% (60 cents per 
share) has been declared on the 
6% prefered stock, payable Jan. 2, 


846,377 
302,393 | 1942, to shareholders of record Dec. 


£21,900 | 2 made on the preferred stock, 


15. This is the second payment to 
an 


dividend of 3% having been 


initial 
{asase) disbursed Jan. 2, 1941. 


see Anglo-Norwegian Pays 


Dividend on Arrears 


From Our Own Correspondent 


<4 share on the o 


stock, payable Dec. 1 to sharehold- 


992,048 | ors of record Nov. 28. This dividend 


is in respect of arrears for the half 
year ending on June . 1938. At 


the end of 


amount of bank notes outstanding 
be increased t zyond the amount ac- 


tually required to carry on the} 


business turnover of the country. 


Business Volume 

“It is volume of business that 
calls bank notes into cireulation. It 
is not the circulation of bank notes 
that causes business to increase. 
- “At the outbreak of the war the 
notes of the Bank of Canada in cir- 


Bankers’ Head 


Association Moves to/|/ 


Montreal For Two-year 
Term 


OGRE PE aE SF CMGBEE 


At the annual meeting of the||/ 


culation amounted to $179 millions, | the 


of which the chartered banks held 
$58 millions; by Aug. 31, 1941, the 
amount had increased to $422 mil- 
lions, of which $80 millions were 
in the tills of the chartered banks, 
whose own notes in the hands of 
the public had been reduced by 
$10 millions over the same period. 

“Canada’s increased business out- 
put is the reason for the increased 
circulation of Bank of Canada 
notes.” 


Professional Agitators 
Another type of inflation referred 
to. by Mr. Jaffray was that brought 
about by “ever increasing wages 
which carry with them, of necessity, 
an increase in the cost of living.” 
“I have wondered,” he said, “and 
no doubt the wage-earners them- 
selves must be asking—how much 
of these demands are the result of 
the activities of professional agitat- 
ors who live well off labor’s contri- 
butions and in order to ensure their 
jobs, spend their time making rosy 
promises which they must them- 
selves know cannot be fulfilled in 
any final analysis of wealth. As 
against this the hardship of those 
on fixed incomes must be obvious 
to everyone, so that no matter in 
what manner inflation is brought 
about, the result is the same. No 
one can benefit and many must 
suffer.” . 


Doseco Plate Mill 
Ready Next April 


Opening of Plant De- 
pendent on Deliveries 


of Motors | 


MONTREAL—Depending upon de- 
livery of motor equipment, Domin- 
ion Steel and Coal Corp.’s new plate 
mill at Sydney, N.S., is. expected 
to be in operation next April. 

The renovated plant, which will 
be one of the largest in Canada, will 
produce plates for ships of various 
sizes. It will be known as the “110- 
inch mill” employing about 120 

ands on a three-shift basis. 

The mul was originally built as 
the last Great War came to a close 
at a-cost of some $1 million, but it 
was never put into operation. Last 
spring it was decided to renovate 
it and bring it up to present-day 
standards. 


The A.B.C. of Circulation: 


How much? Where? How Secured ? 


O matter how much advertising 
you do... no matter what group 


Members of Executive Council 


*::. D. BURNS, general manager, Bank of 
Nova Scotia. 


H. T. JAFFRAY, general manager, Im- 
rial Bank. 


pe 

H. A. STEVENGON, general man 5 
Barclays Bank (Canada). . ~—T 

The president and other officers 
of the association are usually elected 
for two years at a time. As five of 
the 10 thartered banks have their 
general managers located at Toronto 
and five at Montreal, the presidency 
alternates every two years between 
the two cities. The offices of the 
association and the permanent staff 


Who Will Replace Your Earning Power? 


When your earning power stops, on whom will you 


depend for income? , .. Who will support your family if 


you die? ... 


Your only assurance of independent retirement or of ineome 
for your family, comes from the protection YOU arrange NOW. 


Let an EQUITABLE representative show you how to get 
maximum values for your insurance outlay. You need not worry 
about the future if you have guaranteed your family a monthly, 
income, convertible to a pension if you live to age 60 or 65. 


BRITISH AMERICAN 
BANKk NOTE COMPANY 


LIMITED 
The Old Canadian Company 


HOWARD W, PILLOW 
President 


CHARLES G, COWAN 
Vico-Pres. & Man.-Diz. 


HEAD OFFICE 


262 Wollington Street 


S11 Place d'Armes 
MONTREAL 


are always located in th 
which the president resides. Ac- 


cordingly as the new president, Mr. | move to Montreal, where they will 
St. Pierre, is located at Montreal,i be for the next two 


THE ABC OF 
SELLING THROUGH 
ADVERTISING IS 


of people you want your advertising 


message to reach . . . your first ques- 


tion about any 


—Is it an A.B. 
With the A.B.C. report only can you 
gauge a publication’s worth in rela- 
tion to your sales program. 
A.B.C. reports reveal and analyze 
NET PAID CIRCULATION—the only 


true measure of advertising value. 


publication should be 
C. member?”’ 


A.B.C. reports tell how much circula- 
tion there is... where it is distributed 
. +. how it was secured. They give veri- 
fied information on the quantity, and 
an important index of the quality of 
circulation. 


Always make the A.B.C. report your 
first step in buying advertising space. 
Ask for the A.B.C. report before you 
spend a penny. It is the only way to 
make sure you are buying wisely. 


If you do not have a copy of our 
latest A.B.C. report, ask for it now. 
It gives you the facts about our cir- 
culation—facts we want you to know. 


THE FINANCIAL POST 


heen an A.B.G. member because we believe in selling 
publishers helped establish the A.B.C. in 1914. 


This paper has 


value. 


A.B.C, = Audit Bureau of Circulations = FACTS as a yardstick of advertising value 
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e+e+/(17) bid 28 asked) 
eee ‘| (— bid 9 asked) 
(914 bid — asked) 
"340)156 1564 154 155 
++++((174 bid 16 asked) 
lay bid 180 asked) 


75)1054 1053 105) 105) 
ooe+| (242 bid 33) asked) 
(6 bid 8 asked) 
sees) (1 Did 3 asked) 
-++/(15 bid 192 asked) 
--+-| (25 bid 26 asked) 
3048] 143 on! 138 133 


=~ 
erty 


ST 


*.. 9 


833085 


$40] 11 11h 11 11 
ovee| (522 bid me asked 
(14 bid 6 asked) 


7.3|Ta: 
48 


ef 


Saa-Buw8o 
3... 


ne 


ear 


(17 bi 
0 50 3 5O 
«+++|(73 bid 744 asked) 
oe-.| (75 bid 85 asked) 

19/142 147 147 147 
e«++(1.29 bid 1.90 asked 
«-+:| (— bid — asked) 
655) 11 114 11 11a 
(11 bid — asked) 
= bid — asked) 


ee tes 
eeteassrs 
-_ 


west 


3 
meee &: $38. e aoapr. oa 


8 


-| (3 bid — asked) 
+++] (51 bid — asked) 


Surenn 


3 6 

14a0| 46 48 464 481 
a2| 204 205 203 20) 
{1.00 1.00 1.00 1.00 

econ (135 bid — asked) 
e++-|1.20 bid 2.00 asked 
30} 24 244 24 24) 
«++-| (50 bid — asked) 
3/110 112 112 112 
«+.-|(— bid 114 asked) 
976| 103 10% 103 10% 
10;i94 9 2% 4 
eees| (— bid 17 asked) 
(.95 bid 1.30 asked) 
|(.80 bid 1.25 asked) 
63 6i 6h 62 
(82 bid 843 asked) 
(45 bid 60 asked) 
(41 bid 54 asked) 
eoes| (— bid — asked) 
25} 13 13 125 13 
25 231/150 6, Do. pref. e+. |(242 bid — asked) 


Quotations: § 1940. e 1939. * 1938. 

«On account of arrears. 4Paid in 1940 

® Participatirg. + Paid or payable in 1941 to date. 
* Paid in 1941 after corporate income tax. 

t Payable 25c Dec. 18, 1941; 25c June 18, 1942. | 


Mining Stocks 


Week Ending November 17 


Par Range 1941 Company Sales Nov. 10 for 
Val. High Low (or last) week 


6|Wabasso Cot, . % 


'3|Walker-Good. . 


wee 
S&38s8 


it 


Solwitstis 000 cess 

cog nanevans em 4 

Do. (B) ..+.. 600 

--| Do. pref. .... 50} 
8.3, Wood, A. &J.p 

a ee Mfg., pf. 


"" Do. ist pref.. 
6.4 Zellers ... 


om“ 
ere 


ed 
1.75 1.68 


(. _ bid pe 


ae See, Moe 
(.02 bid .02§ asked) 
800 ms re -75 10.25 — 75 
¢ 004 bid asked) 
7 -70 
3. % 3.65 3:60 3.60 
(.024 bid 033 asked) 
16.75 16.12 16.12 16,12 
(.014 bid .025 asked) 


it hk tp a tt Za 


(.09 bid .11 asked) 
.50 48 AT 
(.... bid "01 asked) 
2:05 bid 2.20 asked) 
00} bid 014 asked) 


g 
E 
i 


s25863 
eae 


(.... bid °.... asked) 


rere 


Ss 
ss8 & 


i 


i 
Re 


SSesessuseee 
noe 
ess 


cebtels 


eee 


phbnseabeeces ten: 
wee: Re: 88: 


BweRe-S3z- i 
skke se 


w 
a 
nm 


ee 
Sus 


fs 


: $8 
a 
FE 


Ext, -£ £E 
Pt tar ; 
Fes 


a 
Fe oie 
sé 


~~wom 
.2 BOS: 
Ss 


“5.858; 


ee 
Oe 


“pg eS EBo 
scheSoaukes 
- SSF om 
SS sree & 


eo tote 

« 7 OS 

gS8Sss 

we 

SS2u5 
f>. $0 

BBcR 


$3255 


Rebece 


“Ee 
. 8, 
sbeseee 
~ 
oe 
s 3 
_ 


-3 
ata 
Sus 


_ 
. 


2838 
- 


BS: 
a 


800 


- 
"oo 
A wh aie 


| Besugee 


eae -0+55> 


ny, 


WS ek ea ite haa 


, ite 
Sesasess 
ww 


oS 
8ss= 


Pe Zi ne Ft tt tt tp 


assrezuses: 


a 


spbesnsees 


sae? 


BRvaSREsS 


askestisg 
To : 
assSszszs 


os no = SS 


BS.  eeR, | me gone 
Sessh 2 
sO... S0QOM.-, , 2%, Sons 
ee22us Ssesks 
BH 
ceag 


. 
. 


week Nov. 17| } 


Texas Can......; 
United Oils 
Vermilata....... 
Vulcan... 


BS233' 


S000, . s 
BRsseakis 


S33 
— 


. 


= 


essssnasnsseces 


Oil Quotations 


ee 


1 
ne "104 
No 1 

No “= wi 
No .01} 


Winnipeg Stocks 


(Transactions from Nov. 10 to Nov. 15) 


& @ 8 kRees> 


tet 


E 


HE 


iE 


a3e Nov. 68 95 


13 Perpet’l. 942 


v2 eae 
“EE 
a 


a 

E gt 
25 
5 


E. 


Dominion Guarant’d Bonds 
Can. Nat'l. Railways: 
1013 


1003 


Sy 
- 
on” 


sehen 


2. is 2 Feb. ’43 
23 Jan. °46 

‘= 3 May *44 

01 3 Dec. '50 

"86 | 3 Feb. ’53 
91 3 Jan. '59 
6.25 | *4i Sept. ’51 
53 *44 Feb. 56 1173 


a 


< 

_ 
oo 
coo 


wages 


ot 
cod 
_ 


Nov. 18, 1941 
Industrials: 


{ “st Acme Farm, pf. 
“1.97 a Andian National 
4 Anglo C. Tel., A 


= 
tf 


38 
a 


88 
~~ 
28 


3 Nov. 50 

314 Nov. ’51 

34 May °55 

*4 June 62 

*44 June ’50 

*44 Jan, "62 116) 

5 Oct. ’48 111 

*5 Dec. 60 121 

54 July 46 111 Ls 
Ont. Hydro Commission: 

3 Aug. 48 993 1003 b2.83 
33 Feb. 53 100 101 b3.11 
3h Apr. ’47 1024 1034 2.79 
Prince Edward Island: 

4 Mar. 54 100 101) 
Quebee: 

3 Nov.’47 97) 

31 Mar. °48 
34 Mar. ’59 


Bo 9 29 £0 0 me ne 
S3358F83 


76 
5 
86 


4 Nov. ’60 
c4) Oct. '51 
c4i Mar. ’60 
5 Aug, ’58 
54 Oct. °52 9) 
6 Mar. ’52 93 


*-Payable Can., Ny, 
£. b-Calculated } to call ds 
ome lowest 
c-Payable Can. & 
sane Sao 
or er Sept. a. 
aoe flat, at 
paid at 50% en 
——_ Tate 29 
able at a premium. 
funds. 4sCaleulated c ~ 
average maturity, 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


Bid Ask. 
401 
31 
73 


553 


Bid 
Confed. 30% pd. 130 
Cons. Fire Cas., 3 
Continental L. . 35 
Crown, fully pd. 270 


wee 


Sestksssgasasszekais 


~~ 


“20 

30 
12 

10 

64 

¢73 

ill 


O4f O48 | Atias Steel 
1.06 oe Barrymore, pfd. 


= en 
= twee 


a 
RSkessnseee 
_aenE. ae 2 
Bak, sn5 
ee ai 


_aan8 


Brown, pfd. oes 
Burns & Co., A 
Do., B 


AE ag ac te 
s&38 


- 
-_o. => 


Can Tube, ist p 
Chase, A. W., p. 
Claude Neon, p. 
Colonial Steam.. 
Copeland Fi. un. 
Colonial Realty 
Dunlop T. p. $25 
Easy Wash. p $10 
Galt Brass, c. .. 
Goderich Elev. . 
Guelph Carp., c. 
Gurney Fdry., p 
Hayes Steel, c. . 
Hi’land Dairy, p 
Homewood San. 
Inglis, John .... 
Ingram & Bell p 
Kingst. Ship. un 
Do., com. ...-. 
Loblaw, Inc., c.. 


row Screw, P. 
Do., Com. .... 
Morrison B. un, 
Moirs, Ltd. 


Bid 


(Old) -03 
(New) .08 
Amal Kirk .06 . 

Anoki 03 
Aquarius .148 
Arjon 043 . 
Armistice .10 
Argosy 06 . 
Area .03 
Athona 

(Old) 01 

(New) lk 
Barb Lard .02j 
Brock 08 
Calder Bo .02 
Can Rad_ .05 


Dona Pat .0l 
Eastward 
Elmos 
Franco 
Galore 
Goodrock . 
Gilbec ,.. 
Hayes Cd. 
Hoyle nw . 
Hugh PaP . 
Hutch Lke 
Keora 
Kewaga’a 
Kiena 
Kirk Gate 
Kirk To’e .07 
Lacoma 
Laguerre 
Lake Duf 
Lake Gen 
Largold 
Lw Pete 
Magnet © 
Magnet L .16 
Marbenor .1¢6 
Martin Br .92) .03) 


043.048 043 044 
a 10.75 10.50 10.55 
oe «+e» asked) 

2.25 2.25 2.25 
Col bia -01} asked) 
-004 


Met to fo’ cto 
Central M .02 
(688 ia jomked) S| Cheminis 031: 
17. | Coin Lake .02) . 


“9 tt 17 
Cons Chib .04 
(.02 bid -024 asked) Crasneunt 26 


id .46 asked 
(65 be * ) Dayton 01 


(. aia 00 
0 Delpine ‘103. 
1.25 | Demp Cad .01 


Desants n .10 


Corporation Bonds 


(Supplied by Investment Dealers’ 
Association of Canada) 


Nov. 18, 1941 


Public Utility Int. 


Issues: 


701f 201 
59 


% 
stAlg. C. H.B.R. 5 
‘55 


12 ~—ss 
(.... bid tAssoc. Tel. & T. 5) 
(.004 bid “— B.C, Power ... 43 
‘obi ° . aed . Ri CG, Fak ccscce 
acbe poe tCalgary Pwr. .. 5 
Do. - 5 
tCan. Nor. Pwr. a 
*Dom. Gas & El.. 64 
Gatineau Pwr. . 5 
32 
32 
Gt. Lakes Pwr.. 
WOO ccdciecs ee 
*Int. Hydro-El, . 
aInter. Power .. 
L. St. Law. Pwr. 
Macl’n-Que. Pr. 
(064 i Mtl. L. H. & Pr. 
58 .58 Do. 
(.68 bid +-+» asked) tMtl. ‘Tramways. 
Nat. Lt. & Pwr. 
N.S. Lt. Pr. ... 
Ottawa L.H.&P, 
Ottawa V. Pwr. 
tPower Corp. ... 
Quebec Pwr. ... 
*Saguenay P. ... 


Union ee 


tUnited Secs. ove OO 
Woe. El. ser. A. 5 
Do. 


Industrial and Realty Issues: 


tAbitibi P. & P. 5 
Do., C.O.D. .. 
Acadia Sugar .. 4) 
EPs cedseos ese 

tAlta. Pa. Grain. 
Algoma Steel .. 5 
Atlantic Sugar . 4 
1B. C. Pulp & P. 6 
ttDo. 7 
53 
vee © 
Canada Cement 4j 
Canada Electric 4) 
Can. Paper .... 43 
Can. Steamships 5 
Can. Canners .. 4. 
*Can. Int. Paper. 
Can. Locomotive 
stCandn. Vickers 
Cc. P.R. 


Sales 


Beaver Lumber, C. ..cesseeess 


Fourty Four 
Marvel Oil ..... 


eee eee eeeaseeeee 


Northern Trusts .......ssesess 


584 
2,000 
200 


United Grain Growers ....... 
Western Breweries .......+... 
Western Grain, ee: Cecvcccece 


Western Steel Prod 

Bid 

715 
Beav. Lumber, p. 102 
Can. Indemnity . 150 
Can. Airways... 1 
Corr. P. -- 0 


Cres. Cream., pf. 11 
Dom. Envelope, p. 96 


*Stocks more active on other exchanges not included. 


Volume of Stock Sales 


Montreal 
Markets 


Nov. 18 eee teeee 
Nov. 17 
Nov, 15 
Nov. 14 ceeceses 


| Nov, 13 
Nov. 13 


Stocks 3 Not Traded in During Week? 
Askea 


** 
* 
* 
- 


15 
100 


Famous Players 4a 
Federal Grain . 


Dom. Envelope, c. 
Fed, oo Gi. 
Grouped Inc. 2. 
Home Invest. ... 
Nor. Can. Mtge. . 
Traders Bldg. ... ‘ 
-. 43 
Inter-City Bak. o 
Indust. Accept.. 4 
Ins, Ex. Bldg. . 
*Inter. P. Nfld. . 


Toronto Vancouver 
Markets * Markets 


ty Tad. & Wants Ind. & Mines 


5,100 100/000 
97,000 


Rate Due Bid Asked Bid 


N. Meth. Lady. Pp 
Ont. Tobacco, p. 
Pac. C. Term. 2 
Prov. Paper, pf. 
Quinte Milk ... 
Ruddy, E. L., p. 
Stand. Fuel, p. . 
Stedman, pf. $50 
Sutton Horsley . 
Tor. Carpet, c. . 
Do. BOG. coco 
Un, F. Co-op. .. 
Un. Steel, A pf. 
Viceroy Mfg., c. 
Trusts & Loan Stocks: 


Brit. Mtge. .... 125 
Brockville Tr. . 
Capital Tr. .... 
Comm. Fin., c. . es 
Grey&Br. Tr. $50 43 - 
Guaranty Trust. 100 ,1034 
Guelph & O. $50 51 54 
Indust. Mtge. .. 26 es 
Lambton Loan. 31 
Midland Loan ., 
Premier Trust . 
Sherbrooke Tr.. 
Sterling Trust . 
Th. Can. Inv. Tr. 
Traders Fin. Ac 
Do., Apfd... 72 74 
Trusts & Gr. new 38 
Victoria Trust . 71) 175 
Waterloo Trust. 100 ee 


Insurance Stocks: 
Canada Life ... 350 380 


Brit. Amer. .... 51 53 
Canadian Fire. 81 9% 


17 


1003 
24 
21 


132 


- . 
Unlisted Mines 
Toronto, Nov. 18, 1941 
Bid Ask Bid Ask 
01) | Mata Can .033 .04) 
08 Mata Con .22 .2 
McMar’ac 
MofHal n . 
Mooshla 
Mosher 
McManus . 
Nat Mal 
New Aug 


‘014 .02 
01 . 02 
01) .03 
01 63 
003 .01) 
09 
01 
31 
16 
ll 
23 
17 
7 


2 


-003 
-28 
15 
.08 
.20 
12 
-72 
Pascalis 
Pontiac R 


(Old) -02 


Stock 


Nov. 18 Nov. 10 


9% 113 
704 73; 


Miscellaneous Stocks: 


% 
Brinton Peterboro Cpt. 
Brown Co., new com. . 
Can. Col. Airways... 


Federal, 25% pd. 
Great-West Life. 
Halifax Fire ... 
Imperial Life .. 
Manufac. Life .,. 
Monarch Life ., 
National Life ., 
Sov. L. 25% pd, 
Sun Life ... 
Tor. General ... 
Wellington Fire, 
Western 


Dominion Fire , 


% pd 


Theatre Stocks: 
Allen’s, St. 
Cath., units ,. 
Loew’s London p 
Mansf. Theat, p 
Para. Kitch., p. 
Do., Oshawa, c 
Investment Trust Shares: 
Can. Investors . 
Inv. Found, un, 
Sec’s. Hold., 
United Corp., A 
Do. B ccccece 
Power Issues: 


pt. 


+ D- 

Int. Util. $1. 15 Pp 
Do., $3.50 pf. . 
Mtl, Is. Pwr., p. 
Nor, Ont. Pr. p. 


w 
eiistex. 
&: oh: subBat: u-8sbs: = 


oe, 8s: 


424 

18) 

20 
7 48 


28 
51 


8 i 


4 .§ 


4 


Wesley 
Y David’n ce" 


Supplementary 


Quotations 

Nov. 18, 1941 

(Furnished by Plaxton, Cherry & Co. : 
' Toronto) 


ty 
| 


Bid Asked Bid 


334 


*Can. Gen. Rubber, pfd. 
Can. Mach., new c. ... 
C.P.R. 4% pfd. (2 par) 


Cap. Wirecloth, p. 


one 


Cawthra Apts., pfd. 


ee 


ustries . 
tFort W., Hotel, units .. 
Imperial Varnish, c. ... 
Indust. Accept., 5% p. . 


London & 


West. Trusts 


*Monarch Mtge. Inv. un. 
Murphy Paint, com. ... 


Do., pid 


Nat. eee a sabe 
» Pi seeeeeceteree 


N. Amer. ” Elevator, Pe o 


5 


ng De eves 


Tip Top Tailors Inc., un. 
Traders Finance rts. .. 
Waterloo Mfg., new ¢. . 


West. Life, 10% pd. ... 


15 


.60 


358 
105 106 16 
4. OM 
2.20 235 25 


76 


124 
123 


24 
108 


*Issue carries arrears. 
tCurrently paying on arrears. 


Nov. ié Nov. if 


ast RES szueg.tye=~ SoBsb ue wwe. ~=aRe 


Corporation Bonds (Cont'd) 


Mercury Mills . 
Mersey Paper .. 
oo Ree 
°M. & O. Paper. 
Moirs Lid. 
$Mtrl. Drydocks. 
Montreal Apts. . 
Nat. Grocers ... 
N.S. Stl Coal . 
Price Bros. .... 
*Prov. Paper ... 
Reliance Grain. 
tRestigouche Co. 
Rolland Paper . 
Ruddy, E. eee 
Silv. Dairies ... 
Simpsons, Ltd. . 
Smith, Howard. 
Stand. Lime ... 6 
Sterling Coal .. 6 
Stop Shop ..... 3 
United Corp. .. 5 
*United Gas 
United Gr, Grs.. 5 
tWestern Grain . 6 


By 


eVune 


cece - 


"39 
‘37 
"49 


ss 


101 
302% 


Pies 


103) 


574 
o4h 
a 1018 


"49 


*Payable in Can, or U.S. x 
tPayable in Can., U. S. or U. 


*Payable in U. s. 


éPayable in Canada only. 


tTraded without accrued in 
aPayable in Can. or U. 


K. 


64) 


oh 


interest. 


Municipal Bonds 


Nov. 138, 
Due 


tVancouver. 5 
Winnipeg . 5 


19st 
Bid 


113.00 


Ask 


109.25 1 


92.00 
104.65 
106.00 
103.00 
110.00 
104.00 
102.00 


* {Payable Can. & N.Y. 


Can. Amer. Trust ....¢+++** 


a 


sExgekreegses & 


44 
a 


m Can. Ind. Alc., 


pocddveteserooro” 


es Adlon govceveces 
rr Lake «+se0***"* 
ckland Lake .«--+: 
y 
none Gold ... 
@ SHOTE ++-eeeere 


ntyte Pore tt Sick 
Nay bob GOld ..cseceeees- 


le Crow «e 
LOP. «bees "$1.20 
Placer Deveiop. lic 


Premier 
Preston E, Dome . 
Privateer Mines .-. 
‘Quebec Gold ... 
lief Arlington .. 
San Antonio «.«+++. 1 
pave eveececgece 
Sherritt G OTL ececsess 
Sigma Mines . _ 
UIET ccceeess 
— Premier «++0+- a812c 
rgeon River esesesss-- 4c 
grurgeon Basin .eceeece 42'2C 
Gullivan Cons. sseesess 4572C 
Gurf Inlet ....ccessessss A2¢ 
Sylvanite Geld diesicesec - 


Hughes .esceess-- 
Rock Hage 12c+6c 


ee 41lc 


a5c 


Ventures 

Waite Amulet . 

Wendigo ...«+. 

Ymir Yankee ... 
tPaid in 1940. 

able in 1941 to date. 
*Yield including bonus. 


Dividends Declar J 


This 
pay- 
ment 

Agnew-Surpass, p. . $1.75 
Aluminum, com. .. $2 
Do., special .. $2 
Do., pref. sccee- ”$$1.50 
‘Aunor Gold ....... 4c 
Anglo Can. Tei., A il5c 
—s esee t$1 

#50c 


Jan. 


aPaid or dec! 
tIni 


Date 
payahie 


5 
5 
1 
1 
1 
1 


2 


a+ 


Bk, of Nova Scotia ... $3 
Bk. Can. Nationale .. $2 
Bank of Montreal . 
Rank of Toronto . $2.50 
Beattie Gold-...,.. 4¢ 
~— os Ae opcree es 
Berens River ......, °3c 
Brazilian Tr., ord. . 40c 
Bathurst Pr., A .... 25¢ 
ctccecee 250 
Belding-Cort. sreeee. $1 
o., pet. $1.75 
Can. w & Cr A — 
am; WO stebactack 
Do., pef. ,.., asiea's 
Can, Breweries, Pp. .. Tie 
Can. Gen, Elec. ..... . $2 
Can. For. Inv., pid. $2 
A,B i15c 


Do., extra 


Cariboo Gold 
.. bonus Jan 
Cel. of Amer. pfd. ¢$1. is Jan. 1 
Do., part. pfd. .. +$3.50 
Cons. D. Std. Sec. p 37%e 
Can. Oil, ¢. bonus .,. 20¢ 
Can. Forgings, A . 3T¥ac 
Canada Cement, pf. $2.75 
an. Int. Inv.-Tr., p’ 50c 
Cari, Malartie G. .. 2c 
Cap. Wire Cloth, ms 
COM. «1.0. 
Cochenour Wa ceseter 
Cetshutt Plow . 


. 50c 
3c 
. 2e 


$2 Dec | 


Dec. : 


° 


PW Ut rm 8s be be 


aeorr 


Sdekethucghne Ze June i8 


eee Alcohols, p 
Confed. Amuse, pia. 
Can. Cr. Stone’, 
Can. Malting 

Do., extra ..... e+» 50c 
Confederation Life . $1.50 
Crew’s N. Coal . $15 50 
commoil 3 


Jan 
Dec 
Dec 
Dec 
Dec 
Dex 
Dex 
No 
Dec 
Dex 
De 
Dex 
De< 
Dec 


. 10c¢ 


. arrears . $1. 15 
Can. “Do 
Crinte Bad _— a37! 2c 
Canada es 
cnt; extra 
an. Inger. Ran P< 
Cons. Bakeries... _~ 
Can. ae » De 
O., extra . C mC 
Can. Cottons | ot ee den 
Distiliers: Gena oe 50 = 
- Envelope, p. $1.75 
. Woollens, pfd. . 60c 
. Foundries, p. $1. 50 
Scot. Inv., pfd. 50c 
ante ig 30¢ No. 
nglo - De 
Electrolux . 2 ia0e se 
Eng. Electric, A’. - 62%c De 
~~ conbridge N. Dex 
Tanby Cons. M. . tel5c De 
Hallncr Mines * 
ollinger Cons. 
~» extra 
Inter. Nickel, c. 
Inter. C. Baking .. 
ter. Power, pfd. .. 
Island Min 


Jar 
De. 
Dec 


Dec 


| Loblaw Groe. the.” 
Langley’s, oc. Tne. ° 


Mini, extra 
oan 

Mitchell, Re ee ate 
Me nely-Cockshuati «« 10¢ 
M dsen R. Lake .. 3c 
potvre Pore. ... 554ec 
: erate . $1.11 
McKen. R. Lake .. 3c 
Melcher Dist., p. .. 30c 
& Stor., Pp. $1. 25 


 Macasea, Mines 


» «Bt $1.50 
ers, ‘ 
Nat. Steel Car . 
Nieanda Mines 

Nipissing Mines ... 
fieeseult, pid. . 


Remi emington Rand . 


R De. ee 
Rosen Xn 


Paper, pf. sh 
Knit.; pid. ., 
-twenee 


Eeee att pemeer #eeee 


BDO Ft et et 9 9 FS SS © 


Dec. 1} 





ent Dealers’ Assoc, of Can ‘ 

% Due 
4 Nov, 
32 Feb. * 
4i Aug. 3a 
4) Jan. 
Alberta: 


4 Dec. 
41 Oct. 
44 Oct. 
*S Oct. 
c5i Apr. 
6 Mar. 
86 | British Colum’ 
556 e& Dec. 57 
| *4i Jan. "51 } 
c4i Oct. "53 
c Apr. "4 I 
5i Feb. "45 
6 Feb. 47 
Maniteba: 
c4 - Dec. "67 
c4) Dec. '56 
"5 Dec. 
54 Oct, 
6 Apr. 


Saskatchewan: 
4 Sept. ’54 
. "60 
. Si 


= na’ 


ao 


P| 


saayy | 
sep 


#9ge: £ 


60 
67 
62 
34 
66 
70 
bia: 
99 


te 

SS5888 

> 

eee paaeaee 


£eR8 


75 
86 
8&3 
86 
91 
93 
*-Payable Can, 
£. b-Calculated 
giving lowest 
2.83 | c-Payable Can. & 
11 | Payable N.Y. ‘x 
79 \or after t. 
Traded fat tes moe 
34} paid at 50% of co 
| minimum rate 2%, 
8! able at a premium. 
3.34} funds. 4 
5.70 | average maturity, 


ks 
att son Jr. & Co., Toronto) 


| Confed. 30% pd, . 
| Cons. Fire Cas, , 
Continental L. . 
58) | Crown, fully 
20 | Dominion Fire . 
é D. of Can. Gen, 
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Elevators Emerge From Depression 
Fnatde Important Public Service in Canada’s Wheat Surplus Emergency 


By A. D. ELLWOOD 
Investment Editor, The Financial Post 
Canada has had good reason since 
the war stafted to be grateful for 
what in past years ‘has been termed 
“excess” grain elevator storage 
capacity. 

In past years the grain storage 
system “which had been built up 
across the Canadian prairies had 


been criticized as being far in ex-|- 


cess of current needs. But in the 
| past two years, millions of bushels 
“temporary” storage capacity 
have had to be built and farmers 
have been bonused to hold their 
grain on the farms. 

The services provided by the great 


elevator companies of Canada in get- 
17.8 | ting the wheat crops of the past two 
°20.2 | | years into storage is difficult to 


|value in dollars and cents but is 
nevertheless an economic service 
which has prevented the waste of 
perhaps millions of bushels of prime 
grain. 

The result of bumper crops in 
| 1939 and 1940, as well as moderately 
good crops in 1941 and 1938, plus 
wartime interruption of ordinary 
marketing has meant capacity filling 
of all available storage capacity 
existing in Canada. 

Earnings Reflect Changes 

But although all storage space has 
been filled throughout the past year 
or more, it has not meant more than 
a moderate improvement in the 
earnings of the elevator companies. 

There are probably two major 
reasons for this. In the first place 
| at the beginning of the 1940-41 crop 


18.3 | | year, the Board of Grain Commis- 


13. 3 | sioners ordered a reduction in grain 


15.7 | 


*9.8 


*9.1 
18.6 


21.8 


storage rates from one-thirtieth of 
a cent a bushel per day to one-forty- 


fifth of a cent a day. This rate still | ? 


applies for all western companies, 
For elevator companies operating in 
eastern Canada there was no change 
made in the basic rate for eastern 


terminal elevators which remains at 
one fortieth of a cent a bushel per 
day. 


Then there is another major 
reason for the relatively small gain 
in earnings. Canada's elevator 
system was designed for handling 
grain, not storing it. Profitable 
operation of an elevator system de- 
pends on turnover and this is some- 
thing that has been lacking for the 
past couple of years.. Shortage of 
shipping space, loss of markets on 
continental Europe and other reasons 
have meant that Canada’s wheat 
crop piled up in storage and did not 
move to world markets as it does 
normally. The war has been the 
— of this condition and real 

provement is likely to wait until 
the war is over. 


This congestion of Canadian grain 
in this country has meant that ele- 
vator space is used to capacity and 


also that handlings have been unusu- 
ally slow. 


Rise to Emergency 

Canadian elevator companies have 
been quick to rise to the emergency 
and aid the Dominion over the seri- 
ous storage space shortage that ex- 
isted from the first of this year. They 
have constructed temporary storage 
capacity to handle 50 million bushels 
at an estimated cost of $4 millions. 
This storage capacity is strictly of a 
temporary nature and will be de- 
molished when the present. emer- 
gency is over. The scheme provides 
for writing off the investment over 
a three or four year period. 

Like all corporations in Canada, 
the privately owned elevator com- 
panies have felt the burden of much 
higher taxes since the war started. 
They are subject to at least a mini- 
mum of 40% corporation income 
taxes for the Dominion for the cur- 


rent year, as compared with 15% in 
pre-war years. 

For elevator companies the excess 
profits tax has apparently meant the 
application of the minimum rate. 
During the base period of 1936-39 
inclusive, these companies were suf- 
fering from the effects of several 
years of crop failures:in Canada. 
Losses were reported in some cases; 
in all cases profits were small. 

One result has been that these 
companies have applied for special 
consideration and establishment of 
base profits under the provisions of 
the E.P.T. The fact that their base 
period earnings were low and that 
special consideration has been 
sought indicates, however, that even 


= 


the higher tax levels now prevailing | 


will not prevent fair gains in earn- 
ings and strengthening of weakened 
financial positions. 


Outlook Reasonably Good 


Outlook for the current year is 
still that storage capacity will be 
filled to capacity. With a visible 
supply of Canadian wheat estimated 
at 503 million bushels at Nov. 7 this 
year,- the problem is more one of 
finding space to store the wheat than 
of having excess capacity. This is 
true in spite of a 1941 wheat crop 
estimated about 250 million bushels 
below 1940's bumper 551 million 
bushels. 

For the other aspect of elevator 
company income, the outlook for the 
current year seems little different 
from that just closed. Handling of 
wheat is likely to remain slow be- 
cause of that very congestion that 
crams storage capacity and the con- 
tinued lack of adequate markets or 
shipping facilities. H, E. Sellers, 
president of Federal Grain, predicted 
reduced handling because of acreage 
reduction and a poor crop. 

In spite of these factors there is 
nothing in sight at present ‘to indi- 


The Grain Elevator Companies 


cate that the 1941-42 earnings for 
elevator companies will not be above 


the recent average and probably | 


not far from that reported for the 
year just closed. 


Relief for Investors 


For investors in securities of ele- 
vator companies, the past several 
years have not ‘been very cheerful 
but improvement started last year 
and should continue. Throughout the 
depression period, there was only | 
one default on bond interest for a 
western elevator company and one, 
in the east. Even the one defaulted 
company, Western Grain Co., made 
an interest payment this year. Col- 
lingwood Terminals has made new 
arrangements for its mortgage debt 
to the town of Collingwood. 

For shareholders there are signs 
of light. This year six of the nine! 
major companies in which there is 
public investment interest paid divi- 
dends on one or more classes of 
stock. For 1939 only three of these 
companies made any distributions to 
shareholders. The current year 
should see at least as many dividend 
payments as last year with the pos- 
sibility that, either the amount or 
the number of divMiends may be in- 
creased. Existence of varying 
amounts of preferred arrears is a 
factor of speculative interest. 

Price movement for stocks and 
bonds of this group of companies 
over the past year is illustrated by 
the following tabulation. 

Bonds Nov. 10 Nov. 10 

1941 1940 
Alberta Pacific 6/49 .... 
Federal Grain 6/49 
Reliance Grain 44/52... 
United Grain 5/48 .,.... 


Western Grain 6/49 .... 
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°| Week in Wheat 
Market Discounts 


Big British Sale 


Order of 120 Million Bushels Was Fully 
Anticipated, and Interest Not Keen — Tech- 
nique of Sales Proves of Interest 


From Our Own Correspondent 


WINNIPEG—In spite of the fact it meant a very large transaction, 
official announcement this week that 120 million bushels of wheat 
had been sold by the Canadian Wheat Board to the British Cereals 
Import Committee did not arouse any great amount of*interest in 
trade circles. The sale had been anticipated for several weeks. 

Price at which these transactions are effected is not revealed, the 
secrecy being at the instance of the British authorities. On previous 
occasions it was stated that sales were made at prices above the then 

current market, and it is assumed that the same thing is true in this 
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latest sale. 


Sales Technique 

The technique of these sales is in- 
teresting. The Canadian Wheat 
| Board sells to the Cereals Import 
Committee not definite grades of 
| wheat in definite positions for im- 
mediate delivery. Instead it pro- 
vides the British purchasing body 
| with the stipulated quantity of grain 
|as futures under the rules of the 
futures market on the Winnipeg 
Grain Exchange. These futures are 
not turned over immediately to the 
| Cereals Import Committee, but only 


ia | as that body requires them from 


time to time. They are then trans- 
| ferred to individuals or companies 
| which have forwarded wheat-to At- 
|lantic seaboard or other ports, in 
}exchange for wheat of specific 
| grade at specific points. 

While the price for the whole 120 
million bushels of futures was ne- 





: | gotiated at one time, the spreads and 
. 1| price differentials which apply to 
5 | wheat when it actually moves is es- 


M4 
ie 
. 10 
. 10) 
ae 


v.20 
10) 


- 2 
e. 1 


+ 

,, 29 
tov. 29 
e 3 
t. 15 


yr, 15} 


tov. {| puts into position in 


| sentially a matter of market bargain- 
| ing. The exporter needs. the 
}futures he acquires in such trans- 
| actions irforder to cancel out his own 
‘earlier sales of futures, as a hedge 
when he bought the grain that he 
e East. It 


| is probable that a base price has been 
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| Shawinigan W. ...... 22c Nov.25 Oct, 24 


Sherritt Gordon 5c Dec. 15 Oct. 31 
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. 31 


Siscoe Gola 


20 | Sylvanite Gold 


1. 15 
14 

- 15) 
25 
1. 25 
15 | 


‘oT Union Gas .. 


:, 10 | 
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United Corp, B .... °25¢ 
Western Steel .,.. ” *80¢ 
Waite —— ae oe oo 


Walkerville Brew. .. se Nov.0l5 
es Rioet in U.S. funds. 
ae See 2 al of Foreign Ex- 
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Dec. 31 
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1, 2,7 
1,160 
2,780 


1 
1 
1 
] 
0 2,720 


0 
1.8 
0.4 
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0.1 eeeeee 
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® Arrears $77 a share at June 30. 


4 Arrears $67.8714 


a share at Nov. 2, 


+ Arrears $8.1214 a share at Dec. 15. 
4 Arrears $66.62'4 a share at July 31. 


¢ Arrears on Ist preference $49 a share. 


fixed for certain quantities of wheat 
for December and May delivery. If 
the full quantities are not required 
at the end of those respective months 
the futures contracts will presum- 
ably be transferred forward to a 
later month, while alternatively 
they may be largely liquidated at 
earlier dates as overseas shipments 


are made. 
oe 


Heavy Wheat Clearances 
Heavy clearances of Canadian 
Wheat for export, at 5.7 million 
bushels were reported last week. 
Great Britain is understood to be 
carrying some considerable wheat 
reserves, and large shipments of 
wheat at a particular time hardly 
means anything more than it fits 
in the general shipping situation for 
shipments at certain times. 


Crop Under Quota 

The Bureau of Statistics reports 
232 million bushels of Canadian 
wheat were exported during the past 
crop year. Export of a corresponding 
quantity of wheat during the cur- 
rent crop year, with domestic use of 
50 million bushels, would mean a 
total of 282 million bushels could 
be delivered by farmets without in- 
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This picture shows two vital links in the chain that carries Canada’s 


wheat from the fields of the prairies to Britain’s 


The 


‘ millions. 


elevators store it and handle it; the ships carry it across the Atlantic. Both 
have to answer tremendous demands since this war started. 


Commodity Prices 
Show Firm Tone 


Expectation of Increas- 
ed Controls However 
Restrains Buyers 


Indications that hostilities might | 


shortly break out in the Pacific 
brought a firmer trend in the com- 
middity markets with all spot mar- 
ket indices: moving upward. Dow 
Jones index of future prices, how- 
ever, was slightly lower. The lack 
of strength in future prices was 
attributed to the realization that 
spread of the war which would 
bring the United States in as an 
active belligerent would mean in- 
creased price controls. Buyers 
accordingly were cautious. 


Pre- 
vious 


Same 
Latest 


creasing the total quantity of Cana- i 


dian wheat in store. When, how- 
ever, the government and the Cana- 
dian Wheat Board made regulations 
covering wheat deliveries during the 
current crop year it was estimated 
that only 230 bushels could be ab- 
sorbed, and it was provided that 
such a quantity should be the maxi- 
mum to be delivered by farmers) 


Dec. 20/ during the crop year. Farmers will | 
not have enough wheat to make up 
1| that quantity in the aggregate. Had 


the weather during the summer of 
1941 permitted a large instead of a 


al small crop to be produced, it is quite 


evident that there would be a good 
deal of pressure on the government 
to permit at least another 52 million 
bushels to be delivered. 
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13% .72% 
70% 60% 
68% 67% 
66% 4 
64% .63% 
83% 

58% 


Wheat: 
1 Hard . 
1 Nor, .. 
2 Nor. . 
3 Nor. . 
4 Nor. ., 
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DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 


Have you a Raw Materials Problem? 


Consult our nearest 
agent, or 
MONTREAL 

G. G. Ommanney 

Development Commis. 
sioner 

F. W. Collins 

Industrial Commis- 
sioner 


WINNIPEG 
G. M. Hutt 
Asat. Development 
Commissioner 
R. J. Prittie 
Industrial Commie- 
sioner 
CALGARY 
E. J. Semmens 
Industrial Agent 


Are former sources of your raw ma- 
terials cut off? 


Do you find importing costs too high? 


Are you overlooking a possible source 
of supply of similar or substitute ma- 
terials right-here in Canada? 


We are organized.to assist you in in- 
vestigating such resources. Our infor- 
mation is up-to-date. Our confidential 
services are available without charge or 
obligation. 


Canadian Pacific 
DEPARTMENT OF 
INDUSTRIAL DEVELOPMENT 


“Dedicated to Canada’s Progress” 


Industrial Agent 
VANCOUVER 

C. W. McBain 5 

Industrial Agent 
LONDON, ENG. 

H, R. F. Kingscote 

Industrial Agent 

(Office, Shrewsbury, 
Eng.) 
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3 FLIGHTS DAILY 
$22.55 one way * $40.58 round trip 


7:4 
8:1 
0:3 
0:5 


CHICAGO — Three services 
daily, 4 hours, 43 minutes. 
Daily service to St. Louis, 
Oklahoma, Texas, California, 


BOSTON—Five services daily. 
4 hours, 43 minutes. 


0 pm 
7 pm 
il pm 
6 pm 
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Rochester (1 hour, 37 min- 
utes) and Syracuse (2 hours, 
18 minutes). 


WASHINGTON—Five services 
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CORSE DETERS MEALS SER’ 
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Daily service to Pittsburgh 
and Baltimore. 


For reservations, call your Travel Agent or Waverley 4661. 
Ticket Office: Referd Bidg., 36 Wellington, West. 


AMERICAN AIRLINES 


ROUTE OF THE FLAGSHIPS: 
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Kirkland Mines Ho 
To Continue Milling 


Strike May Force Some Mines to Close Entirely 

But Others Expect to Continue on Reduced 

Basis — Broken Ore Reserves a Big Factor 
Miners are now on strike in Kirkland Lake. Even while Minister 


of Labor Norman A. McLarty was making-an 11th hour attempt to 
bring the C.LO.-affiliated union and mine operators together, union 
officials gave the cease work order in Kirkland Lake on Tuesday and 
picket lines were being established at eight affected mines by early 
evening @s the 7 o’clock night shifts went on. Mines affected by the 
strike are Lake Shore, Teck-Hughes, Wright-Hargreaves, Sylvanite, 
Toburn, Macassa, Kirkland Lake and Bidgood Kirkland. 

Final calling out of the miners by the union came as a surprise 
to Minister of Labor Norman McLarty and to representatives of the 
mine operators. Three of the mine operators had consented to sit 
down for a discussion with Mr. McLarty and three members of the 
miners’ union who were not employees.. The operators had taken the 
stand that they were not against collective bargaining; that they 
wanted to bargain with their employees, but not with the C.LO. union. 

While initial reports spoke of as many as 3,850 men “out on 
strike,” five of the mints continued to operate after the strike was 


first called. 


These Stayed Open 

Macassa claimed to be operating 
as usual, Teck Hughes, Sylvanite, 
Wright -Hargreaves and Bidgood 
were operating on a reduced scale 
basis while Lake Shore, Toburn and 
Kirkland Lake Gold Mining Co. 
were reported closed down. 

At Wright-Hargreaves Mines, it 
was claimed 275 men were working 
in the mine Tuesday night. It may 
have been only coincidence but this 
figure was not far from the 298 men 
that voted against the strike at this 
mine. In view of this, results of the 
strike vote at the various mines may 
give some indication of the possi- 
bility of continuing work on a re- 
duced scale, The results of this vote 
as published last week were as fol- 


lows: 
Por Strike | 

“ea” Tie” t 
69 48 


232 72 
680 273 
180 95 
233 126 
413 109 
105 83 

298 


Eligible 
Bidgood Kirkland... 128 
Kirkland Lake 
Lake Shore ... 
Macassa Mines ...-- 
Sylvanite Gold 
Teck-Hughes 
Toburn Gold 
Wright-Harg. 


eeeee 


Have Broken Ore 

It is understood the various 
mines are hopeful of being able to 
operate on a reduced basis, although 
milling crews walked out as well as 
miners. Some of the companies 
have considerable reserves of 
broken ore and if all development 
operations are suspended, it may be 
possible to continue milling for some 
time. Sylvanite Gold Mines reports 
broken ore reserves sufficient for 
five months’ operations. Macassa 
reports broken ore reserves suffi- 
cient for four months. Teck-Hughes 
at the end of August had sufficient 
broken ore on hand to keep the mill 
running 712 months. Other mines 
do not report broken reserves sep- 
arately. If the mines can keep go- 
ing these broken reserves will un- 
doubtedly be of great value. If 
milling is on a reduced scale, broken 
ore reserves would last that much 
longer. 

On the other hand if mines are 
forced to close entirely, a relatively 
small number of men at some future 
date would allow operations to be 


recommenced on a reduced basis. 
* * * 


Big “‘Miner”’ Issue 

With a big issue of 152 pages, The 
Northern Miner again chronicles the 
impressive growth of Canada’s min- 
ing industry—and the ‘tremendous | 
mineral production that the C.1O. | 
might place in jeopardy. 

Mineral production of Canada will 
undoubtedly set new records for 
both volume and value in 1941; the | 
mining paper states. When final | 


co-operated with the Unemploy- 
ment Insurance Commission in an 
undertaking to establish in this 
city a pool of mining labor better 
designed to meet labor demands 
under wartime conditions. Because 
of its geographical situation, men 
congregate in Winnipeg and make 
this city the Dominion’s biggest 
labor reservoir, and part of the 


Noranda Profits | 
Better This Year 


Net profit of $7,903,338 equal to 
$3.53 a share was realized 
Noranda Mines in the first nine 
months of 1941, This compares 
with $7,454,930 or $3.33 a share in 
the corresponding period of 1940. 

While the nine months profit 
was higher than in 1940, earnings 
of $1.13 a share for the three 
months ended Sept. 30, 1941, were 
lower than the $1.36 a share for the 
previous quarter but still ahead 
of the $1.04 a share for the first 
quarter of this year. 

Metal -production and miscel- 
laneous income for the first nine 
months of 1941 totalled $16,009,684. 
Operating costs were $4,720,346, 
taxes totalled $2,971,000 and de- 
preciation was $415,000, giving 
the profit reported above. 


Hedley Mascot’s 
Profit Rises 


New Tunnel Planned to 
Test Favorable Surface 
Showings at Depth 


Higher operating profits were 
realized by Hedley Mascot Gold 
Mines the third quarter of 1941. Net 
income after taxes, development and 
exploration totalled $56,948 for the 
period against $46,473 on the same 
basis the previous quarter. Earnings 
before depreciation and depletion, 
were 2.51 cents a share against 2.04 


cents, 
During the third quarter, 17,841 


labor pool's strength lies in its close | tons of ore were put through the 
connection with the Unemploy-| mill with mill heads averaging 0.36 


ment Insurance Commission. 


AS/ oz. gold per ton. A total of 16,886 


you are aware, the Commission,| tons had been milled the preceding 


through its empioyment and claims 
office, must provide either jobs or 
insurance benefits to unemployed 
persons from insurable occupations. 
That will mean that men will be 
funnelled into Winnipeg more than 
in the past, a factor tending to make 
an employment service based here 
more effective. Men discharged 
from the armed forces also will be 
available. 
- 


How Plan Operates 


“Briefly, the plan is that the min- 
ing company will communicate its 
requirements to the _ secretary’s 
office either by letter or telegram. 
Satisfactory men are selected by 
the Commission's staff for medical 
examination by a competent physi- 
cian, and after certification by him 
as to their fitness are dispatched to 
the mine. The Manitoba Chamber 
of Mines’ role in this is receiving 
the applications for labor, relaying 
them to the Unemployment Insur- 
ance Commission, filing of medical 
records of men so examined, and 
responsibility for the payment of 
fees of the examining physician 
which in turn are charged to the 
mining companies.” 

* . 


Support Mines Stand 


Kirkland Lake gold mines appar- 
ently have not been standing alone 


in the stand taken against recogni-| Survey to indicate zones ahead of | 
surface exploration and to pick up, 


tion of the C.I.O. Protests against 
activities of the C.I.O. union have 
been pouring in from every mining 
area in Ontario, according to George 
A. MacMillan, president of the On- 
tario Prospectors’ and Developers’ 


Association. 
- 


7 
Text of Telegram 
In view of the reported unanimity 
of the views expressed, a special 
meeting of the association’s execu- 
tive was held and it was decided to 
send the following telegram to 


Prime Minister King, Labor Minister | o¢¢ 


Norman A. McLarty and Minister 
of Mines Thomas A. Crerar: 


“The Ontario Prospectors’ and 
Developers’ Association, being vit- 
ally interested in the future of min- 
ing in Canada, views with alarm 


the situation at Kirkland Lake. We | 


are not opposed to Canadian or- 
ganized labor, but the issue is not 
one of wages or living conditions 


quarter. : 

Surface exploration is stated to 
have indicated some new favorable 
zones which are too deep to test 
from surface. Consequently a site 
is now being selected for a new low 
level tunnel. 

Open New Ore 

Development in. third quarter 
consisted in exploration and open- 
ing up ore between the 4,500 and 
4,800 levels in the general vicinity 
of the 4,510 raise and in extending 
the surface exploration on the Gal- 
ena, Copper Chief and other ad- 
joining claims. 

Results in the former work are 
stated to have been satisfactory, in 
some ways exceeding expectations | 
based on previous information. Par- | 
ticularly encouraging is the depth | 
to which ore is being found below 
the “hot sill” in this locality. 


To Start Work Shortly 
On Barraute Ground 


Programmes of exploration are 
expected to get under way on the 
properties of Laflamme Barraute 
Mines and Veynore Barraute Mines, 
The Financial Post is informed. 

Plans call for carrying out sur- | 
face exploration which will likely | 
consist of stripping and trenching | 
to locate favorable zones. It is also 
planned to carry out a dip needle 


if possible, extensions of zones 
from neighboring properties, 
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Taxes Cut Into |Expect Drilling U pturn 


Negus Profit 


- Earnings Equal 10.1 
Cents Against 13 Cents 
Previous Fiscal Year 


Although development was suc- 
cessful in placing more in sight 
than was milled during the year, 
net profit realized by Negus Mines 
in the year ended July 31, 1941, was 
sharply lower due to the combina- 
tion of higher taxes and slightly 
lower bullion production. 

Net profit for the year of $201,362 
was equal to 10.1 cents a share com- 
pared with 13 cents the year before. 
Including supplies, working capital 
increased from $162,430 to $300,489 
after payment of $99,850 in divi- 
dends. 

During the 1941 fiscal year, 22,182 
tons of ore were milled with a 
$755,271 recovery, an average of 
$34.05 per ton. This compared with 
$772,251 from 21,370 tons and aver- 
age recovery of $36.14 the preced- 
ing year. At July 31, 1941, ore re- 
serves were 25,460 tons averaging 
0.68 oz. gold per ton compared with 
21,710 tons at the end of the pre- 
vious year. 


Step Up Milling Rate 


To offset the drop of the grade of 
ore in reserve, compared with the 
hoisted average of 0.795 oz. last 
year, equipment is being installed 
to increase the milling rate from 60 
to between 75 and 80 tons a day. 

The main No. 2 shaft was deep- 
ened to 425 ft. in the fall of 1941 and 
since then the shaft has been deep- 
ened for two additional levels at 
125-ft. intervals. The No. 15 vein, 
which has been the chief ore pro- 
ducer to date, has shown fairly suc- 
cessful results to date in preliminary 
development and stoping at the fifth 
level. Grade of ore mined runs 1.3 
oz. In the south zone, an ore shoot 
149 ft. long was opened up on the 
140-ft. sub-level in No. 16 vein, grad- 
ing around an ounce. 

A dividend of 2% cents a share 
has been declared payable Dec. 15, 


| 1951, to shareholders of record Dec. 


1. This makes a total of 7% cents 
declared for this calendar year. 


Income and Surplus Account 
Years Ended July 31 
1941 
$ 
755,271 


Bullion production ee 
9,812 


Less: Marketing 
Development . 
Mining 
Milling 
Admin. & gen. «sess 
H. O. expense «..s++ 


60.121 
18,730 


Less: Depreciation ... 
Interest on loans ... 
Development w/o .. 
Royalties 
Excess profits tax .. 


201,362 


Net profit 
99,850 


Less: Dividends 


101,512 
321,832 
1,550 


Surplus forward 424.894 

Earnings per Share and Dividend Record: 
Earned ..... sreccecs $0.101 $0.13 

0.05 nil 


Shs. Outstand. 1,997,000 


Surplus for year 
Add: Prev. surplus ... 
Adjustment 


Working Capital 


Current assets .. 443,147 
Current liabilities .... 142,658 


243,561 


Working capital 162,430 


Mining Concentrates 


Bulolo Gold Dredging reports op- 
erating profit of $335,615 United 
States funds for October compared 
‘with $250,040 in September and 
$282,310 in September, 1940. 

- * - 

Berens River Mines reports slight- 
ly lower production for October: 
Tons Tons Recov. Total 
=o daily perton recov. 


’ 236 $16.78 $122,522 
7,650 255 16.76 128,221 
+ 


° - : 
Bidgood Kirkland reports slightly 


lower output for October: 
Tons Tons Recov. Total 
milled daily perton recov 
. 3,692 119 $11.85 $43,839 
scence ste. ae 13.02 44,865 
7 


7 ” 
Crowshore Gold Mines  share- 
holders have approved a deal with 
Pickle Crow Gold Mines, granting 


along with the regular four-weekly 
dividend of 5 cents a share. 
7 *- * * 


Hayes Cadillac Gold Mines has 
let a contract for drilling its Blair 
property, located in Louvicourt 
twp., Que. Drilling will be done by 
Inspiration Mining & Development. 


” » 


Kerr Lake Mines has declared a 
dividend of 5 cents a share pay- 
able Dec. 17, 1941, to shareholders 
of record Dec. 3. Ex-dividend date 
on the Toronto Stock Exchange is 
Dec. 2. A similar payment was 
made Dec. 16, 1940. 


Island Mountain Mines Co. re- 
ports a considerable increase in pro- 
duction in October: 

Tons Tons 


Recov. Total 


controller, George B. Webster, 
there are indications that activity 
will soon be increased. 

Interest in the whole Wainwright- 
Dina-Vermilion-Kinsella triangle 
lying near the east boundary of 
Alberta has been growing, with 
some of the larger companies ap- 
parently intrigued by more outlying 


rs, 

Among those which have reserved 
large acreage are Vermilion Consol- 
idated, a pioneer in the area, West- 
ern Drilling Co. (the E. L. Cord 
interests), Imperial Oil, Anglo- 
Canadian Gencra! Petroleums, the 
Brown interests and F. P. Byrne, 
Standard Oil is also reported to 
have reserved acreage but this has 
not so far been contirmed. 

Imperial Oil, the: Brown interests 
and General Petroleums have re- 
served their acreage in more out- 
lying sectors, favoring oil possibili- 
ties there more than in Vermilion 
proper. 

: Railways Agreement 

Under the agreement made with 
the railways, a market has been 
assured for one million barrels of 
oil a year from the Vermilion area 
at a price of $1.15 a barrel. No re- 
fining of this oil is necessary, simple 
cleaning being the only processing 
necessary. 

To date, 14 wells have been drill- 
ed in the Vermilion area outlining 
a producing area 1% miles long and 
half a mile wide, with no limits 
yet defined. With modern drilling 
equipment, wells can be drilled 
cheaply and completed. within a 
week. Based on the Vermilion 
spacing of one well to 10 acres, 
there are 50 drill sites available in 
the Vermilion area proper. 

New Type Drill Rig 

A new “unitized” drilling rig has 
been taken into the Vermilion area 
by General Petroleums for. the 


|In Vermilion Area 


get under way very shortly. It is 
anticipated that the unitized drill- 
ing rig now at Vermilion field near- 
by will be used for completion of 
this programme. 


Hinde: & Dauch 
Doubles Dividend 


Hinde & Dauch Paper ‘Co. of 
Canada has declared a dividend ‘of 
25 cents a share, payable Dec. 21, 
1941, to shareholders of record Dec. 
10. The company has been paying 
12% cents a share quarterly from 
April, 1939. Prior to that it paid 
25 cents quarterly, or $1 a share an- 
nually. 

This year the company has re- 
ported record scale of operations 
and in 1940 it earned’ $1.39 a share, 
more than double the rate of divi- 
dend. , 


Newfoundland Share 


U.S. Paper Up 25% 


MONTREAL.—Newfoundland in- 
creased its share of the United States 
newsprint market by 25% during 
the first 10 months of 1941, compared 
‘with a like period the preceding 
year. During the current period 

| Newfoundland supplied 5% of all 
| U- S. requirements, as against 4% a 
year ago. 


(Canada). 

Warning against complacency, Col. 
Magee, now serving as special as- 
sistant to Col, J. L. Ralston, Minister 
of National Defense, said: “It is well 
to heed the warnings against the 
perils of an easy optimism. There is 
no reason for deceiving ourselves 
into believing we have seen the 
worst. As we look back over the 
past two years let us by all means 
feel thankful that there has been 
deliverance from grave dangers. But 
do not let us delude ourselves that 


‘survival is possible without more | 
} 


and more sustained effort, for upon 
the success of that effort depends | 
the safety and security of all. Great- | 
er sacrifices may be demanded, but | 
no price is too great for the preserva- 
tion of our freedom and the main- 
tenance of civilization.” 

Col, Magee’s address also dealt in 
detail with the economic, industrial 
and financial progress of the country 
over the past year. 


Had Good Year 
In his report on the year’s opera- | 
tions H. A. Stevenson, vice-president 
and general manager, reported prof- 
its were “very satisfactory despite 
an inevitable increase in overhead 
expenses.” Mr. Stevenson said that | 
during the bank’s second year of op- | 
eration under war conditions the 
widening of the field of hostilities | 
and military activity caused further 


NEE ae : 


ed 

severance of direct internatiy 
connections, aggravated the divere 
sion of trade from normal 
and necessitated amplification of the: 
restrictions and controls imposed og 
finance and commerce generally 
The policy of the bank, he ad 4, 
wes chiefly characterized by adjust 
ments to meet these changing cone 
ditions and also to meet the de: 
arising from the quickening rhythm 
of the country's production and ise 
tribution of commodities. whicg 
called for heavier and faster finanes 
ing in many quarters 

Directors were re-elected. At a 


| subsequent meeting of directors Col, 


Magee was re-elected president and 
H. A. Stevenson vice-president, 


Ninety-T hird Annual Report 


OF 


(CONSUMERS’ GAS COMPANY 
OF TORONTO 


Year ended 30th September, 1941 


Y 


OUR Directors present herewith the Ninety-third Annual Report 
of the operations of the Company, together with the Financial 
Statements for the year ended September 30th, 1941. 


Having regard to the sharp increases which have taken place in the 
cost of gas coal, in wages paid for labour, and in taxation; and to the 
difficulty of carrying on business against a background of changing con- 
ditions, the financial results shown cannot be regarded as other than 


satisfactory. 


The revenue, expenses and operating results are summarized as follows: 


Gross Earnings 


Operating Expenses and Taxes.......ceeeeeee. 


Net Earnings 


Interest Earnings............... néeeeeese $e¢e 
Transferred from Reserve Fund..........++.-:- 


Dividends 


$7,575,864 .60 
5,540,088 .73 


++ $2,035,775, 87 
78,657 .98 
241,458 .57 


_$2,355,892.42 


_ NR Te Ss ne 


$1,237,192.00 


Transferred to Plant and Buildings Renewal 


Dy bxkbacvapeve ve wee 


1,118,700° 42 
_ $2,355,892. 42 


-The revenue from gas sales amounted to $5,536,848, an increase of 


$251,061, over the sales of last year. 


The sales of gas for domestic 


purposes were well maintained, while the demand for gas for industrial 
use was greater than in any previous year in the history of the Company. 


The Sales De t 
their efforts somaeie 


purposes. The 


supplemented these efforts with gratifying results. 


rtments of the Com 
s stimulating the use of gas for domestic and industrial 
Home Service Department, through its activities, has 


ny have continued to direct 


he revenue from the 


sale of gas appliances amounted to $349,400, an increase of $59,307, or 


20 per cent. over last year. 


Operating expenses, including taxes, amounted to $5,540,088, as 
compared with $5,333,324, in 1940, an increase of $206,764. 


THE 


Agreement has been reached with the staffs of the Manufacturing 


and Distribution Departments as to 


wages, working conditions, and t 


payment of the Cost-of-Living Bonus as provided by the terms of the 
Government Order-in-Council No. 7440. The various office staffs have 
also been granted bonuses to compensate them for increases in the cost 


of living. 


The Company is proud to report that ninety members of its staff 


are now serving in the Canadian Active Service Forces: 


been assured of re-employment upon 


These men have 
their return to civil life. 


Direct taxes applicable to the year’s operations, which include 


Municipal pro 
and Ontario 


y taxes, Dominion Income and Excess Profits Taxes, 
orporations Tax, amounted to $771,968, an increase over 


1940 of $125,470. Comparable figures for past years aré as follows: - 


WG ds ebviddival vectditscwecsba 


WOBL . .cccccccccccccccccsccese 


1921 


FORSHEE HEHEHE e Eee 


$771,968 
$486,157 
$304,147 


It will be appreciated that taxes levied against the Company constitute 
a direct charge against .the consumers of gas, being included in ther 


accounts for service. 


From every dollar received from the sale of gas ia 


1941, the taxing authorities collected an amount of 13.94 cents. The 


corresponding figures for 1931 and 
respectively. , 


All the 


1921 were 8.3 cents and 5.2 cents 


\ 
roperties of the Company have been maintained ia 


physical con ition and up to a high standard of operating efficiency. 
expenditures during the year for repairs and renewals amounted to 


$474,325. 


__ Early in the year the Directors decided, for reasons set forth in a lette 
mailed to Shareholders on March 10th, to discontinue for the present the 
payment of the maximum dividend of 10 per cent., and for the quartet 
ending March 31st, as well as for subsequent quarters in the year, d 
a dividend at the rate of 8 per cent. per annum on the par value of 


paid-up Capital Stock. 


The Directors regret to record the death on August 26th, of thet 


honoured colleague 


Brig.-General C. H. Mitchell, C.B., C.M.G., 


DS.0, 


who during the three years he was a member of the Board, gave 
of his talents in the direction of the Company's affairs. 


ists and m 
in the labora 
ing only second to the Un 
among the aluminum-pre 
of the demo 
is supplying a 
east of the United Kingdor 
Suirem of this strategic : 
vert of the United States’ nee: 
our own growing demanc «. 
But, great as is the Canadi.n 
Mouction of aluminum, not a s 
nt source of bauxite—‘n 


b aluminum+-has yet been op 
esp in this country. That this 
rich couhtry has app? 
S sinsited supplies of this ore may 
' gs a surprise, but there is 
| simple explanation why Varcq 
'Jsland is apparevtly the only 
qwhere this ore nas been turne 
A “Hot Weather” Or: 
Bauxite, it seems, is no o 
ere. It is really hydrated 
| and practically all deposits a: 
anticipated in the tropics whe 
combination of wet rainy 
and hot dry seasons is founc 
ef North America's—and a! 
aéa’s—bauxite comes from 
Guiana. where conditions a 
for the formation of these « 
Dependence on imported su 
of bauxite has caused anx: 
- both Canada and the United 
Nazi activities in South Ame 
a crisis in the world shipping 
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key wrenches that might get: 
machinery of defense progr 
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New Money Fx 
B.C. Placers 


Consolidated Gold 
vials Grants Optic 
New York Group 


From Our Own Cerrespond 

VANCOUVER.—New Yor 
ancial interests have taken 
tion on the Consolidated Gol 
luvials property on Lightning Cred 
in the Cariboo area, British Col 
bia, and plan an extensive dg 
ment programme. 

R, B. W. Pirie of Vancouv 
has been managing the p 
since operations were close 
following the war, negotia 
deal under the terms of 
adout $250,000 will be spent 
oeeeeret Gold Alluvials on 


Mr, Pirie says that expend 
anything less than the sum 
plated ‘would not be suffi 
give the ground an adequa 


Formerly Had British 


Consolidated Gold Alluvia 
past has been financed ch 
W. J. Yapp and other Br 
terests, but the war's resi 
and exchange difficulties d 
that source of funds for 
ment purposes. The prop¢ 
been idle for a good mary 
and regular operations ceas 
the disastrous “cave” in tu 
ground workings in 1938 

Consolidated Gold Alluvi 
about $1.5 million on 4 
tests of a three-mile sectio 
21 miles of leases held alon 


figures are tabulated, The Miner ex- | 
pects that mineral production this} 
year will be close to $600 millions. | 
Except for fixed prices at which | 
base metals are being sold, value of | 
mineral output this year might be 
in the neighborhood of $1 billion, it 
is stated. 

Not orily are the mines making 
sacrifices, but their shareholders 


The cost of gas coal was further increased on April Ist last as a conse- 
quence of granting higher wage scales to workers at the mines. The 
establishment by the United States Government of guaranteed minimum 

rices for coal; the high rate of exchange payable on remittances to the 
United States which has prevailed since the beginning of the war; the 
imposition by the'Dominion Government of an exchange tax of 10 per 
cent. on imports; and the increase in miners’ wages, have all combined 
to increase the annual cost of coal laid down at the Works by $260,000, 
over the cost of two years ago. 


of Lightning Creek, whic 
eld days had defied Caribo 
because of the presence of 
able “slum.” 


a Advances Outstandir 
© company recovere 
$500,000 from gold producti 
$1 millfon was in the fory 
secured advances from W. 
and this remains as a prio 


Mr. A. R. Auld, a Director of the Company from September 15th, 
1924, found it necessary on September 30th last, owing to his advan 
age, to tender his resignation as a Director. Mr. Auld had at all time 
rendered valuable services to the Company, and the Directors regret ve? 
much his retirement. 


(which are the highest in Canada), 
but recognition of a foreign-con- 
trolled union which we believe is 
impeding the prosecution of the 
war. 

“The mines of Canada are largely 
owned by the public, and not, as 
some agitators would have you be- 
lieve, by a few wealthy individuals, 
The Kirkland Lake mines are 
owned by 75,000 shareholders. Some 


milled daily 
4,531 146 
4456 149 


. 7 e 


recov. 
$87,041 
72,916 


per ton 
$19.21 
16.36 
' 


a working option on the company’s | i941: 
property to July 2, 1942. If results | Oct. 

‘are satisfactory a new 3 million | S¢Pt ----- - 
| share company is to be formed with | 
}one million shares and $2,000 to be; preston East Dome Mines showed 
| allotted to Crowshore, Pickle Crow,| practically an unchanged produc; 
|Gold Mines receiving the remain-| tion in October: : 
ing 2 million shares. Any further Tons Tons 
'funds advanced by Pickle Crow) _ 1941: milled daily 
Gold Mines will be repaid by the Sent. 17,961 579 


The vacancies on the Digectorate were filled by the election to the 
Board of Mr. Herbert H. Horsfall, M.E., and Mr. Frederick S, Corriga® 


All of which is respectfully submitted. 


. 


Recov. Total 
perton recov. 
$11.32 $203,312 


1153 203,370 The cost of exchange on remittances to the United States during the 


17,568 year was $125,434. 


586 
A. L. BISHOP, 


also in cheerfully submitting to a 


price level for metals which is below 
normal, taking the average over a 
period of years, The Miner points 


out. 
. 


Form Labor Pool 

Shortage of labor is becoming a 
serious problem with many western | 
mines. To cope with this problem, | 
The Manitoba Chamber of Mines has | 
developed something rew—a Pool | 


of mining labor. Here is how the 
Chamber of Mines is operating this 
new departure in keeping the mines | 
supplied with fit men as described | 
by H. A. Mackay, the Chamber's) 
president: 

“Within recent weeks, we have 


Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information eneprding any Canadian investment that you 
n. 


are interested 
If not already a subscriber, 


Investment Department when sending in your subscription. 
USE THIS COUPON 


THE FINANCIAL POST, 
481 University Ave., 
Toronte 2, Canada. 


Please send me The Financial 
I enclose $5.00. 
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Occupation ...... i 


Address ......... seheaund wes o% Gs 


I would like information about this investment 


1.700 young Canadians have left the 


new company with interest before | 


* * » 


any dividends are declared. 


Kirkland Lake mines to fight for 
their country, and it is our opinion 
that these men would be the first | 
to oppose the imported agitators 
who are trying to dominate the in- 
dustry. 

“As public financing is the meth- 
od by which the prospector and de- 
veloper are financed, the control of 
the mining industry by a foreign 
union would discourage prospect- 
ing. The development of new 
mines, which are vital to the future 
of this country, would be brought 
to a standstill. New mines must be 
found to replace the present miines, 
which ‘are depleting rapidly, to pro- 
vide employment for our soldiers on 
their return, and for the economic 
future of Canada.” 


* cs . 


Cochenour Willans Gold Mines 
has declared a dividend of 3 cents 
a share payable Dec. 20, 1941, to 
shareholders of record Dec. 1. 

7 * a 


Cheminis Gold Mines has called a 
special meeting for Nov. 21 to se- 
cure shareholders’ approval for 
merging the company’s property 
with others in Amalgamated Larder 
Mines. A total of 546,495 Amalgam- 
ated Larder shares are involved. 
Together with further shares to be 
received from Sarcee Mines, this 
would mean sufficient shares for a 
distribution of one Amalgamated 
share for five Cheminis. 

. * 


Duquesne Mining Co. advises pay- 
ment was received for 25,000 shares, 
part of Nov. 8 option installment on 
100,000 shares and that balance of 
the agreement has been terminated 
by default. 


. * * 


stood to be planning a second shaft. 
This shaft, which will probably go 
initially to 150 ft. depth, will be 
used to explore a zone lying about 
800 ft. northeast of the present 
| workings. Surface work and dia- 
mond drilling on the new zone are 
stated to have given interesting 
results, indicating lenses of ore. 


Goldbeam Mines was incorporated 


address your enquiry to The 


j 
} 
} 


Post for the next year (52 issues), 1941. Authorized capital is 3 mil.. 


lion shares of $1 par value. 


ose cik | 


Gold Belt Mining Co. reports an | 
increase 2 output for October: 
‘ons ons Recov. Total 
1941: Milled dai! , 
Oct. ceceee, 5,201 ; Misr $59,115 


168 $11.31 
Sept. 1660s: 11.22 55,805 | 


. . : 

Hollinger Consolidated has de- 
prin an eee of 5 cents} 
a share payable Dec. 2, 1941, to 
shareholders .of record Nov, 18, 


eee ee een eens COCR eee eee F.P. Seg 4.976 
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Gold Frontier Mines is under- | 


with a Manitoba charter on Oct. 20, | 


Pickle Crow Gold Mines has de- 
| clared its regular quarterly divi- 
dend of 10 cents a share payable, 
| Dec. 31. 1941, to shareholders of 


|record Dec. 15, 
i . 
Wendige Gold Mines showed only 


a slight change in’ production in 
October: 


Total 

recov. 

$48,438 
48,660 


Tons Tens Recov. 

1941: milled daily per ton 
ov ethier’ Dt 98 $15.90 
Sept. 98 16.54 


Sherwin-Williams 
Nets $1.65 a Share 


| With an increase in sales of 23.6%, 
Sherwin-Williams Co, of Canada re- 
| ports gross income from all sources 
in year ended Aug. 31 last of $1.2 
| million, compared with $1.1 million 
|) in preceding year. After provision 
‘for an increase of a third in taxes, 
net profits on common are equal to 
$1.65 a share, as against $1.48 in 1940 
| year. 

| During past year all arrears of 
| dividends on preferred were liqui- 
dated. Balance sheet position at end 
of last August shows further 
Strength, net working capital 
} amounting to $43 millions, ‘This 
compares with $4.1 millions at close 


. 


je the previous fiscal year. 


Webster, McDonald 
Join Dosco Board 


From Our Own Correspondent 

MONTREAL.—Colin W. Webster, 
son of the late Senator Webster, and 
M. W. McDonald, secretary and 
treasurer of the company, have been 
elected members of the board of di- 
rectors of Dominion Steel & Coal 
Corp. ; 

C. B, Lang, vice-president, and at 
present a director of the company, 
has been appointed to the executive 


Payrolls and salaries for the year amounted to $1,841,084. 


ee eesesoessesunntnnnediceeeeesn 
BALANCE SHEET OF THE CONSUMERS’ GAS 


STATEMENT OF INCOME 


Gross OPERATING REVENUE: 

Residuals Prideubl:... fo 
Nerchandise Sold oe 
Miscellaneous Revenue.. 


*eeeeeeee 


$5,536,848. 17 
1,678,039 .06 
349,400.77 


11,576.60 
$7,575,864 .60 


Production, Distribution and Administration Expenses and 


OREB. ccccsccvccese 


Net OPERATING INCOME. ........ 
INTEREST EARNINGS NET.. 


5,540,088 .73 


2,035,775 . 87 
78,657 .98 


eocclocemcceccceecoes 


ee eeerreaerTerereore we ee 


Totat Net Income before provision for Plant and Build- 


ings Renewal Fund 
Dividends on Capital Stock. 


Transferred from Reserve Fund. 


Transferred to Plant and Buildings Renewal Fund....... 


We have audited the accounts of The Consumers’ 


2,114,433 .85 
1,237,192.00 


$877,241 .85 
241,458 .57 


$1,118,700. 42 


eee e ee Caapesteeaeeeen 


; 
SCC eee eeeereee 


$1,118,700. 42 
Se 


the conduct of the work have received all of the information and 


We 
best 


2 nah tied mg opinion, the above bal 
PPrap, ely applied and consistent intai : : 
of our information and as chown by the en a Aeenan position of the 


Ges Company of Toronto for the 
explanations we have 


ts, in accordance with accepted 
Company at 30th eee toll according to the 


GUNN, ROBERTS & COMPA? 


ance sheet fairly 
Company. 


President 


COMPANY OF TORONTO 
LIABILITIES 


Capital Dei ctseitianiesc. 
Reserve Fund.....secececes.s 
Plant and Buildings Renewal Fund: 


eee ee emp eeee mpmeeeeee* 
eer eremebesewewererrrs 


14,555,200.00 


Amount at Credit October 1, 1940... $7,102,745.87 


Less Repairs and Renewals......... 


Appropriation Authorized by Statute 


Reserved for Dividend No. 366 


474,325.14 


$6,628,420. 73 
1,118,700.42 


Provision for Exchange and Dominion and Ontario Govern- 


ment Taxation 


Accounts Payeble...... 


PCR OR eee eee eee 


ASSETS 


Real Estate, Plant and Equipment 


Investment in Dominién of Canada and Province of 


Ontario Bonds (At Cost)... 
Materials and Supplies 
Cash in Bank and Offices 


Accounts Receivable, after making provision for Doubtful 


Accounts 
Interest Accrued, not due...... 


COOP e eee ere reeeee 


Prepaid Taxes and Insurance........cccscseseceeese® 


1,994,579. 
, 390 467.17 
91 a00.78 

279.9 
10 9.9 
105,820.63 
— a6. 
$28,280,016 
———_ 


Approved on behalf of the Board of Directors. 
(Signed) A. L. BISHOP, 
Presi 


~ 


’ . CKER 
(Signed) EDWARD J. TU 
Director and General Manag; 
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Stevenson vice-president, 
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which 


ie staffs of the Manufacturmg 
s, working conditions, and the 
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1e various office staffs have 
1em for increases in the cost 


t ninety members of its staff 


ce Forces: 
eir return to civil 


life. 


These men have 


year's operations, which include 
me and Excess Profits Taxes, 
to $771,968, an increase over 


past years aré 


as follows: ~ 


$771,968 
$486,157 
$304,147 


nst the Company constitute 


gas, being included in ther | 


eived from the sale of gas in 


mount of 13.94 cents. 


The 


| were 8.3 cents and 5.2 cents 


e been main 
of operating e 
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cones $14,555,200.00 
*. 4,713,961.68 


$7,102,745 .87 
474,325.14 


$6,628,420.73 
1,118,700. 42 


747, 
291, 


380,169.43 


21.15 
104.00 


__—_- 


f Directors. 


1 ’ 579. 13 
1/690,467.17 
121,807.78 
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anada May Have Little ‘Bauxite, But— 


Experiments Suggest Aluminum From New Canadian Raw Materials 


By GORDON M. GRANT 
gut Writer, The Financial Pest 
; Canada is on the verge of tapping 
«_— mineral riches. Only incident- 
- will these new riches be. the 
Poof the prospector and devel- 
vr. The real prospectors and de- 
aeers to “crack open the north 
ss, this case are chemists and metal- 
‘ets working in the laboratory. 
nly second to the cae 
ong the aluminum-produc- 
Resentrias of the democratic 
nada 
at he United Kingdom's re- 
ents of this strategic metal, 
t of the United States’ needs and 
our own growing demands. 
-But, great as is the Canadian pro- 
guction of aluminum, not a single 
portant source of bauxite—the ore 
of aluminum— has yet been opened 
yp in this country. That this min- 
eral-rich country has apparently 
jimited supplies of this ore may come 
gs a surprise, but there is a very 
simple explanation why Vancouver 
Island is apparently the only place 
ghere this ore nas been turned up. 
A “Hot Weather” Ore 
Bauxite, it seems, is no ordinary 
ore. It is really hydrated alumina 
gnd practically all deposits are to be 
anticipated in the tropics where the 
combination of wet rainy seasons 
gnd hot dry seasons is found. Most 
of North America’s—and all of Can- 
sda's—bauxite comes from British 
Guiana. where conditions are ideal 
for the formation of these deposits. 
Dependence on imported supplies 
of bauxite has caused anxiety in 
both Canada and the United States. 
Nazi activities in South America or 
acrisis in the world shipping situa- 
tion have been seen as possible mon- 
' key wrenches that might get into the 
machinery of defense programmes 
both here and in the U. S. In the 
United States, domestic reserves of 
proven bauxite ore and marginal 
grade ore are known to be sufficient 
for several years requirements—in 
the case of urgent need—but Canada 
has had no similar backlog of ore to 


rely on in case of need. 


is supplying a large | 


Hopes of bauxite in Can- 
ada have been existent. How- 
ever, alumina is present in many 
minerals and it. was realized that 
with a satisfactory recovery process 
worked out, alumina might be ex- 
tracted from other things than baux- 
ite. Engineers of American Nephel- 
ine Corp., controlled by Ventures 
and Sudbury Basin Mines, and Al- 
uminum Co. of Canada, combined to 
see what success could be found in 
extraction of aluminum from min- 
erals with a high content of alumina. 
Developments are still in the ex- 
perimental stage but definite pro- 
gress has been made, 

While a large amount of secrecy 
surrounds the experiments carried 
out, it is understood the engineers 
are now very close to a final pro- 
cess for recovery of aluminum from 
a new ore other than bauxite. 

New Process a Safeguard 

The new process will be regarded 
more as a safeguard than an alterna- 
tive to the present method of pro- 
ducing aluminum. While the process 
is still being worked on, it is’ said 
to be far enough advanced so that 
aluminum could be produced al- 
ready by new methods if war made 
this imperative. It would involve, 
however, a great capital outlay if 
such production were desired. 

Developments of a new method of 
producing aluminum does not mean 
a return of aluminum pots and pans 
to the kitchen—far from it. What it 
means is a mitigation of the danger 
to our aluminum production from a 
possible shutting off of bauxite sup- 
plies. Perhaps sometime in the fu- 
ture, bauxite may be replaced en- 
tirely by some other aluminum 
source and there will be a greater 
abundance to supplies of aluminum 
than we have. ever known. 

American Nepheline Corp. for 
some time has been interested in 
production and processing of neph- 
eline syenite for the pottery, porce- 
lain and enamel trades with process- 
ing plants at Lakefield, Ont. and 
Rochester, N.Y., the latter being the 
larger. Several million tons of 


pa” 
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Aluminum is present in many minerals 
but until recent years bauxite was consid- 
ered the only practical source of supply. 
With the war, however, research has been 
intensified for alternative methods for 
recovering aluminum. Apparently these 

experiments are now reaching a successful 
conclusion with important implications for 


Canadian mining. 


nepheline syenite are estimated to 
be available in the company’s Blue 
Mountain deposit at Blue Mountain, 
Stoney Lake, in the Kawartha 
Lakes area. 


Many Deposits Examined - 


A great many deposits of nephel- 
ine syenite have been examined by 
either American Nepheline or Alum- 
inum Co. of Canada engineers but 
they are reticent about findings. It 
is understood that at least one new 
preperty has been found that is con- 
sidered a more desirable source of 
raw material for pogsible aluminum 
production than the Blue Mountain 
deposit of American Nepheline Corp. 
Alumina content is stated to be indi- 


New Money For |Horne Fault Forms Subject 
Of Intensive New Survey 


B.C. Placers 


Consolidated Gold Allu- 
vials Grants Option to 
New York Group 

From Our Own Correspondent 


VANCOUVER.—New York fin- 
ancial interests have taken an ope- 


tion on the Consolidated Gold Al- | 
® luvials property on Lightning Creek 


in the Cariboo area, British Colum- 
bia, and plan an extensive develop- 
ment programme. 

R. B. W. Pirie of Vancouver, who 
has been managing the property 
since operations were closed down 
following the war, negotiated the 
deal under the terms of which 
about $250,000 will be spent on Con- 
solidated Gold Alluvials on a 70-30 
basis. 

Mr. Pirie says that expenditure of 
anything less than the sum contem- 
plated would not be sufficient to 
give the ground an adequate test. 


Formerly Had British Funds 
Consolidated Gold Alluvials in the 
past has been financed chiefly by 
W. J. Yapp and other British in- 
teresits, but the war's restrictions 


and exchange difficulties dried up | 


that source of funds for develop- 
Ment purposes. The property has 


been idle for a good many months | 
and regular operations ceased after. 
the disastrous “cave” in the under | 


found workings in 1938, 


Consolidated Gold Alluvials spent | 


about $1.5 million on extensive 
‘ests of a three-mile section of the 
| miles of leases held along the bed 
of Lightning Creek, which in the 
eld days had defied Cariboo miners 


because of the presence of unwork- 
able “slum.” 


Advances Outstanding 


a company recovered about 
Be from gold production, while 
‘ millfon was in the form of un- 
secured advances from W. J. Yapp, 
and this remains as a prior obliga- 
on to be cleared off from earnings 
fore any of the company’s 30% 
a! ‘he benefit of shareholders. 

he : J. A. Meller of New York 
and ii ne American financial group, 
. 4 is expected that J. E, Nixon, 
ae par Ore., government en- 
a will come here shortly to 


preliminary 
development y plans for 
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invelopes 


in net profits accumulates | 


An undertaking of the Lindsley 
interests, the group behind Ven- 
tures Ltd. Horne Fault Mines has 
been undertaking a broad survey of 
a large corisolidation of claims west 
of the Noranda Mines in the Rouyn 
area. These claims totalling ap- 
proximately 4,500 acres or roughly 
seven square miles blanket the 
Horne Fault for a length of four 
miles west of Noranda and consti- 
tute exceptionally interesting pros- 
pecting ground. 

During 1941 an extensive mag- 
netic survey has been carried out 
on this ground as well as mapping. 
Up to the middle of August two 
thirds of the entire area had been 





covered by the magnetic survey 
and abcut a third of the area had 
been mapped for geological indica- 
tions. ; 
How the Survey Works 

Through a study of the combined 
| results of the magnetic survey and 
the geological investigation, it is 
hoped not-only to eliminate cer- 
tain areas as unlikely to possess ore 
possibilities but also to isolate areas 
with conditions similar to those 
areas where ore bodies have al- 
| ready been found in the Rouyn area, 
| A number of areas in the portion 
| surveyed have shown magnetic dis- 
|turbances. ‘In some cases, it was 
| possible to define the cause, which 
s ; 
| generally is a basic dyke or intru- 
| sive. The most marked one of this 
| type, lies along the southern bound- 
ary of the property and appears to 
be along a diorite contact extending 
westward from the Pelletier Lake 
area. It gave some notably high 
readings which will later be inves- 
tigated. 

Find Gold Values 


On another disturbed area, a very 
limited amount of trenching was 
done along the bank of a creek, 
showing the rocks to be highly car- 
bonated, containing magnetite, 
graphite, pyrite and some chalcopy- 
rite. It was possible to get but one 
trench down where the alteration 
was greatest. This showed numer- 
ous flakes of free gold associated 
with the graphite-filled structures. 
Insufficient work has been done, 
however, to establish a definite 
strike or trend. 


A third gone indicated by the 
survey Nes along the projected 
strike of the Horne Fault, a dis- 
tance of approximately 3,400 ft. 
This area is heavily overburdened 
and no outcrops appear in the 


immediate vicinity. Further inves- 
tigation is believed highly desir- 
able. 

Besides these three sections, num- 
erous other minor indications have 
also been secured and some will 
doubtless receive further study 
when all the available information 
is compiled, 


Country Burnt Over 


The country in this area west of 
Noranda has been severely burned 
and those portions not cleared for 
farming are covered by a thick 
growth of hazel, alder, etc. It was 
‘necessary to complete a survey of 
town lines and the location of out- 


crops as ‘a guide to the survey, a 
considerable work in itself. 

Horne Fault Mines, the operating 
company, has an ‘authorized capital 
of three million shares. On July 31 
the company’s balance sheet show- 
ed 750,005 shares outstanding of 
which 747,900 shares have been is- 
sued for properties with the balance 
sold at $1 a share. Finances have 
been provided privately so far 
President of the company is W. B. 
Maxwell, manager of Beattie Gold 
Mines. 


‘McWatters Finds 
East Ore Area 


From Our Own Correspondent 


ROUYN.—A new ore body has|creased to $362,046 
been disclosed at McWatters Gold | months ended Sept. 30, 


cated at 32-34%. Other properties 
also continue to be investigated. 

Several sections of Ontario pos- 
sess. nepheline syenite deposits. 
There are some, for instance, along 
the shores of the French River. The 
best known, however, are those in 
the Kawartha Lake and Haliburton 
areas. On an old geological map 
are shown the chief of these depos- 
its, as indicated by survey of Adams 
and Barlow back in 1910, The 
American Nepheline Blue Mountain 
deposit was known even then, An- 
other large deposit is shown at Ban- 
croft. It has probably been one of 
those investigated the past year. The 
Tory Hill deposit is a familiar land- 
mark in Haliburton. 


Beattie Shows 
Ore at Depth 


From Our Own Correspondent 

DUPARQUET, — Definite ore 
structure of mine average grade has 
been opened up by Beattie Gold 
Mines (Quebec) during 1941 on 
three deep levels establisned off the 
winze sunk to 500 ft. below the 
1,050-ft. horizon, Ore lengths open- 
ed in drifting on these levels ex- 
ceed 400 ft. Further exploration and 
transverse drilling is to be done to 
determine the widths and exten- 
sions. 


The winze was sunk at a location 
north and east of the shaft and work 
has been proceeding along the 
north contact zone on the main por- 
phyry mass, 


The long drive being put out to 
the east at the 6th or 1,000-ft. level 
has now been carried 3,000 ft. and 
is close to the boundary with the 
recently-acquired Donchester prop- 
erty. In this case, drifting is follow- 
ing the south contact of the main | 
porphyry mass. Favorable geologi- 
cal formation has been disclosed 
with some indications of ore struc- 
ture jn the drift and in initial trans- 
verse drilling. 


At the Central Duparquet prop- 
erty, where Beattie is financing | 
work, the shaft has been deepened 
from 750-to 1,000 ft. and drifting to 
the west is under way. The @rift is 
being carried along the same south 
contact as the main east drift from 
Beattie. The Central Duparquet 
property is located 2.5 miles to the 
east of the Beattie property proper. 
It is expected that upwards of a 
year -will be req to connect 
the two headings, Flat diamond 
drilling will be carried out along 
the contact zone for thorough ex- 
ploration. 


Starting this year, Beattie had 
4,243,520 tong of ore in reserve grad- 
ing 0.136 oz. or sufficient for some- 
thing more than seven years’ re- 
quirements at the current rate of 
milling. A slight recession may 
be shown in ore reserves at the end 
of this year unless tonnage of ore 
mined is offset by the disclosures 
between the 1,000 and 1,500-ft. hori- | 
zons. 

| 


} 


Due to a higher average grade of | 
ore treated, operating profits in- 
in the three} 
1941 com- 


Mines at the 7th or 900-ft. horizon pared with $285,100 in the immedi- 
in an area 2,500 ft, east of the winze.| ately preceding three months and 

Starting at a distance of 2,000 ft. $266,387 in the first quarter of this 
from the winze, short sections car-| year. 


rying low gold values were en- 
countered in the drift. Beginning at 
2,200 ft., a length of 245 ft. of con- 
tinuous ore was opened up grading 
0.225 oz. gold across an average 
width of 78 ft. as shown by slash 
test holing. 
Prepare For Stoping 

The new structure occurs in shear, 
silicified sediments carrying pyritic 
mineralization and fine visible gold. 
Taking down backs for stope pre- 
paration is proceeding immediately. 
A crosscut is now being driven to 
the north to allow exploration to 
depth. The drift is also being con- 
tinued eastward for further explor- 
ation with a distance of 2,600 ft. 
open before the boundary is 
reached. 

On the 1,200-ft, level, to the east 
of the .winze diamond drilling to 
depth is being done to explore along 
the north contact zone. Encourag- 
ing structural intersections have 
been secured. 


| 


Sherritt Forms 


Iron Company 


Michipicoten Iron Mines is the 
name of a new company formed 
to take over the Josephine iron 
property of Sherritt Gordon 
Mines, The Financial Post learns, 
Allocation of. vendor stock and 
other details have not yet been 
completely worked out, so no for- 
mal announcement concerning the 
company has yet been made. 
According to the notice in the 
Ontario Gazette, however, author- 
ized capital is 3 million shares. 

In the last Sherritt Gordon 


quarterly report, it was stated 
diamond drilling on the Josephine 


Grade of Deposits 

A paper of C. M. Nicholson on 
nepheline syenite deposits, pub- 
lished in the Canadian Mining Jour- 
nal of March, 1940, gave some assays 
on the alumina content of various 
deposits. For grade A ore from the 
Blue Mountain deposit, an alumina 
content of 24.05% was given together 
with 5.01% for potash content and 
10.03% for soda, The grade B ore 
from the Blue Mountain deposit ran 
23.66% alumina, 5.04% potash and 
9.40% soda. 

For the Bancroft deposit, alumina 
content was 28.65%, potash ran 4.01% 
and soda was 12.87%. For the French 
River, a sample assayed 35.8% alum- 
ina, 5.75% potash and 14.86% soda. 


Parry Sound Anorthosite 


Recently attention has been drawn 
to an anorthosite deposit in the 
Parry Sound district which is report- 
ed by Dr. J. Satterly of Ontario De- 
partment of Mines as being six miles 
long and a mile’ wide, located on 
Parry Island. The centent of this 
anorthosite is 31.64% alumina, How- 
ever, it is not this deposit in which 
the American Nepheline and Alum- 
inum Co. of Canada engineers are 
chiefly interested at present. By- 
products play an important part in 
the new process being developed and 
higher alumina content of the Parry 
Sound ore does not make it suff- 
ciently attractive at present, it is 
understood. Of course, it is always 
possible an alternative recovery pro- 
cess may be worked out. making the 
Parry Sound deposit of first import- 
ance, The widespread character of 
the anorthosite might mean very 
low mining costs could be secur :d. 

The anorthosite deposits of the 
Parry Sound district have a silica 
content which might be a slight 
drawback to their use. . 

Other Deposits Extensive 
« Even more extensive than the 
Parry Sound anorthosites are those 
in Quebec ang Labrador which cover 
thousands of square miles—all po- 
tential sources of alumina. In the St. 
Urbain area, a few miles from Baie 
St. Paul, Que., there is an anortho- 
site deposit seven miles long by four 
miles wide which runs 30,01% alum- 
ina. Baie St. Paul is only 135 miles 
from Arvida by water. If the day 
ever comes when anorthosite is used 
as a source for alumina, Canada will 
have a plentiful supply of raw ma- 
terial. 
Alumina From Clays 

While Canada has been concen- 
trating on rock deposits for a source 
of aluminmum, research in the 
United States has been concentrat- 
ing on somewhat different lines — 


/ 


aluminum from clays as well as 
alumina-containing ores. 

' Here is a description of a process 
worked out in the United States as 
described in the New York Times: 


“The ores are first roasted at a | 
temperature which makes . them, 
susceptible to attack by hydro- 
chloric a¢id; which is pretty cheap. | 
Roasting also destroys the organic 
matter and reduees the iron’ to the 
ferric state. This done, boiling hy- 
drochloric acid is applied.’ Thus 
aluminum chloride in high concen- 
tration is obtained, with <mall 
amounts of ferric chloride, calcium 
chloride, sodium chloride and pos- 
sible potassium chloride. Much of 
the watery solution is evaporated, 
whereupon the ferric chloride is 
separated from isopropy] ether, a 
cheap and abundant organic acid 
which is recovered and used again. 

“The aluminum chloride solution, 
now robbed of its iron, is heated to | 
about 350 degrees centigrade. At | 
this temperature the aluminum | 
chloride decomposes into aluminum | 
oxide, hydrochloric acid and water. 
The hydrochloric acid goes into the 
water and is recovered. Whereupon 
the watery aluminum oxide is heat- 
ed to about 800 degrees centigrade 
to burn out the oxygen and leave 
aluminum virtually free from iron. | 

“Chemists have known all along 
that acids could be used to extract 
aluminum from clays, but they did | 
not solve the problem of recovering 
and regenerajing the acid and sep- 
arating the iron from the aluminum | 
by acid, partly because acids can be 
used” only with corrosion-resisting 
vessels, Here the development of 
plastics came to the rescue of Drs. 
Hixson and Klein (Professor 
Arthur W. Hixson of Colombia 
University and Dr, Ivan J. Klein of 
E. I, Dupont de Nemours Co,). We 
now have dozens of acid-resisting 
synthetic plastics, ceramics and 
forms of rubber, not to mention 
porcelains. Mofeover, organic acids, 
like isopropyl ether, are available 
in large quantities because of the 
plastic industry.” : 

The New York Times article fails 
to mention how cost of this process, 
which has .yet to leave the labora- 
tory, will compare with the present 
cost of producing aluminum, From 
description of the process, it appears 
there might be a high consumption, 
of raw materials that would make 
this only a safeguard process just as 
the new Canadian process is regard- 
ed in the same light. Even an alter- 
native safeguarding process would 
be important, Use of cryolite and 
certain final recovery steps were not 
mentioned in the New York Times 
article and authorities in Canada say 

| they would like to know further de- 
tails before passing on the value of 
the new U.S. process. 


Inquiries invited regarding Canadian Industrial and 
Mining Investments. We specialize in the Dividend Pay- 
ing Gold Mines and in new gold mining properties under 

' present active and encouraging development. : 
Y 


A. E. OSLER & COMPAN 


Established 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 


Split Lake Gold Mines, creditors 
have been advised by Canadian 
| Credit Men's Trust Association, a 
large part of machinery and equip- 
erty to Amalgamated Larder Mines.|ment has now been sold. As ex-~ 
A total of 230,105 Amalgamated | penses were heavy, it seems likely 
shares can be received under the | only a small amount will be avail-- 
deal equal to one new share for | able to cover claims which amount 
10 old. to $12,960. i 


Fernland Geld Mines is holding | 
its special meeting on Nov. 21 to se- | 
cure’. shareholders’ approval for 
turning over the company’s prop- 
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ea Ne property, in the Michipicoten area 
é Ontario, had indicated the ore 
zone at depths of 300 to 1,000 


ft. This drilling tended to confirm 


-+++ copies of The Financial Post SURVEY 4 


ROBINTEX 


Ee me ee 


New Maps 


Complete revision of map section 


Send me, postpaid pasa 
OF MINES, 1941-42. 
Herewith $ 


Loss Last Quarter 
Grade of ore treated was lower in 
the third quarter and an operating 
loss of $4,154 was reported. Operat- 
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ing profit for the first nine months 
of 1941, aoe ae $33,885. 
Stope prepa is being 
ed with immediately in the new 
east ore area and this is to 
provide operating profits for the 
continuation of exploration, 
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previous drilling and indicated a 
fair tonnage of good grade hema- 
tite and a very substantial ton- 
nage of siliceous hematite. Pre- 
liminary test work indicated a 
high grade iron concentrate could 
be made out of the latter, it was 
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with every mining area and every 
mining camp of consequence illus- 
trated by accurate, exclusive, up- 
to-the-minute maps.» 
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Canada Makes Gains in South A 
What the MacKinnon Trade Mission Really Accomplished 
“We have little to sell now but we 


want fo gef a good frade setup just the 
same.” That was the astonishing thing 
about Canada’s recent trade mission. But 
the South Americans loved it — and their 


co-operation was superb. . 


By KENNETH B&B. WILSON 

It is quite literally true that Can- 
adian trade mission which Hon. J. 
A. MacKinnon led to South America 
was perhaps the most successful 
conquest of its kind that Canada has 
ever undertaken. It was also the 
most unique. 

The reason for this unique success 
is curious. 

It will be remembered that a 
similar mission started for South 
America nearly a year ago. When 
it was nicely underway, Mr. Mac- 
Kinnon became ill. The trip was 
abandoned. 

When the project was reorganized 
this year the whole situation had 
changed. By reason of a vastly ex- 
panded war effort and a general 
North American ban on the export 
of any commodity using war-vital 
material, Canada’s trade mission 
found itself saying quite frankly 
and truthfully: 

“We haven't much to sell but we 


want to get a good trade set-up with 
you just the same.” : 


They loved it 
Fortunately for Canada, 


gave Canada the most favored trade 
treatment she has ever been accord- 
ed in the history of the Americas. 
They treated the members of the 


our mission like royalty. 


South American neighbors loved In almost record time, four new 


the idea. 


Here, for once, was a_ trade 


agreements were signed. Two more 
were negotiated. In terms of post- 


mission that hadn't anything to sell.| war possibilities Canada is now in 
‘ So our hosts brought out their|a sounder, more favorable ‘position 


best wines and champagne. They 
heaped honor upon honor. They 
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than at any previous time. 

It may surprise Canadians to 
know that the basis of trade be- 
tween Canada and the vast and 
wealthy Arg- : 
entine has 
hitherto been 


tween the 
United King- 
dom and th 
united prov- 
inces of the’ 
Dio de la 
Plate back in 
1825. In those 
days, Canada 
was a colony; 
the Argen- 
tine had not . 
see nd ae J. A.MACKINNON . 
present national form. Yet the old 
treaty (made more than a century 
ago by Britain on our behalf), still 
formed the basis of our trade. 

The treaty had lost much of its 
potency alongside more recent 
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agreement of 1933 which provided 
that all exchange credits accruing 
to the Argentine as a result of 
British trade should be applied to- 
ward reduction of the country’s in- 
debtedness to Britain. 

As well, the United States was, at 
the time of Mr. MacKinnon’s visit, 
on thé point of making a new pact 
with the Argentiné which would 
have worked further t6 Canada’s 
disadvantage. 

Sound Basis For First Timé 

As a result of the Canadian mis- 
sion and especially the skilful ne- 
gotiations of Canada’s treaty-wise 
Dana L. Wilgress, we are now on 
a par with the United States, we 
have improved our position vis-a- 
vis Great Britain. Britain and one 
or two other countries contiguous 
to the Argentine still hold the in- 
side track but Canada’s trade 
relations have been placed now for 
the first time on a sound basis. 

Canada’s exports to the Argen- 
tine are apples, automobile access- 
ories, canned salmon, lumber, 
newsprint, seed potatoes and agri- 
cultural implements. Many of these 
items will be out of the running 
until war’s end. But for the post- 
war period Canada should be in an 
excellent position to do business. 

With Ecuador, the mission signed 
‘a most-favored-nation “modus viv- 
endi” or exchange of notes. This is 
the first time Canada has made a 
trade accord with this nation. The 
whole job was done in less than 
24 hours. 

Of special interest is the prospect 


shared this with the United States. 
Since that time Canada has been 
virtually shut out by a 50% surtax 
and the U. S. has moved in on the 
business. 

Can Recover Lost Market 


Now Canada gets a chance to re- 
cover this lost market since the 
new agreement removes this.surtax. 
Eventually rubber tires, machinery, 
electrical apparatus and other 
machine products should move from 
Canada into that market as a result 
of the agreement. . 

Our most-favored-nation treaty 
with Chile is also new. This pro- 
tects Canada against other pacts 
Chile may 
make and 
puts our 
trade with 
that country 
on a sound 
reciprocal 
basis for the 
first time. 

E,v en tually 
our trade in 
rubber goods, 
wood pulp, 
iron and steel 


should bene- D. L. WILGRESS 


fit. 

With Brazil, the MacKinnon mis- 
sion also signed a M. F. N. treaty. 
This replaces an exchange of notes 
which took place back in 1937 and 
was always subject to a 30-day ter- 
mination. 

Thus Canada’s relations with this 
country are now on a permanent 
basis with protection against dis- 
crimination on sewing machines, 
newsprint, apples, wood pulp, dried 
fish, leather, malt, paper felts and 
electrical apparatus. The new pact 
requires six-months notice before 
it can be terminated. 

Canada is now buying $14 millions 
annually from Brazil due largely to 
substantial purchases of cotton by 
Canadian manufacturers. Our ex- 
ports are about $8 millions annually. 

With Peru, the mission signed a 
“declaration of intention” which 
reached agreement on the principle 
of most-favored-nation treatment. 
Peru asked to be excused from sign- 
ing a permanent treaty at the pres- 
ent time until she had concluded 
certain other negotiations. 

Cleared Up Difficulties 

In the case of Uruguay, Canada 
has had an M.F.N. agreement since 
1926 but exchange difficulties had, 
in the meantime, intervened | to 
make trade difficult. The mission 
reached an understanding on these 
points of difficulty and a memo- 
randum was signed which it is ex- 
pected will be translated shortly 
into a full-fledged agreement. Seed 
potatoes and agricultural imple- 
ments are involved largely in our 
trade with Uruguay. 

Canada’s total imports from Chile, 
Ecuador, Argentine and Brazil now 
amount to about $22 millions and 
our exports trade is currently worth 
about $15 millions. The bulk of 
this, as already noted, is with Brazil. 

One of the most important stum- 
bling blocks to present Canadian 
exports is the fact that even if 
Canada’s industrial capacity would 
permit, this country is now under 


Municipal F inances 


Regina, Sask.—In reporting the 
nine months’ operations ended 
Sept. 30, 1941 for the City of Re- 
gina, figures for the net debt 
changes in the past ten years are 
included. At Dec. 31, 1931, net 
debt amounted to $11.3 millions. By 
the end of 1936 it had been cut to 
$9.7 millions and at the end of the 
present year a further reduction to 
$6.5 millions will have been ef- 
fected. In 1931, collections amount- 


Ruggles Group 


Seeks Proxies 


From Our Own Correspondent 

MONTREAL. — First mortgage 
bondholders’ committee of Montreal 
Tramways Co., under the chairman- 
ship of C. O. Ruggles, is seeking 
proxies to vote against the official 
scheme of arrangement, unless it is 
modified along the lines already 
suggested by this committee. 

This committee should not be 
confused with that under the chair- 
manship of R. P. Jellett, which, 
with the general mortgage com- 
mittee, drew up the plan of reorgan- 
ization which is to be submitted by 
the company to the bondholders for 
approval. 

Basis of Demands 

In a letter to the bondholders, 
the Ruggles Committee summarizes 
its views under five headings, which 
briefly are as follows: 


(1) There is no need for the 
bondholders to make concessions 
asked, especially when the scheme 
provides for no sacrifice on the 
part of stockholders; 

(2) Sinking fund should be flex- 
ible and of a minimum amount so 
that additional debt may be re- 
tired in the event larger earnings 
are realized, especially during war 
period; 

(3) Payments of dividends should 
be prohibited during life of bonds, 
and all surplus earnings applied 
toward debt reduction and replace- 
ment of equipment; 


rogramme of replace- 

one and modernization of equip- 
ment; 

(5) Bondholders should elect 

a@ majorit irec- 

jority of the Board of direc | 
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ed to 83.8% of the current levy and 
last year they amounted to 125.8%. 
For the first nine months of 1941 
nearly $2 millions have been col- 
lected against a current levy of 
$2.2 millions. Of the 1941 collections, 
$462,929 has been collected on ar- 
rears with the fesult that when 
complete figures are available total 
collections will almost certainly ex- 
ceed the current levy by a sub- 
stantial margin. 
J ” a 

London, Ont.—Possibility of fix- 
ing the City of London tax rate for 
the duration of war is to be investi- 
gated by the city treasurer. The 
treasurer’s report will deal with the 
possibility of stabilizing the rate at 
the present or possibly at a lower 
figure. 

* 2 * 

Hamilton, Ont.—Decidedly lower 
municipal charges for 1942 are pre- 
dicted by Mayor William Morrison, 
K.C., of Hamilton. Mayor Morrison 
expressed himself as being opposed 
to freezing of tax rates for wartime 
on the grounds that such a freez- 
ing would prevent surpluses from 
being carried through to the benefit 
of the taxpayer, 

. a 7 

Victoria, B.C—With tax collec- 
tions 85.648% of the current levy 
towards the end of October, Vic- 
toria civic officials are reported to 
anticipate that 90% of current taxes 
should be collected by the end of 
the year. At the corresponding date 
last year, 82.653% had been collect- 
ed, and the year ended with a total 
collection of 86.1%. Collections of 
arrears have also improved during 
the period. 

. * as 


_ Edmonton, Alta.—Figures for the 
first nine months of the current 
year indicate substantial improve- 
ment in Edmonton's finances. Per- 
centage of the current levy collect- 
ed this year is expected to exceed 
the 111.54% collected last year. An- 
nual cost of the city’s overdraft at 
the bank has been reduced from 
$106,000 in 1937 to an estimated $55,- 
000 this year. Total value of prop- 
erty. assessed for taxation purposes 
has jumped by $1.4 millions this 
year, the second 
substan’ 


added 
some 300,000 to the assessment roll. 
Population of Edmonton has in- 
creased to 94,000 compared with 91,- 
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such. as steel which Canada is re- 
quired to obtain from the United 
States. 

The U. S. has made this very clear 
not only to Canada but to the U. K. 

Thus much business which these 
countries would like to do with 
both the U. K. and Canada is not 
now possible while shortages of 
essential materials exist. 

Agricultural implements, by and 
large, do not come under this cate- 
gory. They are considered essen- 
tial items in the trade between 
North and South America. 

Boost for _>emocracy 

Politically, the mission was able 

to say a good word for the demo- 
cratic way of life. - 
“ Everywhere the mission went 
there were opportunities to tell 
what most South Americans were 
anxious to hear, namely that: the 
democratic nations could and would 
win this war. This made sound and 
effective “propaganda.” The only 
propaganda which carries much real 
weight at the present time. 

South Americans learned at first 
hand and in many cases for the 
first time, of the size and extent of 
Canada’s war effort. 

The mission found a strong desire 
on the part of the nations visited to 
see Canada take a larger share in 
hemispheric affairs and to partici- 
pate in the Pan-American confer- 
ence, 

Canada is looked to as a_balan- 


cing factor to offset the currently |- 


preponderant influence of the 


United States. 


TWO 
AND 
TWO 
MUST STILL MAKE FOUR 


Men, materials, plant capacity and time — these are the funda 
mentals of the steel business today. They add up to four and you 


cannot stretch them to anything else. 


° 


If the war effort takes two out of every three units of steel produced, 
steel mills, with all the goodwill in the world, are bound to leave a 
lot of long standing customers unsatisfied. _ 


So if you are hampered by the shortage of steel, perhaps you can 
devise some substitute that will tide you over the emergency. This 
suggestion is offered because of our genuine desire to help our 


customers carry on, 


BURLINGTON STEEL CO. LTD., HAMILTON, ONT. 


bes 
rons, 


The finest Ford Trucks ever built 
give you power and strength 
with war-time economy! 


This year, more than ever; Canada knuckles 
down to business. So Ford has built more rugged 
stamina and dependability than ever into its 


1942 trucks. 


These massive, rugged 1942 Ford Trucks are 
built to deliver the goods, with extra strength 
where strength is needed, and with extra ca- 
pacity for hard labour day after day and year 


after year. 


Into them has been built all the practical 


results of 38 years of Ford engineering experi- 
ence. Every. year improvement has been added 
to improvement. It is not without reason that 
Ford Trucks have led in Canadian sales for 23 
of the last 27 years, and every single one of the 
past seven years. 

68 body and chassis combinations. See this new: 
line of trucks now. Ask a Ford dealer to arrange 
' an on-the-job test of a Ford Truck on your job 
with your driver. 


More than 100,000 Ford-built military vehicles 


have been supplied to Empire armies 


The same rugged power which serves Canadian business men is 
now helping fight Empire battles. Ford-built mili tary vehicles of 
Yhore than twenty types are powered by the same Ford V-8 engine 
which gives Ford Trucks their rugged, dependable, thrifty power. 
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Real Cc 
Still to 


After five or six week 
now getting its marching ord 
of the Wartime Prices Boar ! 

These orders, as outlined 
and Donald Gordon’s radio - og 
gation. .Said Chairman Gord 

“There is no place in t 

ures. There will be by this | 
... Forget the reasons +! 
only that it must work, for um 

It is not denied that thi: 
representations had been m: 
not the impossibility, of in 
story could be told it wou 


whom the Board’s propo 

In spite of this, ther: 
termination of business n 
utmost to make the program 

The real testing time 
months, It will come after 
has passed, when we get cof 
of which will not easily fi: j 

It will be a test as to wi 
merit the confidence and 
ally, whether it: will prov 
inequalities; whether, in bri 
revise these mistakes and r 


DOUBTFUL 0 


Constructive criticism, 
accompanying wages freez 
ronto by Dr. Cyril James, 

ames is dubious of “the q 
of living bonus.” He f 
existing regulations,” an 
ness in the governmental pr 
and more logical approa 
a manner identical to t 

Dr. James is also distur 
the National War Labor B« 
tion of the men who ha-« 
tions of wages now und 
mediation between em; 
economic administratior 

The head of McGi! 
these columns that it wou 
whith eraployees and emp! 
is almost inevitable that memb 
duty to voice the viewpoint 
“association” rather than 
This in “effect would leav 
man. As The Post pointe 
that this National War Lg 
body at all, but rather a 
named to see that the go 
out fairly and effective yj 
bargaining or jockeying ¢ 

Dr. Bryce would like 
to the Wartime Prices ard 
Wage authorities must be 
toward a wage-price lia: 
Bryce Stewart, Deputy \ 
Price Board. There is nt 
the Wages Board and : 14 


MAN PO 


Statements of govern 
some time ago indicatec ! 
Mobilization of man p 
pened, 

’ ‘The appointment « 
authority competent a: 
ment and direct the fuli 1 
able of meeting the con: 

Hon, James Ralsto 
vey of man power that 
Teveal a critical situati.1 
mediate action to meet tl 
Mr. Ralston did not : 
Sidered this survey. Bu 
Dominion leans to the v 
Consideration must be 

To leave this mat 
bosed of overworked oft 
Short of present impe 

In the kind of war 
our citizens in the job 
afford any waste, any 
where they belong. 
of man power now. 


WA 
Aircraft workers 
number, have been si 
Next January these \ 
fattened when they 1 
©pposed the increase 
Strongly for after all 
No one begrudg 


. When the Canadian I 


to aid the war effort 
Contrary to public « 
Policy of freezing of w: 
- On an average t! 
It seems little enoug! 
®reraft manufactur: 

It requires arou: 
Plane. An additiona 
Cost of that machin: 
man-hours for its n 
almost $5,000 to its c 
“Ireraft Canada is p 
‘ncreases that will be d 
€arn of the treatme: 
Staggering totals of add 

These additional co 
are borne by the peop ¢ 
€avy war burden— 


Progress snes inflati 





